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ECRETt ’ 
Econ。mic Stabilizat主on Board 

Executive Yuan 

自B-D－工工工 , MEMORANDUM July 2:7, 1955 . 

。o 工 J

To ：她．．胎的in Wong 
SecretarγGeneral, CUSA 

From : C. T. Chien 
Execu七ive Secre七ary, ESB 

Subject : S七atus of Implement的ion of EAG Reoort 

Reference is made to Mr. Brent's h七七er, MC-2655 , dated June 恥，
1955 間questing some knowledgeable group such as 七he Seer叮aria七 of the ’ 
ESB, to pr、eP9-re a progress summarγ 。n the implemen崗位on of the recommenda
七ions of the Economic Adv土sory Group by 七he Chinese Governnent. 工 take
pleasure to make a brief review on 七he status of this subjec七．

Only three copies of 七he EAG report 鴨re available to the Premier 
during mid-Oct。>ber, 1954. Af七er 七he completion of the translation and 
stenographing work contribu七ed by CUSA, ESB, M)F and !DC, abou七 ten copies 
of 七he ReP<?rt in English and fifty copies of 土ts Chinese tr位1Slation were 
a.vailabl e as classified information for selected circulat土on. The Executive 
Yuan issued a directive on December 18, 195丸， to relevant agencies calling 
for the submission of their comr陋的s on the chapters concerned, later se七ting.
the limiting date as of Januazγ 工5, 1955. ESB comnents were dated Jan，工4,
endorsed by 七he 地nister of Finance，也nister of Econo1泣c Affairs. and t悟，
Di闊的or General of Budge峙， Accounts and Statistics, and circulated at the 
ι2nd ESB 間eting on January 27, 1955. Additional copies may be supplied as 
at七achmmt 七o this memorandum. 

The lack of a comple七e or swmm.rized list of recommmdations 
ap戶ru:led to the Re戶rt made the process of approval by the Executive Yuan 
ra七her dif ficul七. As I understar祠， the Report was taken up at two sessi。ns
of cabine七 meetings late 土n Januarγand rouse deep in七erest of the members. 
A directive has been issued to relevant agencies 七。 study and implement the 
reco1111Ierxiations contained in 七he Reper七， and the cabinet mem胎rs have been 
solicited to submit their irxiependen七 comme泌的 but there has not been any 
formal decision on the acceptance of the Report as a whole or in specific 
parts , For llty' own study，工 have counted about 85 points of concrete ideas 
in observ的ions or recommendations in the Repo此， and in iey opinion 位 have
been implenented or are being implenented, with 七he re st under 的udy. These 
points are n的 of the same standard in sco戶 or in im戶的ance ，工 only
問sed along 叮 list of selected points f。r the perso叫 reference of t峙 ，
SecretarγGeneral of the Executive Yuan with 七he understanding tha七 it should 
not be quoted officially. For the s臼re reason, I prefer to treat in this 
memoraru:lum various chapters in a general way w土thout attempting of ver主fi－﹒
它a七ion by 七abula七ion .

Chapter I has served well in clarifying our conception of a free 
competitive enterprise system of economy, what the goverrmmt should do 刮過 , 
should not do, as against the mis concept土on of a laissez faire at七itude. 1 

工deas like the estab主土耳hiiieri:t of Working Group on 施rketing, the equal treat
men七 of overseas Chinese investmrnt with the foreign 幻west甜nt regarding 
remittance of principal arxi interes七’的問ngthening the inspec七ion of export 
goods，址的 level liaison group with the overseas Chinese giving· necessarγ 
ass扭扭nce and encourage闊的七o 七heir investment plans, selling of 刑blic
enterprises, (fo叮 already sold) have been followed, 
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Regarding Chapter 丘， 七he reι，mt '<.h再唱es 9n foreign exchan伊 and
trade control 七akinεeffect since 地rch 1 differ .somewhat on the EAG 開com
mendation of a uni七arγrate at US$1.00 to N鳴18-20 , The ideas of t加 reten
七土on of defense 七ax on impor七s and outward remi七七ances, abolishing of export 
~ubsidy, more severe punishments to importers viola此時 the re.e:ulations, 
lower土~ the intores七 rate， 旭ve been followed . With 七he rece~t contention 
of ICA/CM i n interpr的ing defense tax as a part of foreign exchange ra七e apd 
七出 ap且ic的主on of cer七ificate ra七e to all imports of U, S , A土d commodities, 
七he eyen七ual evolu社on will p。土的七o a unita可 rate at a level of US$1.帆 ，
七o NT串泌.78 ,

- The recolllllendations in Chapter III are involved and any imple-
~entation will require long pre戶ration for necessary legisla七ive procedure . 
11owever , some of 七he recommer泌的ions are being implemented in 七he Rev土sed
In.come Tax Law expected 七o be passed by 七he Legislative Yuan in September, 
and so血 recent rev土sions on 七ariff mat七ers . No increase in the monopoly' 
price for wine an<! tc祖cco will be 阻de until 此間n be ascer tained that 
the operation cost of WTMB cannot be further reduced . No increase 立n 七he
budget of any agency w土工l be made wi七hout addi此onal assigned ac七iv土ties .
The applica七ion of 七he pr土nciple of addi七ional tax 七o benefic土aries is 
exemplified 幻1 七he case of gasoline sur七ax e.anna.rked for 七he mair北enance
of 七he cou的y and rural roads. 

s。me of 七he recommendations in Chapter IV are being followed, such 
as : i;trict control 9f the budgC:l哇。f civil agencies, :,cru七inizinε 七he mi工土七a.ry
budge七 by high civ土工土an authority, stricter enforcement of Treasury Law, and 
the im12roving of the 的atis社阻l ana押sis . A recent execut土ve order has 
P[Oh土bi七ed government ag旦ncies 帥的七ain loans from the Bank of Taiwan 
except t o apply fund accodirl£:“ budget frvm t he Treasurγ． 

The recommer泌的ions contained i..'1 Chapter V are many and diversified 
but mos七 of which have been implerren七ed. To mention some particular poin七s :
the streng七hening of Bureau of Standards, promo七ion of Shihmen project, 
ra土S土ng the electricity rate, bX戶nsion of 油站立e industrγwith ex:i:泊的 pro-
ceeds of tex七土les, ex:i:e.nsion of fer七ilizer 土ndustrγp weight and quali七y con七rol
of expor七 coal, Ba咄 of Taiwan rediscount of some of the commercial ba拙 loans,
no BOT loan to public en七erprises on capi七al expenditures, lowering 七he deposit 
percentage in o伊ning L/C Is for commercial procurement，七~ re出te on expor七s ,
promo七ion of industr土es using local raw ma七erials, ' 

工 do no七七hi此七he economic situation in Taiwan has worsened since 
七he EAG visit , Adverse fac七ors such a: budge七 deficit and s惚惚 necessary
control measures are main工y 七he· resu工ts of mili七ary s的回七ion caused by 七he
七hreat of COJJUIDJ.nist aggressicn, "tenera1J¥ speaking we are moving farther 
ahead 七oward 缸呎 egonomy and priv：的e en電er_12rises , For an account of 七he
economy in Taiwan from July 1954 七o June 1955, I have recently f土地shed s ’ 
p戶r to be se帥的 official infcrnation for the use of 七he 1955 Economic 
Survey of the Economic Commission for Asia and 七he Far East of the Uni七ed
Nat主ons , Copies will be distributed to ESB members and observ盯s nex七 week.
工社工l be glad t。 furnish additional copies to 工CA/CM to be forwarded to the 
m:'lmbers of EAG. 

cc: Mr. C. Y. Chen, EY 
Members & Observers . ESB 
Mr. S . C, Pa唔， BBAS
Mr. J . L. Brent, I臥／GM ( 6 additional copies) 
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