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AN OUTLINE 

的 I\N AQCELEHATED ECO]'!Qi1IC ])EV呵，O.PU[i:IJ1' PUCGRA?1 

I. Why 仰的colora七od econo;nic 吐。velop;non七 program for 'l'aiwan? 

'l'he proposal for 。mbarlcing upon an ac(:clcr.1七e位 economic devel。p-
ment p:togrnm .for Taiwun rests upon bio basic assumptions : 

l. It is neccosarJ 七o spccJ. up the c co泣。mic expansion in order 
'to feed a叫 provi.dc jobs for u rapidly r;rowil屯 population 叩d
七O crt)ato in this p品r七。f the world a nshow ca.S\311 of 七he

achicvcmen七s 。f a free oocio七y .

2 . 'l'he prerequ泊的es for :rapic.l econom立c expansion - ieadership, 
skills, enerG,y，叫凸 resources 一 alro志.dy e泣的 on Taiwan and can 
bo readily ut主L主zed .

II . Objoct.ivcs of program. 

Th0 propoced dcvclopmcn七 pror;r﹛此 is n.i;r:.Jd a七 maxiniz主ng sound 
economic growth for tho next, four or five yo﹔'I.re，七hoi--cby 的taining a 
condition Nhore the needed futuru c'.:rowc;,1 will bo self eencruted, and 
七bu::; elirλ土.nn七in，：~ the necci. for foreie.n n.id c:::ccp七 for hcav:y i七ems of 
mili七ary cquipmen七 an吐 somo surpluc ur,ricultu1·品l co;nmod土ties . 工七 is 
cxpoc七cd t;hu I~ in this prOCGSS ’i’ahian wiJ.l prove to be increasingly 
的tractive 屯。 for划。1. inve：；七orz .:.i.nd v:ill aloo be able 乞o .establish an 
enviabfo 主nterna.七ional credi七 ra七i.n~ .

工工工． Purposo and me七hod of oporJ.七ion .

1. Conceptually, aid under 七h ic. now ar1·ana;ement is in七ended to : 

a . Encour呵。七ho Govornmcnt of China· 七o t ake posi此ve
ac七ion in tho ficld:s of cconor.i.ic., fiocal , :ind co.rri,"1\ercia工
policy in an effort 七O lAflxlmize 土t.s own con七ribution and 
"lio reward 七ho Governm。n七 for t已1.kinr; such adion; and 

b . Prov主.de 七he f orc~n e:xcl.an~e noccGsary 七o suppor乞
maxir是um so11.nd economic grow七h 七。 tho cxtcn七七ha.七 uny
s11ortaιe of micdod :Corl'Ji[;n cxchunco is not，七he rcsul七
of in七ernal o conomic, f土DC已1~ ur:d cor.unc:rcial pol主cy .

2 . 工t is anticipn Led that the εid available t.o China each ’ year 
mieht well be div叫“ ，into three oepara七o par七」. or categories : 

a , Minimum , l~帥的i\al l)ofenoo Su!>por:t_/

Within 七he li﹔1dLto.七ion iiiLponc：：是 by Congress土onal ac七io泣，
the Unit,~d SLates 't./OULl at·Scmpt, to provide ·己h的 amoun七
of aiLl euch yv供r ncceo仿已i-y to suppor七 any aιr0ed 

!'ailitary forcQ' 30111 , 'l'hio would ﹔）C 扎med 的 prevM'!i.Jing . ; J,品，可
ιdctcrior的主on in 七he standard o芷江ving g主.ven f甘心可··－， 可.－個

可rocd 叫抖出ry bu吋0川圳的 woul斗 not be i吼叫.<f~ct. 訕『？”F
1 t I itsLtitic i 
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七o pr omote economic exPJ,nsion or developr..1cn七 ．

b . 品upplemon七al Defense 品upport., or Special Assis七ance .

Dcpcnuinιupon the act斗。ns o正七he G此C t’。﹞nake 七he
udininistr~\ tive and legisla~ive cha.ngco ncccssιry for more 

.. :v.:.triic'tivQ bu::iincos, 已h11s rn﹔』x立m'Lzin芷 i七s 01m eff。r七s ,
o.ddit土的nr.L1 a1 inu:-,l t,r仇n t,J would bo m:\do i::i.vuil心blc . 'l'j·,o 
ra七ionalo for this nid vrnu.ld bG (1 ）丸。 re叫rd 七he Goverrunen七
for hkio~ SJ.ch actions, and (2 ） 圳的ov ide the fore:igh 
oxcllan♂G necessary to mce七七he n:::cd仿 of the more vigorous 

. ancl 0.xpansi vc induotrics 仁hιt re叫u1. 心 f :ro,'l such a.c七ions .
'l'his aid woul<l perhaps l>e l.:iracl,y co』w..'ine:d 七o 七ho non-
pro,jcct sec七or －帽 machlncr﹔r, spιre pu:i：、··o , equipmen七P and 

, .raw J崎七叫‘io.ls 『－ 扎l七liou具﹔h essem,ial projec L旨 tba七 cannot
qualify undor Parur;raph c, below 3 could also be covered . 

c . :.:ipecific funJs for specific rrcoja。七s for moderniza-
七ion , 0.xpatwiou, or buildir,c 。f nm:, yJlan七s . If 七he o七her
pa的s of 七he proe;r<iln can be s.:;itis i'; . ct.or斗Y dcvelope心 此
is cxpect<::d 仁hat arran ,:~<mients can li.. made 「or speciιL 
pr土orit,y financing under DU' or IX3 i:,o mce七 any and all 
sound businoss expJ.noion ln :Juch .i.':Lclds as pow衍， 七r::i.nspor-

1 ta tion, 0,1,· comm,mica. tions • 'flie 1-1. 10u1吟 。f uid in 叫1fa

cuteιory will, by it’G nJ.七ure, 0c l m·c:cly dcpcndcn七 upon
Lhc appetite of 七he p:riv.at.c coc Lo);· t or expansion and 
dovelo「）Ill巴m七 . Tho rnoro S。叫J .ctpplic, 
are for七bcoming， 七hem。re t、id . T1 1fo ) in 七urn, will depend 
Ui)On 七he success o.f 七he Gt1C in 的s efforts t。 make business 
more a七七r.:ictive . Fun1﹔I芯 of this Jlcltu:.·~ \vl.11 be channelle位
tryrow-~h COC ， 叫10 SIL, or h;mcilod dht1 ctly by the DLF . 
All pr土vat,e pr。je:cl;s wlll na七u1·ally ho.vo 七o mce七 cri七eria
of economic so心1u.ncns . /111 public :i);L·ojccb . will ha.ve 
七O mcc七 such i:;pcci.fic requircr,:cni;ll 札s might arise from 
七ime 七。七ime (o .g . ， 叫cqul.i.七e power rates) and will bo 
connidcrcd within the contcχ七 of the overall effor七s of 
七he GRd 七o maximize it.s contribu七ion .

工V . Action by 七he Gover nment of China . 

'l'iJc basic purp。se 。f t,his nov1 method of h. .. '1.ndline aid 主s to make 
r eadily av.iilable 七o.七he private sect心﹒ arry and ull reasonable f ina."1 c由
ine; Mccsoa,ry, to promote maximum 001.mu. cconornic cro叫h . To accomplish 
七hi:J , i七 is ec;sen七ial tha七 every七hing po:rniblc be done 七o make busi ness 
profitable and a七 t.ra.ctivc , tho re by dovclopin{~ optiwis七ic business 
anr,icip.:t七ion, will ingness 七o risk and inv:皂白七p and a desire 七o modernize 
肌d OXJ)O.l泊 ，祖國 in a wor d, t o develop 3. favo1‘心le, prom主sing business 
climate . 
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In order 七o do 七his , the GllC ohouldιdopt and v:L£;orousl;(' pursue 
policicr. intended 七o G tab ili :rn 址ie economy ancl cncouro.ge savings 叫d
invootmon七． 仇。﹔101斗d also liber::.lize busiucGs contr。ls to the maximum 
ex七en七 possible. Specif主c actions in 七h主s re13ard should i nclude , bu七
no七 bo confined to, the follo刊主n乙：

l. A .firm d,ecision concerning 叫10 rx.i.r七 or 七h0 七otal available 
reoourcos 泊的 annually go to uuppor七叫1c milit.arγcffo的．

Ohviouoly, no real rir·ot;ress can be m.u.<lo if o.ny lare;c po.r七 。r
future :increases in productionιre 七。 go i'or lrll主taiγpurposes .

2 . Non--infla七ionary fiactil and credit !)Olicy. 

'£he inf lat斗。n 仰d the foar of inl'lac,ioi1 tend to divert r esources 
into uneconomic channelo . '.l'no in泣的ionary pressure of the 峙的
r,everul years hss been a major dotcrront 七。 more rapid ec。nomic
erovrth . U11less price $tab主liza.七ion c品1 bo achieved, i七 is frui七.less
to tJ.泌的。此， le乞品。no plan for, rapid oc。nomic e均如此。n• 

.3 . T拭 reform .

Business 圳的 be n泌的 profitable it＇此 is to be V主~orous and 
expan::;ive. P:rofi七ablo lmoincss provides jobs aml wages and nn ever­
increasing 七ax base . All possible G泣的ing tax do切ηen七s to 
business should bo abolished . 

4. Uniform and realistic exchange ra七e ‘

Tho Governmeni.} should adopt, as .soon as p。這sible., and con七inue
七o maintain, a. 'lmif。rm and roaliGtic cxc1iange m七。. Any七hing ohor乞
討叫1ia l ends to unocon。mic use o.r rvsoin.·cos 』nd usually encouraees 
consump七ion, di.scouraees c；中orts, and d土~criminates ae;ains七 cer乞ain
typ0s of business. 

5. Liberalized cxclla.nge contx叫s.

:fan.ports and exports diet叫“ b;y mark的 consider的ions ra七h0r 七han
by Govcrmnon七 direc七ion inc, ure the 玖OS七 cf:fec七ive use of 七he na七ion's
re8ourcos . 

6. Eo七a.blishment of a utili七ios cornmizGion. 

This in ru:i osson扯泣的cp fa order to give 戶blic 的ility manae;cmont 
七he 工roedom necessary 七o operate cfficien ay i七s en七erprisos .. Ti'1is pro­
ccdttro will also provide the public w土七h <ldGqua.乞o protec七ion a.gains七
monopoly prac七icos .

7. Sccuri七iea regis乞rat斗on and r.1t1-rl亡的：1叩﹒

In泊的u七ional and legal .:.rrant;omcnts rnust be Ifill臼泊的 will aimpl土fy
inves七ing and r endar i乞 more a乞trac七ivo 七0 the general public. 
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8. Sale of Governmen七 en七orprfaos 乞o p:riva七e O'.'mers. 

The Govornmon七 is prescn七ly cnGaccd in .a. wid.e ra.n-'.'.;O of indus七rial
.:uid comrncx‘ civ.l ac七ivi悅。a 屯hat co丸Ld be pe~fo:r恥~cl. 切的er and more 
eff主cfontly by priva七e f缸前1口 . Furthcrrv:n、c ， 址』e climate for priv的e
invosb.ont., domes七ic as well as forci.:;n, \vould be improved 立 tho

. Govornmen七 were to get o的叫， 叫d sta.y o的。f, m.a.ny o.f i七s proscn七
bucineso ac七ivi'七ios 織

20 December 1959 Wesl e:r C. Haraldson 
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