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A NOTE ON EXCHANGE RATES 

Except where specifically indicated otherwise, the 
following exchange· rates ha,,e been used thFoughout this 
report in conversions betwe1:!n U .s. dollars叫1d values 
in foreign currencies: 
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1 US$ = 40 NT$ (Taiwan) 

1 us♀.. S$2.s2 · (Sfogapore) 

1 US$= HK$5.66 (Hong Kong) 

1 US$ = 308 Yen (Jlapan) 

1 US$ .. 400 Won (Korea) 

1 US$ = 6. 80_ Pesos;(Philippines) 

· 1 US$ = 2. 82 M$ (Malaysia) 

1 US$= 415 Rupiah (Indonesia} 

1 US$ • 20.8 Baht (Thail缸1d)
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工． INTRODUCTION: THE COMPARATIVE ADVANTAGE 
OF TAIWAN AS A SITE FOR MANUFACTURING 

. Arthur D. Little International, Inc. (ADL), under contract ·with 
the Government of the . Republic of China, has recently completed a 
survey of opportunities for manufacturing higher _technology products 
in Taiwan. The output of the survey includes a series of. studies of -
selected, specific new opportunities in the .electronics, electrical 
machinery· and general machine:ry industries. However, these studies 
by no means exhaust the range of opportunities for · new types of higher 
technology manufacturing in Taiwan 缸1d it is the purpose .of this report 
to·_present findings and suppo:rting ·data growing out of the ADL survey 
which will be useful to manufacturers interested in examining Taiwan 
as a site for production whether within the specific·. industries :studied 
by ADL or in any other sectors. 

In summary form ’ , the comparative advantage Taiwan offer多 as a · site 
for many_ types of manufacturing arises from the -existence of the 
following conditions: 

• The availability of 1βw-cost, tra:ln學ble and productive 
labor .across many skill levels. 

. • The absence of lab。r strife. 

• Well-developed infrastructure for support of industry. 

F . A positive and consistent government attitude toward 
the private industrial sector and fore;gn investment. 

• A strong and strongly-growing industrial economy guided 
· by sound, indicative national planning. 

. • Monetary and internal political stabili.ty. 

• Modest tax rates and attractive investment 釘1ceritives.

• Good living condit;f.ons for expatriate. personnel. 

•Abroad and well established industrial base-. 

• A rapidly expanding domestic market and easy access to 
world markets. 

1 



同︱

Many of these attributes translate directly into low manufacturing 
costs. For exa且ple. the typ,e of electrical, mechanical and electronic ’ 
products studied by ADL can. lbe produced in Taiwan at. costs on the order 
of 60% of similar costs in the United States. - A cost differential of 
this order--or even greater--cari.be expected· in many other product li'nes. 
The principal factor is the relatively 1。w cost of' qualified labor. Both 
skilled and unskilled labor of the .types required for manufacturing rela
tively high technology products is available at rates which range from 
10法 to 20% of comparable U.S. costs, even after adjustments for productiv
ity. Raw materials and many types of components are ·available at costs 
imilar to those in Japan and the United States; in certain cases compon-
ts and intermediate_products of Taiwan manufacture are available at 

sharply lower prices than those in the more highly _developed economies. 
Land costs are similar to and construction costs are 、 approximately one
third those in the United States, Water. power and transportation c。sts
are at competitive levels. 

In the remainder of this report· we expand and detail each of these 
attributes of the Taiwan manufacturing environ血ent.

2 
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II. AVAILABILITY. QU.ιI'.l'Y AND COST OF MAJOR PRODUCTION \ FACTORS 

\ 
The major factors of production are available in Taiwan a\': levels of 

qua手ity and cost 咄ich would be diffi咚ult to find together in any otb.e! 
manufacturing ec。nomy. In thi s section ~e characterize prevaiHng ce>ndi個
tions with respect to labor, infrastructure for industry, and th,e av;aila
』ility of materials and components of kinds frequently required 妞， ma
chinery manufacturing. 

A. LABOR 

1. Wage Rates 

‘ 

︱

l

i

－

－

l

』

. 

Both skilled and unskilled labor for manufacturing is ava.ilable 
at rates which range from 10% to 20% of comparable U.S. , rates 恥 even

after adjustment for productivity·. As an example, Table 1 pr<!sents 
an 戶array of typical avera,ge wage rates inτaiwan i.n the , elect·rical 
machinery and equipment industry in 1973, 

Statistics of the U .s句 Department of Labor show‘ that ave,rage 
wagea in the United States for product!。n labor in activ;i.ties com
parable to those sh。wn in Table 1 are on the order of US$830 per 
month, including .20%. fringes, Taiwan ’s average wage rate in elec
trical equipment manufacturing is in the range of US$92,50 per month 
including 22% fringes, using .a typical labor mix. Allσwing for the 
48-hour week which is normally worked ·in Taiwan and an efficiency 
of 50% versus United States performance, we estimate that t:hf! effec
tive · Taiwan labor rate is on the order cif 15% of the u.s . rate for 
equivalent production. Supervisors and executives are paid accord
ingly.. Wage rates in Taiwan rose in early 1973; · an average increase 
of 15% per year is. forecast for the foreseeabi'e future. This is in 
line with other Asian wage trends. 

2. Fringe Benefits 

Fringe benefits for workers in Taiwan average 20 to 25% of the 
base wage rate, Fringes include approximately tw。 months ’ bonus, 
clothes, dormitory, and insurance {80% pa主d by the company, 20χ by 
the worker), 

3. W。rker Quality and Attitude 

The quality of worke1r available in τaiwan is uniformly r巳ported
by foreign firms as except ionally good. Virtually all potential 

, workers coming onto the job market have a minimum of a ninth-grade 
education. Assembly work1ars can be trained within one month, machine 
operators in ·one year ; three to five years are required for the 
skilled occupations, Tra:lned technicians will have as much as six 
years of additional forma]L education before coming on the j(?b market 

3 



TABLE .l 

TYPICAL ACTUAL AVERAGE WAGE RATES 
AUTOMOTIVE ELECTRIC EOUIPMENT, 

IN TAIWAN 
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as qualified workers, -Workers are diligent and apply themselves 
with inherent dexterity augmented· by their education, The average 
employment period for production work is three years, indicating a 
significant degree of loyalty t。 the employer. 

4·, Work Week and Productiv主主

The normal work week is six eight-hour days. While two-shift 
operation is not common as yet in· Taiwan/ this is becoming a reality 
as industries become more c:apital-.intensive. While productivity is 
still somewhat lower than that of equivalent United States workers ’ 
、it is widely believed to be improving rapidly primarily because · of 
improvements in manufacturi.ng techniques and management. It is ex
pected that productivity wi.11 very nearly equal· that of U .s. workers 
within a few years. ' 

5. Labor Relati。ns

Taiwan does not have an active labor movement and the Govern
ment does not interject itf;elf' into wage negotiations. Strikes are 
virtually unheard of. 

6. Communications with Workers 

:
ll

o 

Virtually all workers can read and write °Chinese and many are 
also able to read and some to write English. The. Taiwan dialect is 

_ Sp。ken ~rimarily among workers. Supervisors and professional people 
are virtually all capable of speaking b。th the Taiwan dialect and 
Mandarin 仁hinese--which is the language of business in Taiwan. In 
addition, most supervisors, engineers and executives speak English 
to an acceptable level of fluency. Verbal communication is not dif-

. ficult · for these reasons and, as the written q1inese is common 
throughout Taiwa11,, c_ommunication through the printed page is no 
problem. 

7. Size and Distribution· of the Labor Force 

Taiwan ’s population at the end of 1972 was approximately ·15.3 
million, and its lab。r force approximately 6.7 million. Employment 
in manufacturing was over 1.2 million, 18χof the total. Figure 1 
indicates the distribution of the labor force and manufacturing em
ployment by district. It will be noted that both the total labor . 
force and that' portion ·engaged in manufacturing is concentrated 
around Taipei in the n。rth 缸1.d Kaohsiung in the southwest, with 
smaller concentrations around the West Coast cities of Taichung and 
Tainan. 

5 
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In I Lab。r Force 

j Manu… 
Sources. 
Labor Force· Estimates based on p間liminary

1972 Population data, Ministry of Inter的，
Manufacturing Employment-Preliminary rep。叫“ 1971 Industrial and c。mmercial Census 

LOCATION OF LABOR FORCE FIGURE 1: 
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8. Manpower Development Pros_主盟呈

Table 2 summarizes key :manpowet si:atistics bearing .on manufac
turing employment. 

;TABLE 2 

KEY MANPOWER 'STATISTICS, TAIWAN 

Population (million) 

Civilian: labor force 
(million) 

Civilian employment 
(million} 

Percent employed in 
secondary 
industries 

Civilian employment 
in manufacturing 
only · ~million) 

Source: CIECD 

1970 · 1980 

14.6 17 .8 

4.64, 6.48 

4.43 6.23 

30 35 

0.9B9 1.67 

Comment 

Expected annual- average in
crease, approximately 1. 9% . 

Participation rate approxi
mately 57文﹔ rate of 
unemployment, ·4% 

Annual average .increase, 
179,000 (3,5% per year} 

Mining, manufacturing ’ , 
construction, power, 
public utilities 

Net . annual increase, 
68,000 

In an e主fort to keep manpow1?r supply in balance with d個and in the 
face ofτaiwan's high rate of economic growth, the Government has 
evolved a highly-organized manpower development planning process. 
Among other outputs, 0this p,cocess _produces projections of industrial 

' labor demand and supply, by industry and by occupation, which are 
now . available for annual pe:riods up to 19 80. 

Currently ’ ‘ according t,o the fourth manpower development plan, 
,98.100 skilled and semi-skilled workers will be needed ann閣Hy for 
th已 years 1971-1974 to meet secondary industry requirements (exclud
ing mining and quarrying). To meet this need, the Government has 
developed a comprehensive variety of vocational education and train
ing programs, aimed at keeping the output of trained manpower closely 
aligned with emerging requirements. 

_ At present, highest priority is being given to the training of 
workers· in the metalworking crafts--e.g., tool makers, machinists, 

7 
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plu曲ers, welde?=S'."'-sldlled workers in precision :-ins trtiment. man~fac” 
ture, elec.tricians; and related electrical and electronics workers ． 、

訂1ere are now 23 :Lndustrial vocational schools which offer 
three-year programs fo1r the. training 。f skilled workers. As can be 
seen from Table 3, ·steady and significant expansion of training has 
·taken place and is projected for the future. 

TABLE 3 

INDUSTRIAL VOCATIONAL ·TRAINING• TAIWAN. 

1950 

1970 

1971 

1972 

1971-75 Plan 
(Annual Average) . 

. . 1980 Plan 

Source: CIECD 

Enrollment 

. 8,800 

61,000 

79 ;516 · 

99,300 

108,300 

135,000 

Graduates-

2,J41 

8,660 

12,261 

17,100 

26,450 

.Government assistance to industry in meeting these additional needs 
is provided through 17 agi;-icultural. schools I two industrial skill 
centers devoted primarily to the upgrading of workers and to the 
training of foremen and instructors, regional training centers · pro
viding basic courses to entry workers, and the Nati。nal V。cational
Training Service for Industry., a demonstration and training unit 

·which trains vocational school instructors and offers vocational 
courses to students as well. 

All of these government-operated schools work closely 'with in
dustrial companies in the development and offering of special courses 
to meet individual com.pany requirements, A number of programs, which 
supplement the formal industrial vocational education programs, ·are 
now in effect: 

• Cooperative Training ·- Such programs, which combine factory 
work with classes in nearby vocational schools, are receiv
ing increasing attention, About seven of the industrial vo
cational schools now provide such ”sandwich” programs, under 
which courses ranging in length from three to six months are 
offered, subsidized by the sponsoring companies. One varia-
tion is an arra.ng阻ent under which juni。r high school students 
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in· remote areas transfer to schools nea_r plants which ．阻ploy,
them, spend six hours per: day working and three hours in 
school during evenings. We unde~stand that the Government 
intends to promote expansi。not such programs, particularly 
those under which graduates can be awarded certificates. 

• Special. Courses - A broad variety of additional courses, de
signed and conducted in close collaboration with industry, 
are sponsored by such instituti。ns _ as the Metal Industries 
Development Center, the Auto Technicians Training Center, and 
the China Pr。ductivity Center. Many of these are oriented 
toward supervisory and middle management. 

Most larger firms established in Taiwan now operate a variety 
of in-plant training progr血1s as a matter. of self-interest • . The 

_ smaller and medium-sized· firms, however, have generally neglected 
such activity, offering trai.ning to new workers strictly on anon
the-job basis. Accordingly. to encourage such firms to strengthen 
their activities, the Government passed a law (effective April, 1973) 
which applies to all indus tt:ial firms employing 40 or more,· Briefly, 
such firms are required to contribute 1.5% of their payroll to a new 
organization called the National. Vocational Training .Fund Board. 
Firms already having in-plant training programs can apply for a de
ferment of up to 80% of their ·total assessed paymenc. Of the funds 
collected by the Board, 80% are used to finance training activities 
for the contributing companies, which are contracted to the various 
training centers and schools mentioned above, The .objective of the 
entire progra且 is to broaden the base of trained workers available 
to industries in all categot:ies. Thus, firms wishing to estab_lish 
their own training programs ·can receive help in doing so, including 
subsidization of instructorE1 by the Board. . · , · 

9. , Comparative Wage Rates :l'.n Asia 

工n the course of ADL ’s study we carried out a survey of compara-_ 
tive wage rates in Taiwan and competitive Asian l已cations. The re
sults are compiled in Table 4. 

The information from this survey suggests the following conclu
sions as to Taiwan's competi tive p。si;ion:

• Taiwan's labor forc·e ranks . among the highest in Asia in terms ’ 

of breadth and. depth of skills ; the only country which clearly 
surpasses it in thesE? attributes is Japan ; 

• Wage rates in Taiwan in nearly all job categories are lower 
than in.most Asian nations, although seldom the lowest; fur
therm。re, productivity is among the highest ; 

• Taiwan wages are lowc?r than those of either Singapore or 
Hong Kong in all job - categ。ries ﹔

9 
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TABLE 4 

COMPARATIV'E ANALYSIS OF WAGE RATES 

!1;11 

1111\ I 
Avera2e Waize 

(US$ _per month) 

134 
200 
207 
213 

.224 
314 
411 
451. 
557 
594 ' 
762 
,781 

一 Tvoe 6°f Job 一 c。untrv Rankin度

Philippines 
Taiwan 
India 
Korea 

。Vietnam
Indonesia 

· Thailand 
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Japan 
Malaysia 
Singapore 
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India 
lndone.sia 
Philippines 
Vietnam 
Thailand 
Korea 
Taiwan 
Malaysia 
Singapore 
Hong Kong 
Japan 
Australia 

Indonesia 
India 
Philippines 
Vietnam 
Taiwan 
Malaysia 
Korea 
τhailand 

Hong Kong 
Singapore 
Japan 
Australia 

Craftsmen 、

(includes toolmakers, 
sheetmetal workers, 

welders, and elec
tricians) 

(includes skilled 
machine operators, 
mechanics and other 
skilled workers) 
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T品LE ,4 (ContinueQ 

COMPARATIVE ANALYSIS OF WAGE RATES 

Type of Job 包里.try Ranking Average Wage 
(US$ per month) 

Semi-skilled Workers Indonesia 32 
PhiHppines 47 

(includes semi-skilled 、 Malaysia 56 
machine operators and Korea 66 
mechanics and other Taiwan 73 
semi-skilled workers} Hong Kong 84 

S缸1g石Lp。re 87 _ 
Japan 240 
Australia 337 

Unskilled Workers IndiaL 16 
Indonesia 26 

(includes unskilled PhiHppines 42 
workers performing Taiwan 45 
heavy and light Malaysia 45 
manual labor) Vi.etnam 53 

ThaiJLand 53 
S缸1gapore 60 
Korea 68 
Hong k。ng 82 
Japan 120 
Austi=alia 303 

Electrical and Electronic Taiwan ~ Assemblers Singapore 
Phil:lppines 57 
Hong Kong 72 
Thailand 74 
India 120 
Japan 180 
Aust1ralia 299 

gualit,I Ins:eectors Taiwan 35 
Korea 42 
Indonesia 53 
Vietnam 67 
Phil:Lppines 76 
Singapore 82 
Hong Kong 87 
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TABLE 4 (Continued) 

COMPARATIVE ANALYSIS OF WAGE RATES 

Countrv Rank:in2 Avera2e Wa2e 
(U,S$ per month) 

122 
141 
153 
257 
462 

231 
360 
388 
467 
486 
496 
559 
635 
647 
869 
901 

·1,216, 

Type of Job 

. Thailand 
Malaysia 
India 
Japan 
Australia 

Vietnam 
India 
Korea 
Taiwan 
Philippines 
Indonesia 
Thailand 
Malaysia 
Hong·Kong 
S虹1gapore

Japan 
Australia 
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• Of Taiwan's major competitors· in export-oriented industries, 
Korea·’s wage struct:ure is closest to Taiwan ’s ; 

• Wages paid by .US firms in Taiwan · to engineers, skilled work
-ers, semi-skilled workers, unskilled workers and quality in
spectors are less t h an those paid by U.S. firms in Korea. 
However, Korean wag,es appear to be marginally lower in · the 
case of craftsmen and managers; 

• ·Taiwan wages appear to be particularly low relative to others 
in the case of engineers, electrical and electronic assemblers, 
and quality inspectors. 

• Wages in Japan are generally 3 to 4 times th。se in Taiwan 
(and Korea). Although wages paid in Japanese manage血ent
categories are _only 2-3 times those in Taiwan, wages for 
electrical and electronic assembly work may be 7-8 times 
those in Taiwan. 

The extent to which bonuses and fringe benefits are offered in 
addition to wages varies srJbstantially 徊。ng C。untries and by indus
try, type of worker and type of employer. 白lis makes . meaningful and 
consistent cross-country · c:omparisons difficult. In general, however ’ , 
the scale of bonus/fringe bene.fit packages usually provided in these 

.countries suggests that in Taiwan, Korea, Singap。re., Hong Kong and • 
Japan employees receive as a matter of course a bonus equal to at 
least one month ’s wages, plus fringes 。f . at least another 10% of 
base wages, The bonus/fringe benefit packages in those countries 
provided by foreign investors to local employees range from 20% to 
50% of wages. 

B , INFRASTRUCTURE FOR 工NDUSTRY

1. . Suppo,rt ing ,Indus tries 

Taiwan has an unusual complement of supp_orting industries for 
. a developing country, Its substantial machine tool industry supplies 
machinery of conventi。nal and special design-at ’ prices which are 50% 
or less than equivalent European or United States machine prices. 
The quality of these machines · is not up· to the standards of foreign 
equipment, but· they are sui table for many applications. Such ser
vices as plating, painting, machining, die casting, we lding and 
metal forming are readily available on a subcontract basis. Special 
hardware and piece parts oJ: low to moderate precision can be ordered 

· to print from local subcon1:ractors, 
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2. 'Transportation 

a. Facilities 

Taiwan has particularly well-developed highway and rail 
systems. .These are concentrated along the West Coast connect
ing the Norther:n and Southern ports of Keelung arid Kaohsiung 
and the three major cities of 'Iaipei, Taichung and Kaohsiung. 
Figure 2 indicates the l。cation 。f Taivan ’s major highways and 
rail lines. Of particular note . is the new North-South Freeway 
which is under construction ．叮1is freeway will ' further st1.mu
late industrial growth along the heavily populated Western side 
of the Island. It is expected to be completed in 1978 at a 
total cost of nearly US$600,000,000. Taiwan ’s existing hfghway 
system covers 15,673 km. ·Its rail system covers an additional 
1,179 km. 

There are approximately 60,000 tru色ks in Taiwan which , in 
1972, transported an estimated 42 million tons of cargo more 
than 1. 6 billion ton-kilometers, During 1972 the rail system 
transported mort? than 17 million t。ns of cargo nearly 2. 7 bil
lion ton-kilometers. ' 

As is indic:ated on Figure 2, Taiw鈕，s major ports are 
in Kaohsiung and Keelung. Although the extraordinary rate 
at which Taiwan ' s · trade has grown in recent years places a 
considerable st1~ain ‘ on existing facilities, Kaohsiung in 
1972 handled a total of 19,466,000 t。ns and Keelung 7,998,000 
tons. Although both ports are currently handling c。ntainers,
Kaohsiung, with much more space in which to expand, will have· 

· the country’s greatest capacity in the future to handle and 
store containers. 

In addition, a new port is under construction at Taichung 
for the purpose of handling the rapid increase in industrial 
growth of tha存 area already taking place around the Taichung 
Export Processing Zone. When the first stage is completed in 
mid-1976, the hatrbor will be capable of handling 2.8 million 
tons of cargo peir year. Eventually, the port of Taichung 
will have the capacity to handle 16 million .tons per year 
and will include specialized berthing facilities for container 
cargo, general cargo, grains, ores, cem阻t and timber. 

Taiwan's e:x;!sting international airports, handling cargo 
as well as passengers, are located outside Taipei and Kaohsiung 
(see Figure 2). Both are capable 。f handling the world ’s larg咀
已st cargo planes, In 1972, Taipei Internati。nal Airport hand
led 63,840 tons of cargo and 2,066,568 passengers • . A major 
new airport is under construction in Taoyuan, 17 miles south- . 
west.of Taipei, adj~cent to an area of particularly rapid 
industrial growth. · 
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FIG心RE 2: MAJOR TRANSPORTATION SYSTEMS 
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b •· Costs1 

The major- costs. which will be incurred in moving goods 
from a factory in Taiwan to a destination abroad are: 

• Truckiri.g and/or rail charges* 

.. • ·custom broker fees• 

• Handling and storage charges at.ports andairports1 

• Sea freight and air freight charges, and 

Insurance. 

The following ·is a general summary of each of these costs 
for electrical machinery ·and equipment. Figure 3 provides a 
brief swmnary of transport costs for one ton· of machine tools 
and 'for one ton of·electronic equipment. 

. 

τruclldng . charges are subject to negotiation. Rcltes 
are princ:lpally a function of distance, size of load, type 
of load and type of truck.· A normal charge is US$.05 (N吟吟
per ton-kilometer. 

Rail charges are fixed by category of good and com
puted on 祖 distance basis. Machinery or electronic goods 
are charg1ad US$0.012 (NT$0.45) per ton-kilometer ．白1e
rate for :W-f。ot containers is US$l.05 (NT$40} per kilo-
meter while that for 40-foot containers is US$1.53 (NT$60} 
per ton k:Llometer. 島

(2) ·· Cust()m Broker Fees 

Truck and Rail .Charges (1) 

A cuutom broker is usually hired to obtain an export 
license and 。ther d。cuments and clear customs. F。r ex-
ported goc>ds charges r個ge from US$9.50(NT$360} to 
US$23.70 (NT$900) but average US$13.15 (NT$500) per bill 
of lading .. 

} U.S. dollar costs quot1ad in this section were based upon an exchange 
rate of. 1 US$ .. NT$38, .which existed at the time this data was 
collected. 
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FIGURE 3: REPRESENTATIVE ·TRANSPORT COST OF 1 TON OF 
MACHINE TOOLS AND lτON OF ELECTRONIC EQUIPMENT 
(US DOLLA悶）
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3. 

(3) Handling and St。rage Fees 

At the ports of Kaohsiung and Keelung. the handling 
and storage fees charged to the shipper average between 
US$1 to US$2 {NT$38 to NT$76) per ton of cargo for break
bulk. This charge includes storage of the goods _for five 
days. This is usually adequate since the shipper is not 
likely to send the goods to the port until five days be
fore the ship is ready to receive them. After this 
period, there is a charge of approJdmately US$1 (NT$38} 
per ton for each additional .five-day period. 

Because of limited container storage space at the 
port of Keelung, and to a lesser extent at Kaohsiung, 
contain~r storage depots outside the port. are owned by 
private firms which charge storage fees of US$.80 to 
US$2.37 (NT$30 to NT$90) per day per container. 

At Taipei. and ·Ka·ohsiung International Airports a 
storage fee of US$4.78 (NT$182) per- ton for the first 
three days is . charged, plus US$10.50 (NT$400) for handling. 

(4) Freight Rates 

Table 5 provides representative ocean freight rates · 
for breakbulk cargo to major destination areas. These 
are summarized in Figure 3. Breakbulk is given on a 
revenue ton/freight ton basis, i.e. ’ , 40 cubic feet or 
2,000 pounds, whichever will provide the most · revenue 
to the shipping comp紅1y.

Table 6 provides representative -air freight data 
to these same destinations. 、

’, 

Industrial Land and Buildings1 

The Government does not · require that investors locate manu
facturing facilities in any specific. area of the count叮 nor are 
tax devices used to influence such decisi。ns. The location 。f
existing industries, labor, transport·systems, power and other 
service facilities will, however, affect where a particular 
facility might best be located. In addition, in order to satisfy 
investor requirements, the Government has established a number of 
Export Processing Zones (EPZ' s) and other Industrial Districts · 
designed for general and heavv industry. These are. noted in 
Figure 4. 

1 U.S. dollar _costs quoted :!.n this se已tion were based upon an exchange 
rate of 1 US$• ·NT$38, which existed at the time this data was 
collected , 
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TABLE 5 

REPRESENTATIVE OCEAN FREIGHT 
RATES TO E臥JOR DESTINATIONS 

( Conf,erence Rates in 
US$ per r,evenue/freight ton) 

Electronic Products 
Destination Breakbulk 

New York 66 

San Francisco S!i 

Rotterdam 77 

Sydney 59 

Tokyo 13 

Djakarta 11 

TABLE 6 

REPRESENTAT工VE AIR FREIGH官
司 RATES TOI MAJOR DESTINATIONS 

New York 

San Francisco 

Amsterdam 

Sydney 

Tokyo 

Djakarta 

(tis Dollars) 

Per Metric τon 

l',409 

1,136 

2,045 

1,509 

600 

. 1, 754 

Machine;n: 
Breakbulk 

60 

58 

62 

59 

11 

11 

* 
Chartered Plane 

51,000 

30,000 

On negotiation · basis 

On negotiation basis 

, 7,900 

On negotiation basis 

*Maximum load-of 85,000 pounds; and 8,500 cubic feet . 
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Districts Devel。ped

Industrial Districts Under Plannir屯＆ Construction 

Export Processing Zones 

LOCATION OF EXPORT PROCESSING 
ZONES AND INDUSTRIAL DISTRICTS 
FOR GENERAL AND' HEAVY INDUSTRIES 

Industrial 
.
0. 

FIGURE 4: 

Taichung 

Export Processing Zone 

Nantze 

Export Processing Zone 

Kaoshiung 

Expo叫 Processing Zone 
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a. Export Processing Zones 」

In an effort to makeτaiwan particularly attractive to 
export-oriented manufacturing investors. the Government embarked 
in the early 1960's on a vigorous program to devel。p strategic
ally-located · Export Prc,cessing iones. Enterprises located in 
these z。nes receive thE! favorable .tax treatment provided by the 
Statute:·for. Encouragememt· of Investment. Table 7 provides sum
mary information on thei three Export Processing Zones. 

• Kaohsiung EPZ － τhis was the first EPZ to be established. 
It is conveniently located next to the _Port of Kaohsiung, 
τaiwan ’s major. 1iort •. 154 factories are ·now operating in · 
the zone. 

! Nantze EPZ - This n官wer zone I also near· Kaohsit,mg I is 
.· particularly well ·laid out and has adequate land avail

able for new plants. 

’ • Taichung EPZ - Ta.iwan’s move toward becoming a major 
自ite ,for s~ill- and technology-intensive industries led 
to the recent creation of the Taichung .EPZ, Taichung's 
environment is particularly well suited for sud~ indus
tries. · 

The three EPZ ’s are administered by the Export Processing 
Zone Administration, under the Ministry of Economic Affairs, 
The EPZ Administration has res·ponsibility for (1) developing 
the zones; (2) assisting investors interested in locating in 
the zones. including the pr。cessing of all ·applications, and 
(3) administering the irnnes. 

~ suggested· abovE~ , · the EPZ administration has already . 
built the basic infrastructure--roads, power，但d sewerage 
systems, A service feE! of US$0.53 to US$0,58 (NT$2.0l to 
NT$2.19) per square meter for standard factory space per month 
is charged for such se1:vices I including installation charges, 

Land in the EPZ ’sis leased at US$~06 (NT$2.30) per square 
meter per month to thosewishing·to construct their own factor
ies. Standard factory buiidings are also available and may be 
purchased· for US$37,05 to US$47.16 (NT$1,408 to NT$1,792) per 
square meter.τhe land on which these standard factory build
ings are located · is rented at US$.042 to US$.054 (NT$1,614 to 
NT$2.054) per square meter per month, 
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TABLE 7 

' TAIWAN’S EXPORT PROCESSING ZONES--SUMMARY INFO必iATION

L Area (Hectares) 

2. Approved Applications 

Number: 

Total amount of· _invest
ment (US$} 

Projected total annµal 
export sales {US$) 

Projected total nu曲er

of employees 

3, Number of Enterprises in 
Operation: 

4. Approved Investment by Source 
些笠L
Domestic investment 
Overseas Chinese 1nvestment 
Foreign investment 
Joint ventures 

5. .Present Employment 

Number of employees 
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郎
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164 

50,701,723 

370,763,518 

63,152 . 

156 

6,918,130 
6,346,567 

28,513,239 
8,923,786 

EO 
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目
前
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46 

18.009,457 

103,666,769 

18,232 

24 

4,520,102 
3,819,355 
2,025,000 

7,645，。。。
S.taff Workers Staff Workers 

4,417 _ 45,831 · 746 6,074 
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Total 

182.3 

226 

9,150,840 77,862,020 

66,326.,076 . 540,756,363 

8,548 90,932 

13 

150,000 
315;000 

SpJl0,840 
3,375,000 

193 

11,58.8, 232 
10,480,922 
35,849,079 
19,943,786 

Staff ·workers · Staff Workers 

828 3,318 5,991 55,223 

些旦旦旦Z Export Processing Zones, Essential .Statistics, December 31, 1972. 



b. Indus trial Districts 

The Government has identified SO · tracts of land through
out the island as prime areas for future industrial dev~lopment. 
Many of these tracts have already been purchased by . the Ind~s
trial Land Department. of the Industrial Development and Invest
ment Center (!DIC) and designated "Industrial Districts". Fig
ure 4 shows the location of those industrial districts, already 
developed or planned, which are for general or heavy industry. 
Seventeen ·industrial districts, comprising 1,589 hectares, have 
already been developed during the past few years -and sold to 
investors, 

In each industrial .. district the Government provides the 
basic infrastructure , ;including roads, water, power, drainage 
and s凹erage systems . Prices range from US$,15 to US$,73 per 
square foot, depending upon the location of the property·, In 
addition, the Government has constructed standard factory 
buildings·· which can be purchased by domestic or foreign inves
tors. For the most part, however, investors build their own ·. 
plants in the industrial distr土cts.

c, Private Land Located Outside the EPZ ’s or Industrial 
Districts 

·Tracts 。f land which have been designated_ as industrial 
land, but have not beEin purchased by the Government ，也ay be 

11 purchased directly frc>m a privat·e owner or requisitioned by 
the Government 。n b'ehalf of the company planning to use i ,t for 
industrial purposes, 

In the past, many foreign investors have tended to locate 
around Taipei, rather than in one of the EPZ ’s or other indus
trial areas described above. Although this may c。ntinue to be 
the case in many inst,ances, a n.umber of factors will encourage 
investors to explore · other locations as well. These include 
(1) the rapid development 。f the industrial districts, (2) 
improvements being made in the transport system, particularly 
along the West Coast, and (3) rapidly-developing alternative 
urban areas such as Taichung wi_th lower land costs and greater 
labor availability, 

Purchases of rice paddy land for industrial purposes by 
foreign invest.ors nearτaipei in early 1973 were reported to 
be in the range of US$.70 to US$1.00 .per square f9ot. Similar 
land near . o_ther urban areas in. early 1973 w_as repo;ted . to be 
available at US$.35 to US$.50 per square foot. 
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Bonded f'actories d. 

‘ Although investors interested in establishing ·an export-
oriented industry in Taiwan may cho。se to locate in one of the 
Export ProcEissing Zones .in order to avoid paying duty 。n im
ported capital equipment and raw materials, they may also ob
tain similar duty-free status for a ·factory located elsewhere 
by establishing a bonded enterprise. Customs bonded factories 
may be established for enterprises which are ”exclusive:y en. 
gaged in thei manufacture of export goods not for domestic sales 
and have a paid-up capital 。f more than NT$5,QOO,OO。”（approx!
mately US$130,000). Any products processed by one b。nded fac
tory and sol d to an。ther bonded fact。ry for further processing 
and export will also receive 主avorable duty-free treatment. 

Construc:tion· Costs· 

. Construction costs for reinforced concrete factories being 
built inτaiwan in 1973 averaged US$5 to US$6 per square foot. 

Electric PowE~r 

As of December 1972, the t。tal installed capacity _provided by 
the Taipσwer Company was 3,519,000 kw of which 901,000 kw came· 
from hydro-electric facilities and 2,618,000 ·kw fr。m thermal facil
ities. 叮1e locat:ion of all major facilities in the power system .is 
given in Figure 5 • . Power rates in U電s. dollars are quite low. They 

. are given below. 

US$.95ikw/month 

US$~0105/kwh 
US$.0097/kwh 
US$.0082/kwh 

h

，
也

tn no on m

e’, 
叫
叫
你

，
’
，
‘

司
3

旬
，
可

4

0
0

. 可
斗

hhvhhv nbnb nunuv 

Secondary V＜：！，挂旦旦旦

Demand charge---by 
installed capacity 

Energy charge 

Below 1,000 kwh 
1,001 to 10,000 kwh 
Over .10·,000 kwh 

Primary vol世學且

Demand charge--by 
installed capacity, 

by·· contra1c:ted demand 

24 

e. 

4. 

︱

，

1

，

l 

吋
l
I
l
l
i

－

－

H
E
a

－
a
a
－
－
－
咽
巾
滑
叫A
m
m
叫
r
E

．

．

E
S
S
E
－
』

l

E

川
S
HH

he
y－
－

5
l
i
h扣
h
j！
l

i
l
l
－
－

t
i

l
l
－
－

l
o

l
l
－

B

l
a

l

l

i
－
－

’
，
『

g

l
l
l
－
－

4

1
1
i
t

－
－

T

l
I

U
H
U川
川
1
1
1

尸
h
N
川

T
l
l

l

l
j

i

l

－
－

仆

l

1
3
l
B

Il
l

－

－
l

i
－
－

h
h
尸

l
h
H
U
H
H
h

F
L
U
C－
－
h
H
V
I
I
I
h
M
F

：

l

I
l
l

－
－
－

s
t
i

l
l

－
－

－
－
－

1

，
1
1

I
l

i

－

－
‘

！

j
H
H
U仆
H
l
卜
卜h
H
h
H
HU
N
－
－
ι
H
N
H
HU
H
H
r－
－
U
H
H
HH
h
H
l！
i
I
H

川
r
l
i
L
l
f
b
l
k
N
U

N
－
－

u

u
u
l

－
－
U
I
l
l
u
－
－
－

－
－

a
l
l

i

－

－
－

l
a

l
－
－

B
A叫
“
叫
H
l

q
4
I

l
l

－

叫
－
－
－

－
A
M
H

刊
川

叫
︱

，

1

．

F
I
I

I
－
μ
r

l
i

叫
圳
叭
叭
叫
川
叭
叭
川
叫
川
圳
叫
H
M

州
州
川
－
U
H
H
Z

H
H
h
h
i
r
H
H

t－
－U
H

c
r

L
H
F

！
h
H

U
P
h
u
f

i
l
t－
－

u
j
ι

1
1
H
H
H
r

巾

1

4
4
4
1
r
H

I
t
－

n
w
－
L
I

T
－

－

v

j
M
什
U
N
U
N

－M
M
仆
扣
仆
U
卜
l
卜
l
h
J
l
l

叫
什
改
川

叫
川
川
叫
川

﹔
凡
川

山
川
川
川
昨

汁
H
川
1
i
H
H
川
H
H
川
川
川
H
W
H
H

山
刊
刊
川
川H
H
川
H
H
M
川
川
川
川
M
H
H
H
H
川
川
叫
川

川
川
川
川
叫

t
4
1
J

I

－
－

B
I
l

－
－

e

j

i
l

l

－

！

︱

︱

－

－

i

;
lo
l

li

-

-

-

EE
l
-- 



TSENGWEN RESt.RVOIR 
PROJECT 

吼 SO MW UNDER 
CONSTRUCT恥”（1973)

SECOND NORTHERN NUCLEAR STATION 
1700 MWE UNDER PLANNING ﹛的78'1979)
1800 Ml/l'E UNDER PLANN刷G ( l 983-1984) 

FIRST NORTHERN NUCLEAR STATION 
1272 MWE UNOER CONSTRUCT的N (1975-1976) 

」 HSIEHHO STATION 
lif"i I帥 MW UNDER DES結N ﹛1”的

LINKOtJ STATION －國h
650 M~I T叫EC AL ill· 

72 MVV DIESEL 

-
kd 

TACHIEN DAM PROJECτ 
234 MW UNDER CONSTRUCT昀N
{1974) 

CHINGSHAN PROJECT 
• 270 MW 酬 OPERAT的N

9 MW UNOER CONSTRUCT陷N (1973) 

WUCHI STAτION 
1200 MW UNOER PLANNING 
{1980 1981} \ 

『
CHUKUNG PUMPED STORAGE 
PROJECT 
800 MW UNOER PLANNING 

JUISHAN PUMPED STORAGE 
PROJECT 
680 MW UNPER PLANN酬白 ，

MUKUA RIVER PROJECTS 
58 MW UNDER PLANN酬G ﹛1978)

FIGURE 5: POWER SYSTEM 

[!;} THERMAL STATION. 100 ~ AND ABOVE 
-HYO閥 STATIC刑， 100 11/N ANO ABOVE ” THERMAL STATION, BELOW 99 11/N 
a HYDRO STATION, 99 11/N 
因 PUMPED STORAGE PROJECTS (UNOER PLANNING) 
@ PRIMARY SUBSTAT_ION 

@ PRI刷RY SUBSTATION {UNOER PLANNI附 OR CONSTRUCTI側）
e SECα'<DARY SUBSTATION 
- - • 345-KV TRANSMISSIONLINE (UNDER DESIGN} 
-161-KVτRANSMISSION LINE 
--- • . .161-KV TRANS糾紛ION LINE (UNDER PLANNING OR 

cα可STRUCTION)

- , 5學KV TRANSMISSIC別 LINE
--- 69-KV JRANSMISSIC別 LINE (UNDER PU.NNI附 OR

CONSTRUCTION) 
- 34.5-KV OR U -KV TRANSMISSION LINE 
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US$ .0097 /kwh 
US$.0092/kwh 
US$.0074/kwh 
US$.0071/ kwh 
US$.0066／』間h

Energy charge 

· .Below· 10,000 b.1h 
10,001 to 100,000 kwh 

. 10丘，000 to 1,000,000 kwh 
1,000,001 to 51.000,000 kwh 
Ove吉 s;ooo,ooo ~h 

Taiwan’s l?ower s巴ipply has b已en’ expand！時， at an .annual rate of ;ore than 12% in recent years’ but the rapid growth of ·the economy 
as occa.sion于lly resulted in .shortages. During the 1973-1976 pe

riod, Taiwan s genera.t.irig capacity will be ’ raised to 6.657,000 kw, 
or approximately double the present lev已1~

Water for Industrial Use 

At the present time 叭e rates charged to' industrial users varv 
with each locality. For instance, the rate in Taipei £or small • 
scale industrial users is US$.046 {NT$1. 75) per cubic meter, while ’ 

the rate in Kaol叫U時 is US$ .105 (NT$4 . 00). These rates 回去 be ad
justed under special circumstances for. larger users of industrial 
water. Many factor主es have chosen in the p個t to develop their . own 
water resources. 
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C. MATERIALS AND COMPONENTS 

,,_; · Since ·virtual_ly all metals and similar unprocessed materials, as 

立1﹔﹔﹔t:::i~~r；~：·：﹔：~：﹔t：位16t 立﹔！nb:i:P：﹔﹔﹔2元！w：~λ立：a！~：“f
availability of raw and semi-finished materials. With respect to com
;eo_nents, however, the existience of a growing, diversified domestic 
industry means that some poirtion of components required for many trpes 
of manufacturing can be obtained from l。cal sources . ‘ For example, in . 

} the ADL study of minicomputi?r manufacturing potential we came to the 
conclusion that·, t:hr。ugh wo1,king closely with Taiwan electr。nic compon主n
manufacturers, it should be p。ssible within two years for a m主nic。mputer

.manufacturer t。 secure 1。cally comp。nents whose value would acc。unt for 
at least 50% of the minicomputer’s material value. 、

Chinese plants · already manufacture intermediate products ranging 
from integrated circuits and! semi- conductors to hardware, sheetmetal and 
plastic parts. _Plants ovnecl by foreigners are now producing processed 

~：~；；~：：：！；品o：：：；~n立法：﹔﹔！~~＝c﹔：~l~~yi~！﹔佇立ζ立：；~！d
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An adequate copper finishing and cop_per wire industry exists in 
Taiwan producing a broad spectrum of copper products including enameled 
magnet wire, solid and stranded copper wire, ·and insulated cables . Raw 
copper is purchased at Lon~on market priqes or lower, and finishing is 

· done in Taiwan. Aluminum casdngs for. housing .and .end . shields 巳an be 
obtained locally from small fc:>undries. Cola rolled steel. sheets are also 
produced 1。cally. Ball· bearings can be obtained fr。m domestic manufac- . 
turers. 工n the case of bot_h aluminum . castings and ball bearings, however, 
close liaison with manufacturc!rs is required to ensure that quality stan
dards will be met, 

Table 8 provides examples of selected materials and components ,_ 
available from domestic sources i r: Taiwan with their costs as of early-
1973; the it個s illustrated are typical 。f those required by a .manutac- -
turer of automotive electric i?quipment, 

With air . freight transportation readily available and ~hip transpor
tation frequent, the problem of suppiy of raw and semi-:-finished materials 
from foreign sources .to complement domestic supplies should be m.inimal. 
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Copper magnet wire 

Electronic components 

Enameled wire, average 
all sizes 

Molding resins, type .B 
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TABLE 8 

EXAMPLES 'OF ·MATERIAL AND COMPONENT AVAILABILITY AND COSTS 
{For use in manufacturing automotive electric equipment) 

Use Source Cost 
(US$) 

'Windings Local '277.81 

R.egulat。rs, rectifiers Local/Japan Equal to or 
le$s than 
Japanese prices 

Ignition coils Japan 250~00 

. Ignition coils . Local 0.64 
dist言ibutor caps 

Steel sheet, cqld rolled Start.er housings Local 308-315 

Steel shafting Shafts Local 320 

Silicon steel Laminati。ns Jap個 375~4?5 

Copper Armatures Import London market· 
price一$1,200
typical 

Alum訂1um castings Alternators, ·distributors Local s.·2s 

Ball bearings Alternators, starters Local/Japan Japanese price 、

。r lower 、

Unit of 
Me·asure ’ 

100 kg 

100 -kg 

kg 

MT 

。MT

MT 

MT 

kg 

一一一一一
一一

- 一一



III. OTHER LOCAT工ONAL FACT。RS

There are a number of other features of Taiwan which should prove to 
be significant to a potential fo:reign investor. Foremost among these is 
the Government ’s attitude t凹ard foreign "investors which. is both positive 
and consistent ， τhere is an eff;ective laissez faire philosophy with 
respect to most 。f the activitie:s of the private sect。r although there 
is government ownership in certa:ln industries such as petroleum refining. 
Foreign investment is welcome and is not discriminated aga主nst, Although 
joint ventures are frequent, loc.al participati。n is n。t required by law 
or policy, Ther巳 is .no indicati1on that these fundamental policies will 
change. 

The Government ’s attitude toward the private sector in general and 
foreign investors in particular 1can be best seen in the tax incentives 
offered, the wide range of government services made available to in九，estors,
and the efforts of the Govet"nment to pI'epare comprehensive economic plans 
as a guide for both the public aind private sectors. These、 factors are 
discussed below. 

A, TAX RATES AND INVESTMENT INCENTIVES 

The Government recognizes that .foreign investment is an essential 
ingredient in Taiwan ’s c。ntinued economic growth. Foreign investors are 
needed to provide much of the technology and knowhow required to develop 
”sophisticatedi' industries ; they are also needed in certain manufactur- , 
ing industries to help se己ure overseas markets which may be precluded to 
1ocal manufacturers, Foreign investment is also seen by the Government 
as .an important means by which Taiwan can maintain critical political, 
as well as economic, ti.es with other nations, · Even though the type of 
foreign investors Taiwan is seeking may ba.se their 1。cation decisions on 
financial or tax incentives to a lesser extent than in the past (i.e., 
they are likely to .place m。st emphasis on the availability and reliabil
ity of the production factors discussed above), it is commonly recognized · 
that incentives_ often act as "tie breakers" in th皂 selection ·of one 
country over another or as a final inducement to a potential investor, 
For these purposes the Republic offers investment incentives to foreign 
investors engaged in ’，high咀priority" industries, 

τhe incentive laws, procedures, and :guidelines are set forth in the 
Statute for Investment by Foreign Nationals and the Statute for the 

, Encouragement of Investment, In.centives are provided ‘ for foreign invest
ment in a wide range of industries with special attention currently being · 
given to petrochemicals, metal, machinery, glass and man-made fibers. 

Although there are 19 taxes levied in the ROC and a great many tax 
incentives auth。rized by the Statute for Encouragement of Investment for 
projects falling within the "Categories and Criteria of Pr。ductive

. Encouragement", the following are the most significant tor foreign mami
facturing investors: 
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Exemption for 5 years 
or accelerated depre
ciation of fixed assets. 

Exemption for amount 
of export sales. 

Capital equipment 
exempt under certain 
conditions. 

Raw material import 
duty paid by export 
industries refundable. 

工ncentiveDescription 

Taxes to 25%* on net profit Corporate Income Tax 

0.6% of "gross business 
revenues" 

Business Tax 

Rates for machinery and 
equipment up to 25%, 
applied to ·the ”duty pay
ing value”(CIF. price 
plus 20%) 

. Import Duty 

Tax 

Subject to their meeting certain .general and special criteria, the 
following manufacturing industries are currently eligible for tax incen
t:i.ves. 

、、

• Food processing, 

• Wood processing; 

• Pulp and paper, 

• Rubber process:ing, 

• Chemicals/petr1:>chemicals, 

• Non-metallic m:ineral processing, 

llllli11; 

• Basic metals, 
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Ceramics, . 
• Textiles, 

Construction matel'ials, 

• Clinical and surgical instruments, 

• Photographic and optical ins丘出e~ts,

* IDIC NOTE: 35% Starting from Ja且uary 1, 1974 
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ν • Watches, clocks and parts .thereof and, 

• Precision instruments •. 

Potential inyespnents which do not faU int。 these categories but meet 
Criteria Simtlar ·to those Uf:led in establishing the foregoing list may 
also be deemed qualified for incentives. 

In· addition to t ·he standard tax incentives, Taiwan offers foreign 
investors unlimited ._remittance of profits and interest, repatriation of 
capital at a rate of 15; annuallyafter two yearsf a 20-year guarantee 
against 自propriation, ·quick proces~ing o~ investment applications and 
requisition of ,'bgricultural la:nd for industrial use. 

叫“ι

B ’ MONETARY . CONDIT.IONS 

In spite of a GNP growth rate of. more than 10χin real terms over 
the past decade arid sub.stantial international monetary ·disturbances in 
recent years, the Republic of China" has maintained a remarkable degree 
of monetary and price stability. From 1962-1971 the wholesale price 
index rose by an annual average of . only 1,5文， The New Taiwan Dollar 
which was’ pegged at 40:1. with t he U.S. dollar in 1963 . remained unchanged 
and extremely .close to the market rate until the U~S. dollar devalued in 
early 1973 and the Chinese adjusted · their rate to 38:1.τhis has been 
achieved without wage or price controls. 

C. SOCIAL AND POLITICAL CONDITIONS . 

There · is also evidence of internal political stability which has 
been enhanced by the econ·oµ1ic; t>rogress that has been made in recent year~. 
In a speech late last year, Dr ,, C. C. Chang, then Vice .Chairman and Secre
tary General,’ CIECD, li~ked political stability with Taiwan ’s eco_nomic 一
progress in the followini . way: 

''With a stead正ly ' ri揖in.,g per capita income, om·. people now are 
enjoying better health and more amenities of life. Their increased 
purchasing power now allows them to buy not only the necessities but 
also a growing variety of merchandise formerly considered as luxury 
goods. The social .security program carried out by · the government, 
including 1abor ·and government employee insurance , has f urther im-
proved the welfare 。f the people. Anyone who has visited our urban 
and rural a_reas and made c:omparisons with what he finds in other de
veloping countries need n<>t look into the statistics to be convinced 
of the absence of such grEiat inequities in income and wealth as exis t 
elsewhere. And it is no wonder that we have been free from social 
and politica l unrest. 

’'We als o have been fc>rtunate in that we have b een free from 
harassing labor problems t:ha t have plagued niany a c。untry.τhroughout
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the years’ ther島 have been no riots, no strikes, and ·no labor
management strife· of serious proportions.” 
Although there was considerable speculation two years ago about the 

potentially -disruptive effects of major changes which have taken place 
in international relations 1, the substantial increases. in new foreign in
vestment and expansions of existing foreign investments which have occur
red since that time {see Chapter III) indicate that investors in Taiwan 
have concluded that prospects for foreign _investment remain bright. 

D. GOVERNMENT SERVICES IN SUPPORT OF MANUFACTURING INVESn但NT

. 1. Government Organizations Concerned with Foreign Investment 

The· Government provides assistance both in Taiwan and in many 
foreign countries to help potential foreign investors evaluate new 
opportunities and become establish_ed in Taiwan. 

Initial contact should nor旭ally be made with the Industrial 
Development and Investment Center (.IDIC) of the Ministry ·of Econo訟ic
Affairs in Taipei, IDIC is resp。nsible for assisting all potential 
invest。rs, carrying 。ut- preliminary negotiations prior to the sub·
mission of a formal investment application, and providing continuing 
~ssistance after approval has been given. Addresses and telephone 「
numbers of !DIC and all other Government organizations · in Taiwan 
concerne\i with foreign investment are listed in Appendix A,· 

The Republic of China also has investm♀nt _service 。rganizations
in New York, Milan; R。tterdam, E:rankfurt and Hong k。ng from wh。B
preliminary info~tion and assistance may be 。，b tained. Their 
·addresses and telephone numbers will be found in Appendix B. 

IDIC also provides support thr。ugh 19, local investment . service 
offices throughout Taiwan·. 

叮1e Overseas Chin,ese and Foreign 工nvestment Commission (OCFIC} 
is an organization in the Ministry of Economic Affairs which . is 
:i;e每ponsible for approving all f。reign investment- applications ex
cept those c。ncerning investment in the three Export Processing 
Zones. The latter are handled by th_e Kaohsiung Export P.rocessing 
Zone Administration, also under the Ministry of Economic Affairs. 
Both of these organizations have simplified their procedures in 
recent years to enable investors to receive more r _apid approval of 
applications. To this ‘ ·end the OCFIC has ri?presentatives from all 
pertinent national ministries and pr。vincial · organizations. The 
organization chart of the OCFIC will be found in Appendix C. 
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Government Publications-' Helpful in Evaluating Taiwan as a 
Manufacturing -Location 

·2. 

τhe Government publisheis a wide range ·of reports and data ser
vices which can .be helpful in evaluation of Taiwan as a -manufactur
ing site. A selected list of these publications may be f。und in 
Appendix D. · 

Fore.ign investors intervieWE!d- in the course of ADL ’s study rep·ort 
that Taiwan's financial institutions and services are well adapted to 
t但eir needs. Figure 6 lists major financial institutions in Taiwan. 

The Government permits unlimited conversion from authorized curren
cies into New· Taiwan dollars. But ·this function and foreign currency 
Unancing of impo_rts and exports :1.s· limited · to appointed foreign exchange 
banks. These are ·also identified in Figure- 6. · 

' Borrowing in local currency at rates varying between 9.75% per ·anI).um 
!or export · credit and 13.?5% for unsecured loans is pe.rmitted by the bank
ing laws. .Rates for borrowing .foreign exchange are lower. Foreign ex
change is readily available, 

FINANCIAL INSTITUTIONS AND SERVICES IN TAIWAN E. 

LIVING AND WORK.ING CONDITIONS- FOR FOREIGNERS 

Living and working conditions for. foreigners and their families are 
attractive. The cost of living is coml)aratively low, household ·help is .. 
readily ,available. There are · English language newspapers published lo-

一 cally and imported papers and magazines are on sale. English- language 
b'roadcas ts . on radio and TV are regular features. More than adequate 
housing, school (including English language sch。ols of high quality), 
medical and recreational facilities are also available, especially in and 
around Taipei. Appendix D contain.s · a listing of a wide range of publica
tions in which additional data c1n these subj 巴cts will be :found. 

F. 

Taiwan as a market · may prove to be attractive - to manufacturers of 
some ·products. While its population of more than 15 million is not ex
panding r a pidly·’ per .capita ' income is, having increased from US$103 "in. 
1952 to US$372 _in 1972 and cont:Lnues to rise sharply. 

TAIWAN AS A MARKET G. 

There are a .number of private associati ons which can be of assist
ance to industrial investors .’:rhe major,.ass。elations likely to be of . 
interest to a prospective manufacturer are listed in Ap1-endix E. 

BUSINESS AND INDUSTRIAL ASSOCIATIONS IN TAIWAN H, 
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Banks-

,--Bank ·Of Communications* 

1--Fanners’ Bank of China由
一一－National Banks-----1 •- Central Trust of China* 

1--Directorate General of Postal Remittances 
and Savings BIUlk 

--Bank of Taiwan* 

』－Land Bank of Taiwan 

-Provincial Banks----1-Cooperative Bank of Taiwan* 

悍，First Commercial Bank of Taiwan* 

[-Hua Nan Co血叫al Ban 
心

-Chang Hwa Commercial Bank* 

'.-Municipal Bank·－－－一－－--City Bank of Taipei 

「－Overseas Chinese Commercial Banking Corp. 

-Private Banks－·－－－－－申卡－Shanghai Commercial & Savings Bank* 

1--International Commercial Bank of 品ina*

闕，－First National City 、Bank*

』﹒－Bank of America* 

』－American Express International Banking Corp.* 

』－Daiichi Kangyo Bank* 

-Foreign Banks－·－一一－←－Bangkok . Bank* 

>--Metropolitan Bank & Tn且st Company* 

>--Chase Manhattan Bank* 

』－Irvingτrust Company* 

’』﹒Continental Illinois National Bank& Trust Co. 

-Development Bank------China Development Corporation 

--Mutual Loan and Savings Companies 

’--Credit Cooperative Associations 

「－Credit Departments of Fanners Associations 
Hon-bank Financial . t 

－－－－－．．一，一←－Insurance . CompaniesIn tennediaries 1 

.--Development Banks 

』－Taiwan Stock Exchange 

.--Securities Companies 

』－Investment and Trust Companies 

*Appointed foreign exchange banks 

FIGURE 6: MAJOR FINANCIAL INSTITUTIONS 
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工. NAT工ONAL PLANNING 

Taiwan has a history of successful economic development planning. 
The most. recent plans (the Ten:..Year Econ。mic Plan for 1971-1980 and ·the 
Sixth Four-Year Ee。nomic Plan for 1973-1976} give major emphasis to .the 
acceleration and modernization of industr,r. They also call f。r the I 
creation of str_onger international ec。nomic relations which includes/ 
encourag_ement of foreign investment ．前1e economic plans are indicat.ive 

‘ in nature, leaving the private sector with much of the responsibil主t:y of 
achieving the targets. Howe,.,.er, they set forth a wide range of pol;icy 
measures to improve the industrial environment so that .the target皂白n be 
met. In addition. to the ec。nomic plans, the Government .. is also fonnulat
ing separate .long-ra可e plans f。r transportation, electric power, a ;nd 
manpower development. · 

Summarized below·· are t.he high.lights of the basic policies and i 
measures enunciated in the comprehensive Sixth Four-Year Economic P.lan. 
Their 串ignificance to a potential . investor is in the · way they reflE?ct 
the Government ’s view of the ·im~ortance of industrialization. 

1. Acceleration of Industrialization 

P•*. 

;In order to accelerate i _ndustrialization -and develop · the , full 
potential 。f the economy, the Government has formulated a number of 
basic policies described in "Outlines for Acceleration of Industrial
-ization”, and "Industrial Development Tendeqcyand Its -Assistance 
and Guidance Together with Guidance Policy for Other · Related Indus- · 
tries". These policy documents have been· incorp。rated into the 
latest Four-Year Plan and include the following areas for action: 

• Accelerate development of capital and ·skill-intensive 
industries. The Plan points out that, in View of the 
ever increasing compeitition iq the products of the light 

-industries in the world, as well as the rise . of pro
tectionism in many fc,reign countries, it would be dis-
advantageous in the long run to continue relying on light 
industry as the mainstay of the . Repu_blic ’s development. 
Furthermore, in order to achieve accelerated industrial
ization, productivity must be increased and, hence, there 
will be a greater d自1胡d for machinery and equipment. Thus, 
the Plan calls for (a) the es·tablishment of an integrat已嘻
steel mill;(b) accelerated development of ’ the machi只ery
manufacturing· industry ;(c) promotion and development of 
the petrochemical indus tries ; and. (d) ·accelerated develop
ment of elec:tronics .and other high-precision industries. 

• Continue assistance 1:o export industries. Increased 
Competition from othE?r developing nations, together With 
th巳 rise of protectionism, necessitates assistance in 
increasing exports, E?specially in diversi,fication of 

: Co.* 
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pr。ducts in export areas,. A number of measures in the 
Plan are r ·,~commended for achieving this objectlve w:ith 
respective to high-priority. industries. .. 

• Continue ilnprovement in the investment climate, The 
revised Statute for Encouragement of Investment, which 
prescribes the program for achi.eving this 。bject主.ve, has 
been in eff ect since 1971. It calls for eff。rts to be 
directed toward: (a) continued expansion of various 
basic infrastructure facili位es﹔（b) prom。tionof fair 
competition· among domestic enterprises;(c) simplifica-
tion of ·ad1ninistrative procedures;(c) intensification of 
investment services conducive to the creation of a favor
able inves1~ment climate ;(e) expansion of training facil
ities ; and (f) stabilizati。n of commodity prices. 

• Rationaliz«a operation of industrial production, A signif一
icant impediment to more rap!µ economic growth is the fact 

. that econo1nies of scale cannot be realized in many family-
type organ﹔lzati。ns which r四ain small and lack modern 
facilities and· knowledge of up-to-date management · practices, 
A ·large proportion of Taiwan's industries _fall into this 
category. The Plan calls for efforts to be directed at·: 
(a) making available training for t。p and middle-level 
management personnel; (b) providing a modernized marketing 
system﹔如） establishing more progr個s in ·the field of 
manag四ent science;(d} establishing quality-control pro- ‘ 
grams ; and (e) providing assistance and guidance t。 small .. 
and medium industries in such areas as operati。nal method, 
technical standards, financing and mar.ket promo ti。n,

• Step up industrial and applied science researc,h, At present, 
· much technc:>logy for industrial purposes must· be imported,_ 

Research i1:istitutions in Taiwan are limited by funds• facil
ities, and personnel. In cognizc:Lnce of these facts, the 
Plan indica tes the following acti。ns . to be taken: (a) 
improve govern且ent research instituti。ns through the ex
par.sion· of funds and facilities ;(b} raise funds to be 
used a s bonuses to encourage new product development ; and 
(c) encourage public and private enterprises to invite 
Chinese scientific and technical experts abr。ad to return 
i:o the ROC. 
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Cultivation of Interna tional Economic Relations 

Taiwan ’s hea'1y reliance on international economic relations 
makes it imperative tha t the Republic .formulate policies in support 
of continued expansion of overseas markets for Taiwan-made g。ods
and continued int«?r est in investment by foreigners ; The follow主ng
measures are ’ recommended in the Plan: 
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• Encourage the inflow of medium- .and long-term capital.. The 
Plan proposes that private foreign investments be encouraged 
in situations wh,ere manufacturing techniques and processes 
must be obtained abroad and where the industry will directly 
or indirectly raise the level of domestic industrial devel
opment and that loans be acquired from.international finan
cing institution:s. for expansion ·.of infrastructure facilities. 

• Encourage techniic:al co。peration between l。cal and foreign 
manufacturers, The Plan proposes that local manufacturers 
enter into techn:ical cooperation agreements with reputable. 
foreign firms fo:r the use of patent rights c:>n a royalty 
basis and that application procedures for technical coopera
tion projects be simplified. 

干 fuq~al'}d exports. The Plan sets a target for exports ·to reach 
so:a艾 of GNP by 1976 as c。mpared to 45% in 19 72 ； 、

• Relax import controls. The Plan rec。gnizes the necessity 
’。f continuing imJports of equipment and raw materials needed 
for increasing. the export of processed goods and the impor
tance of enhanci1ng the competitiveness of domestic products 
in international ma.rkets. It therefore proposes further 
liberalization of import restrictions and replacement of 
these restrictions by customs duty as a means of protecting 

· domestic industry. 

• Adjust foreign exchange receipts and payments. The level 
of foreign exchange reserves is to be appropriately adjusted 
so as to utilize resources more effectively, maintain the 
credit worthines:s of the nation and regulate the money supply. 

Expansion and Improvement of Transportati。n and Communication 
Services . 

3. 

The Plans recognize the need to expand and imp.rove transporta
tion and communication facilities, strengthen overall transportation 
planning and promote mod,ernization and rationalization of transp。~ta
tion and communication s,ervices. The most important actions indi
cated in the Sixth Four-Year Plan are as ·follows: 

• Accelerate railway electrification ; : 

• Construct freeways and improve facilities of existing 
North-South Arterial Highway; 

Expand harbor facilities ; 

• Purchase and construct new vessels and replace old ones ; 
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’ Expand airport facilities; 

• Expand telecommunications capabilities ; and 

. Expand meteorological and weather forecasting facilities. 

4. Effective Utilization of Fiscal Policv 

叭ile the Government ’s fiscal policy has been successful ::Cn 
pr。viding 字conomic stability during a peri。d of. rapid economic 
growth, more effective utilization of fiscal policy w主11 be needed 
in light of the larg,e capital requirements of the next four years. 
One of the more challenging aspects of the fiscal program will be 
the renovation of th,e present t認 syst間． 可 Government revenues 、from
taxation have n。t gre atly increased in the period of rapid growth. 
The measures proposed in the Plan include strengthening fiscal admin
istratior且， .and refonning taxes, 

5. Effective A£plication of Monetarv -Policy 

In order to meet the needs of economic development in the years 
ahead, sounder and more efficient banking systems are t。 be estab
lished. Banking opeirations are to be modernized and streamlined so 
that· banks will func1~ion· more efficiently in regulating money and 
credit supply and in promoting commercial and industrial development. 
The local banking system :l,s presently quite conservative and does 
not extend widely enc,ugh to achieve the objective of building up 
smaller and middle-slzed industry in Taiwan·; . The following measures 
are proposed for creating a more effective m。netary pol:I,cy: 

6. 

• Strengthen the contr。1 over money supply and 
Central Bank; 

. ~treamline the structure of interest rates ; 

• Modernize banking 。perations ﹔

• Mobilize private savings ; and 

credit · by ·the . 

. Stream耳ine t h e short-term capital market and devel。p the 
long-term capital market. 

Development of Human Resources 可

During the Plan period, special emphasis will be given tQ the 
study of educational economics including establishment of better 
budgets for educati。nal expenditures and more ef-fective util主zation
of educational resources. Special emphasis will be placed 。n the 
development of vocational training, strengthening employment safety 
and development 。f scientific and technical personnel. To ach主ev.e
these goals, the following measures are proposed : 
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• Strengthen manpower cultivation and training ; 

• Establish a vocatie>nal training system and expand vocational 
training ; 

• Strengthen employment safety and expand the scope of 
empl。yment with spE?cial emphasis on problems confronting 
school graduates ; and 

• Improve and strengthen research and statistical w。rk_ in 
connection with thE? labor market. 

7. Modernization of Mriculture 

τhe Plans call for ac1己ions to be taken in the following areas 
to support modernization of the agricultural sector:. 

• Change the structuire of the agricultural ·sector, raise 
productivity and e,{pand output ; 

• Improve . the marketJL月1g system and price regulati。n of 
agricultural prod1C.fS ; 

: ., ( 

• Improve the agri1~:Ltural financi可 system to increase 
agricultural inv乎~1tment ﹔

• Reduce prices £of 』agricultur魯l implements and supplies ; 

﹒心 Improve farmers ’ -~it'ganization; 

• Improve farmers '.,,:-'.1.:Lving c_onditions ; and 

• Strengthen agriculit::ural administrative organizations and 
agricultural persoinnel. 

• Implement populati;on policy for the enforcement of family 
planning and relat;ed measures; 

• Increase employment opportunities in the non-agricultural 
sectors. 

8, Promotion of Re良ional ;and Urban Development 

The rapid population growth and industrial development in 
recent years has placed ·a burden on transportation, communicationst 
residential housing and public facilities. Special emphasis has 
been placed on opening of new streets, improvement of sewage, 
expansion of public water supply, and execution of housing projects. 
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The Plan places special emphasis on promoting rational u·tilization 
of land, balanced distr1bution of population, and improvement of . 
.:,he physical environment and adequate provision 。f pub],ic utilities. 
The measures proposed include promoting regional planning, stream
lining urban systems, and promoting rational population distributi。n
in urban areas. 
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As of the end o正 1972, therei were about 700 businesses in Taiwan 
which were partly or entirely 。wned by foreign investors. Fore生gn invest
ment · totaled US$622 million in some 20 industries (see Table 9).L. More 
than US$500 million, or 80玄 of total foreign investment, has occurred 
since . 1967, and involves over 500 separate projects (see Table 10). These 
numbers reflect growing interest in Taiwan as · a manufacturing location on 
the part of the international business community ’ 

A number of large, internatlonally known firms have invested and are 
continuing to invest in τaiwan's industry, Companies well established in 
Taiwan include Ford Motor Co., Philips of Holland, Digital Equipment, 
Timex, IBM, Hitachi, Matsushita, Mitsub;ishi, Imperial Chemical Industries, 
Ltd,, Ciba-Geigy, Alps Electric Co 。， Du Pont, Motorola, S。lvay & Cie, s.A., 
of Belgiu血， and Sumitom。 ， A representative list of foreign investors 
appears in Appendix F, 

In the early m。nths of 1972 , following Taiwan ’s withdrawal from the 
United Nations·, there was some hesitation regarding Taiwan in investment 
plans of international companies . This resulted in only US$23 million of 
new investment for the first half of that year. f .oreign investors soon 
regained their con主idence in the country’s future, however, and by the 
end of the year appr。ved foreign· i nvestments topped US$100 .1Eillion, in
cluding US$16 million for expansion of existing enterprises". In early 
1973, announcements regarding major investments were made by IT官， GτE,

and Amoco. 

FOREIGN INVESTMENT IN TAIWAN IV. 

American capital has been the largest single source of foreign in- , ’ 
vestment in Taiwan. The total amount committed by U .s·. investors since 
1955 is US$336 milli。n for 124 piroj ects. A list of major American in
vestments appears .as Appendix G. Japanese investors have thus far com-

. mitted US$110 million for 430 pr<>j_ects. European investments in Taiwan 
increased significantly in recent years with the total standing a t- US$150 
million for 30 projects. Over the past 20 years overseas Chinese invest
ors committed a co也ined total of US$227 million in 900 projects. MatJ.U
f'acturing industries, especially electronics, chemicals, petrochemicals 
and basic metals, acc。unt for the bulk of the investments by non－α1inese 
foreigners while service industries are the major fields 。f the overseas 
Chinese investments. 

1 I n addition, there have been over 900 applications approved and imple
mented for investments by overseas Chinese totaling US$230 million, 

2 Ove,rseas Chinese investments added an additional US$27 million to this 
f igure. 
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TABLE 9 

OVERSEAS CHINESE AND FOREIGN INVESTMENT--BY INDUSTRY 
(1952-1972) 
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TABLE 10 

OVERSEAS CHINESE AND FOREIGN INVES臼1ENT--BY YEAR 

Unit: US$1.000 
JOO 

Overseas Chinese Total Foreign 
Cases Amount Cases Amount Cases Am。unt

Junt 1952 5 1,067 5 1,067 
,667 · 1953 12 1,654 2 2,041 14 J,695 

1954 3 128 5 2,092 8 2,220 
.879 

1955 3 176 2 4,423 5 4,599 
1956 13 2,484 2 1,009 15 3,493 383 1957 10 1,574 4 48 14 li622 924 1958 6- . 1,402· 3 1,116 9 2,518 800 1959 820 2 145 2 965 。21 1960 6 1,135 8 14,338 14 15,473 593 1961 24 8,340 5 5,964 29 14,304 。74 1962 10 1,660 26 3,543 36 5,203 .034 1963 22 7,703 16 l0i347 38 18,050 785 i964 28 8,007 13 11,890 41 19,897 745 1965 30 6,470 、 36 35,140 60 41,610 021 1966 51 8,377 52 20,904 103 29,281 
1967 、 105 18,340 107 38,666 212 57,006 204 1968 203 36,449 122 53,445 325 89,894 
1969 90 27,499 111 81,938 201 109.437 314 1970 80 29~731 71 109~165 151 138,896 

044 
1971 86 37,808 44 125,148 130 162,956 
1972 114 26,466 52. 100,190 166 126,656 。12 一 一 一

684 Total 901 227,290 
370 

683 621,552 1,584 848,842 

J36 
品04 Source: CIECD 
348 

342 
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V. OPPORTUNITIES IN HIGH-PRIORITY INDUSτRIES 

The new stage of industrialization in Taiwan, i.e. , the development 
of sophisticated and basic industries, offers a wide range of opportuni
ties •. In an effort to define more precis.ely those industries and projects 
which would contribute most to national goals, and would appeal to the 
private sector as well, the Government engaged the services 。f Arthur D. 
Little International, Inc., t。 identify the most promising opportunities 
in four leading industries--petrochemicals, electrical machinery, non
electrical machinery and electronicsl. Within those four broad industry 
gr。ups, a number of industry subdivisi.ons have been selected on the basis 
of their potential to: 

。 enhance the technological content of industr）月 in ·general ; 

。 increase · nati。nal output; and -

。 strengthen the industrial structure. 

High priority has been assigned to industry subdivisions (referred 
to as ’'.selected industries '’) only if, in addition to meeting the above 
criteria, they would be likely to contain new project p。ssibilities
attractive to investors ♂ 

The ADL survey then explored the high-priority industry subdivisions 
and identified 24 projects within them which appear to represent favor
able prospects, both to a potential investor and the economy in general. 
The projects identified in the survey are listed in Table 11.- Six of 
these, indicated by an asterisk. （由﹜ in the table, were studied in more 
detail. Prospectuses describing these six projects were prepared by ADL 
for µse \)y IDIC in promoting tlheir development. 

In addition to the opportunities identified in the ADL survey ·rnrc 
recently prepared a list of m。-re than 70 potential projects which they 
view as especially favorable for overseas investors. These projects are 
listed in Table 12. 

It must be stressed that the , selection ,of specific industries and 
industrial products for investment by both ADL and IDIC is aime.d at pro一
Viding the general direction for investment and should n。t be interpreted 
to imply that investment in the · manu"facture of a product which is not 
listed is in any way restricted by the Government. · 

1 . 
See The Outlook for The Petr,ochemical Industry in Taiwan (Report No. 1), 
The Outlo。k for τ＇he Electric.al Machinery and EQuipment Industry in Tai
豆豆旦（Report No. 2) ，旦旦真且100k for Non-Electrical Machinery· and Equip
ment Industry in Taiwan (Rep,ort No. 3) , and 、τhe Outlook for The Elec
tronics Industry in Taiwan (1Report No. 4), prepared for CIECD, June 
1973, by Arthur D. Little 工nternational, Inc., Cambridge, Massachusetts, 
U.S.A. 
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TABLE 11 

POTENTIAL PROJECTS IN HIGH PRIORITY INDUSTRIES 
(As Identified in the ADL Investment Opportunities Survey) 

• PETROCHEMICALS 

:: 2-e向1 hexan1:,l 
• Acetaldehyde ·- acetic acid 

• Polybutadiene 
:: Vinyl acetate ’ polyvinyl acetate 
;; Phthalic a的ydride

Phenol ~: Maleic a?hyddde 
;; Ethylene - prc>pylene rubber 

• ABS resins 
•• Methyl methact·ylate - polymethyl methacrylate 

• ELECTRICAL MACHINERY 

•: Electric.al 即ipment for internal combustion engines* 
• : Low-voltage mo,tor starters and circuit breakersi一

• Special motors (cassette tape drives) 

• NON-ELECTRICAL MACHINERY 

:: Packagi時 machinery

numerically controlled 

:: Automotive repair · equipme_nt 
- Precision machine tools, "includin-'t 

machine tools* -
.. 
.. 

Commercial food-preparati。n
Pulp mill equipment 

equipment 

• ELECTRONICS 

* 

:: Computer peripherals* 
Computer termi10.als* 

•• Minicomputers* 
:: Numerical contirol syst阻S
-· Integrated circuits 
•• Electronic calculators 

Investment prospectus prepared by .ADL for IDIC. 
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'TABLE 12 

INVEST?-但NT OPPOR:訂JNITIES IDENTIFIED BY IDIC 

• BASIC META耳 INDUSTRY

•• Iron and steel (limited to the manufacture of sophisti- · 
cated steel products such as alloy steel, .·die steel, 
stainless steel, silicon steel, special steel, and 
sophisticated cast iron, cast steel, forged steel, 
etc,); 

•• Aluminum (limited to those processed aluminum products 
which require sophisticated technology, such as 
enamelled aluminum wire, aluminum foil, aluminum 
evaporators, etc ,); 

•• Copper industry (including sophisticated 之opper process
ing, such as enamell:“ copper wire); 

• MACHINERY INDUSTRY 

•• Prime movers (p貫iority given to internal combustion 
engines for ship♀ and prime movers for power genera
tion); l 

• • Machine tools ; 

•• Chemical processing :machinery; 

一 •• Textil~ machinery (priority given to latest type 
precision weaving and knitting machines）﹔ 。

•• Sewing machines (limited to those for industrial use); 

•• Food _processing equipment (priority given·to s。phisti
cated canning, refrigerating and dehydrating equip-
ment); 

• • Clocks and . watches ; 

•• Tools, dies and _measurements ; 

• • Ball bearings ; 

•• Sophisticated locks ; 

．． τypewriters ﹔ 

•• Automatic vendor machines ; 

•• Cash registers ; 
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TABLE 12 (Continued) 

• TRANSPORTATION EQUIPMENT MANUFACTURING INDUS官RY

. 

• .• Gear changes set for bicycles ; latest type of brakes for 
bfcycles ; 

•• Carburetors, spark plugs and instruments ·for motorcycles 
and automobiles ; 

•• Engines of latest design/engines for mini-mo·torcycles ; 

••. Automobile parts (to be partly 
limited domestic market); 

exp。rted because of the ' 

:•• Marine equipment (such as life saving equipment, lifting 
equipment, Ull,anchoring ·e.quipment, etc,); 

•• Yachts, hydrofoil boats ; 

• • Railway locomotives, wagons and parts and cαnponents 
ther.eof ; 

ELECTRONICS INDUSTRY 

•• Electronic prodlucts: (a) Electronic computers;(b) 

.. 

Electronic therapy equipment ;(c) Electronic testing 
equipment;(dl) Video rec。rding machines;(e) Latest 
type telepho11le switchboards and telephone sets;(f) 
Hearing aids ;{g) Digital computing scales, 

Electr。nic comp~ments: (a) Semi-cond1,1ctors and inte. 
grated· circu:f.ts;(b) Electronic tubes {excluding 
black and wh:i.te picture tubes};(c) Microphones; 
(d) A血plifiet:s﹔（e) Transistors;(£) F’errite cores ; 
{g) Recording heads ; . 

• ELECTRIC MACHINER'.i'. AND APPARATUS INDUSτRY 

. . ... -:rower generat.01:s; 

• • Electric motors of 500 horsepower or above;- supermicro 
motors and special purpose mot。rs (such as refrigerat。r
motors; exple>sion-proof · motors ; waterproof motors, etc. ); 

•• Special transfe>rmer and new type transformers ; 

•• Rectifiers ; 

•• Com血unications cables ; 

•• Enamelled wires; 
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(Continued) 

•• Switches and circ:uit breakers ; 

•• High voltage elec:tric insulators ; 

•• Artificial graphite electrodes ; 

TABLE 12 

(such as alkaline dry cells, •• New type dry batteries 
mercury dry cells); 

.. Freon compressors tor air conditioners ; 

•• Elevat。rs and esc:alators ; 

CHEMICAL INDUSTRY 

Dyestuffs and dye? fotermediates (priority given to acid 
dyes, direct dyes and disperse dyes); 

.. 
. 

•• Agricultural chendcals (raw materials); 

. •• · Pharn'laceuticals (raw materials}; 

Photographic films ; 

Acetylene and polyvinyl acetate; 

Plasticizers ; 

Ethylene glycol ; ‘ 

.. 

.. 

.. 

.. 
Freon; .. 
Sound recording 1:apes ; .. 

PLASTICS AND SXNTHETIC RESIN INDUSTRY . 
Polyurethane ; 

Fiberglass reinfc:>rced plastics ; 

Polypropylene 

.. 

.. 

.. 
MAN-MADE FIBER INDUSTRY . 
• • Acetic acid fibe:c ; 

•• Polyn_osic fiber ; 

、
(long fiber}; •• Fiberglass 

•• Poly主inyl alcohol (fiber) .; 
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.！旭LE 12 (Continued) 

• FOOD PROCESSING IlIDUSTRY 

•• Baby food ; 

•• Canned fruits and fruit juice· concentrates; 

•• Dehydrated and processed agricultural products ; 

•• High-quality C()nfectionery; 

• • Canned sweet pcJtat。es ﹔

• • Pineapple peel:lng processing; 

• OTHER. MAf況JFACTURIN~ INDUSτR工ES

• • Cameras and op1t;ical equipment ; 

•• Wigs ; 

• • Cigarette pape·1r ; 

• • Nylon lining .fcJr tires ;. 

•• Sophisticated glass (sochas refractory glass’。ptical
glass, one s:Lde transparent glass, crystal glass, 
etc. ); 
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計1e 一 selection of industrial products which are favorable for over
seas capital investment in Taiwan is carried out by the Industrial Devel
opment and Investment Center on the basis, of three principles: 

• that there is an existing domestic market for the products 

• that there are good prospects for export 

• that there are supporting industries for the manufacture of 
the products, 

h To develop detailed market information on any particular product, 
owever, it is necessary for the investor to make his own study. 

51 



VL BACKGROUND ONτAIWAN A.~D ITS ECONOMY 

A, GEOGRAPHY. POPULATION, GOVERNMENT ; ECONOMIC TRENDS 

The seat of the Central Gc,vernment of the Republic of China h·as 
been located on the Island of Taiwan since 1949, Situated on the edge 
of Asia’s continental shelf, about 90 miles east of the Chinese Mainland 

' . and 200 miles north of ':.ne Philippines, Taiwan is at the crossroads o·f 
one of the busiest air and sea routes in Asia. Transportation be.tween 
Taiwan and the rest of the world is well developed and principal『 areas
in East Asia can be reached within a few hours by air. The island is 
approximately 240 miles long and 85 miles wide at its broadest points. 
Its total land area is 13,885 s;quare miles. It is roughly 1. 7 timβs. 
the size of the state of Massac:husetts in the United States and slightly 
smaller than Switzerland. 

. Its land mass is predominantly mountainous, The Central Range, 
which runs -north to south, coveirs. approximately two-thirds of the 
island ’s land area and· leaves less than one-third of the land arable. 
Coastal plains and basins are concentrated to the west ·and southwest 
of the Central Range. The eastern coast of the island, facing the 
Pacific, consists mainly of terraced ·table lands and. coastal low 
lands. 

Over 15 million people comprise Taiwan ' s population, which is in
creasing at an annual rate of slightly less· than 2%. The population is 
composed of two distinct ethnic: groups, the Chinese and the aborigines ; 
however, the latter account for less than 3% of the total. Roughly 84% 
of the inhabitants are Taiwan-born (Taiwanese); the remainingJ4% of 
the inhabitants consists of thc,se generally referred to as Mainlanders, 
who ·migrated to Taiwan in 1948-·1949. 

Overall, Taiwan is experiencing a continuing process of urbaniza
tion, which reflects the shift fn the economy from agriculture to indus
try • - Over 25克 of the island ’s inhabitants live in the five major urban 
centers along the west coast. 

Taiwan became Chinese terrltory many centuries ago. During the 
period of 1895 to 1945, howev:er, it was occupied by Japan. After 
World War II, the isl血d was re~troceded to China and 巳,ecame a pr~vince '. 
of the Republic of China. 

Taiwan enjoys a very h土gh degree of internal political stability, , 
Under the leadership of Presidemt Chiang Kai-shek, the Chinese Government 1 

is making all－。ut efforts to strive for further development of the 
nati。n’s economy and to make domestic as well as overseas investments 
in Taiwan even more prosperous .. Among the Central Government ·agencies, 
the Minis try of Finance, Minis t:ry of Economic Affairs and the Council 
for International Economic Cooperation and Development .are the organi
zations which are most closely connected with the economic development 
of the nation. 
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The history of unillterrupted economic 垂uccess of Taiwan since the 
early. 19501s and the favorable long-range outlook· for the ·economy make ．． 、
the island a favorable site for manufacturing investment. Present signs 
suggest .ustained economic growth in the future, with the target set at 
9.5χper year in real GNP. The country ’a . infrastructure is sound and 
able to support rising industrial activi~y. Production ievels are at 
all-time highs in nearly every existing industry and there is ample. 

. . r。om for the development of new industries. As the country moves into 
its Sixth Economic Development Plan .(1973-1976), emphasis is increasingly 
being given to the heavy basic. industries {such as iron and steel, a).umi『
num·’ shipbuilding and n1achinery), and to the higher technology in_dus” 
tries (such as electrot1ics and petrochemicals），前1is .will result 
in increased reliance on foreign investors and manufacture~s as well as 
on exports. The flow of foreign investment exceeds US$100 'million each 
year and the Government is expanding its programs to encourage ind凶－
trial and agricultural development. 

B. '. THE TAIWAN ECONOMY 

1. Background 
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The economic development program of the Republic; of αlina {ROC} 
in the past two decades has been both energetic and successful. ‘ '.l'he 
result has been the emergence of one 。f the fastest-growing econo
mies in the world. In the 20 years since the launching of the 
first Four-Year Economic Development Plan in 1953, real Gross 

·National Product has increased ·at an average annual rate of 8.6% ’ 
. ,Since reaching its economic tal{J!off level in 1962, growth has been 

1 even higher, averaging 10. 4% per year (see Table 13) • · 

Over these last two decades, Taiwan ’s economy has been·con
verted from. one in which the agricultural sector was dominant to 
one in which manufacturing holds the · commandi口g position, Indus
try's contribution to Net Domestic h。duct (NDP) rose from ~.7% 
in 1960 to 36.6% in 1972. Concurrently, the share held by agri
culture dropped fr,om 32.5克 in 1960 to only 15. n.: in 19 72. The 
contribution of thie manufacturing sector grew from 16 ‘ 7% to 27.9% 
over the same period, having surpassed agriculture for the first 
time in 1969. t · 

The ROC, through a series of carefully constructed Foµr-Year 
Development Plans, has achieved successive levels of economic· 
strength. This has resulted, ·in t:w。 distinct phases of growth. 
The first, extending from 1953 to 1962, stressed stability and 
the establishment of a solid econ。，mic base. During this period, 
the country generally followed a four·”pronged pc:,licy approach, 
which consisted of a strengthening of the agricultural base, 
development of a physical and social infrastructure, achievement 

. of price stability’ and emphasis on import-substitution industries. 
The result· wa:s a system of power, transportation, and communiεation 
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TABLE 13 

~ ' ' 

lgn忌 GROWτH OF REAL GROSS NATIONAL . PRODUCT 

lt INτHE REPUBLIC OF CHINA1 ·1953-1972 

(Values in NT$間， 1966 Prices) 

Annual Annual ' 

1gly GNP Increase 、 GNP Increase 

IIDi- 1953 45,876 9,1χ 1963 92,431 9,6% 
' 

1954 49,659 8.2 1964 103,642 12,1 

s 
h 1955 53,751 8.2 1965 115,661 11,6. 

1956 56,249 4.6 1966 125,554. 8.6 

1957 60,307 7,2 1967 138,522 10,3 

-1958 64,358 、 6.7 1968 151,383 9,3 

1959 69,066 7 . 3 1969 164,604 8, 7 -

)C) 
1960 73,346 6.2 1970 182,992 11.2 rhe 

1961 78,640 7.2 1971 203,974 · 11.5 

1962 84,373 7,3 1972 226,400 11.0 

Source: CIECD 

l 
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facilities, s 'econd only to ,Japan in Asia and a secure base for an 
industrial economy, supported by a productive agricultural sector. 
This, in turn, cre ated a spillover effect ori the consumption segment 
of the economy. .With increased per capita income (see Table 14) 
and purchasing power, these· improve.d conditions enhaitced the climate 
for industrial activity and enabled local producers to rely more 
confidently on the development of domestic markets. In short, by 

’ the early 1960 's, the ROC had reache·d the point of economic ’,take
off'” and was able to .Pursue a pattern of self-sustaining growth 
which launched the country int。 · its second phase of rapid indus
trial development. 

The Four-Year Development Plans covering 1962 to 1972 called 
for intense industrialization. Primary consideration was assigned 
to the improvement of the investment climate and the promotion of 
exports. Midway through the third Economic Development Plan, the 
economic ·indicators begari to take off. In 1963, real GNP increased 
over 9 .6叉，· largely due to the increased contribution of industry. 
E。r · the first time in the history of .Taiwan, industry represented 
a greater share of: NDP than. agriculture. 、 The U.S. foreign aid pro
gram, which had played a significant role in the early development 
of the economy, was terminated in ·1965. Henceforth, Taiwan ’s exter
nal · .capital inputs originated mainly from the World Bank, the Asian 
Development Bank, e>乞her foreign financial institutions, and private 
foreign investment . Between 1953 ·and 1962, the amount 、.of foreign 
investment approvals ac.cumulated inτaiwan industry was. US$35 mil
lion. ’ .BY the early 1970's, this value had jumped t'o over US$600 

' million (see Table 15) 

In spite of !'ts rapid growth ove言 the last 20 years, and sub
stantial international monetary d:lsturbances 主a recent years, .the 
ROC has maintained a remarkable degree of monetary and price 
s tability . From 1962-1972 the wholesale price index rose. by an 
annual. average of only 1.4%. The New Taiwan Dollar, which was 
pegged at 40:l ·with the U.S. dollar in 1963, remained unchanged 
and ‘ extremely close to the market rate until the U.S. dollar 
devalued~in early 1973 and the Chinese adjusted their rate to 
38 : L This record has been achieved without wage or pr{ce con
trols. 

While industry· was concerned with import substitution, 
priority was as sign,ed to industries such as cotton, textiles, 
clothing, shoes and leather products. This was designed to 
alleviate the pressure caused by scarce foreign exchange. During 
this period, food processing was the only major export industry. 
As the orientation of industry shifted to the prom。tion of exports, 
the whole profile of· growth industries changed. The island ’s good, 
inexpens ive labor ·f()rce, coupled with exchange reforms and export 
promotion, resulted in the acceleration of such light, basic 
industries as textiles, apparel, and wood and pape r products. As 
the composition of industry with export capabilities shifted away 
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TABLE 14 

GROWTH IN PER CAPITA INCm鈕， TAIW訓. 1953-1972 
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1953-1972 

1953-1962 

1963"".'1972 

11.4 

11.7 

11.1 

5 . 1 

3.0 

7.3 

· · source: Directorate.General of Budgets ’ , Accounts and Statistics 
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T且LE 15 ·. 

·, , FOREI側 INVESTMENT APPROVALS IN•TAIW制， 1953-1972 . . . 
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92,096 

113,000 
151,666 
205,ill 
287弘049
396,214 
521;362 
621,552 
793,774 
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2,041 
2,092 
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1,008 

4.8 
·1,116 

145 
14,338 
5,964 · 
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from agricultural products, foreign markets 1;,egan to open up . As 
a consequence, exports whi,ch had consistently been equivalent to 
only 12% of GNP in the earlier phase began to ·increase sharply . in · 
importance (see Table 16). · They jumped to almost 20% in 1964 and 
by .. the· early 19701s they had doubled to almost 40χ. Consequently, 
with exports growing at nearly 30:tper year and'.imports .increasing 
at just slightly more than 20% per year, the balance of . payments 
situation is continually i.Jmproving. 

2. The Outlook 

The basic elemen.ts in the new direction for industrial develop
ment are found in b。th the Ten-Year Plan promulgated in 1971 and 
the Sixth Four-Year Econom.ic _Development Plan (1973-76). They have 
also been expressed in a document ’,Outline for Accelerated Indus-
tri,'.l Development". They include the fol.loYing essential points ： .一

• A shift of . the industrial structure toward basic and high
technology industries ; 

• Coordinated development among ·agriculture, · industry and 尸
·merchandising, together with expanded trade; 

• An improved and streamlined tax system, credit facil-
· ities , and co間truction of infrastructure and industrial 
sites ; 

• Coordinated development and modernization of military ； . 、
public and private enterprises ; 

• Less protection of domestic . industries斗 to 缸icourage ’
greater competition﹔、

• Encouragement of greater consolidation of 'fa己11.iti豈s ·· 
in order to achieve economies of scale; 

• Greater selectivit:Y in screening foreign :investments, · 
encouraging such 1:nvestments in the production 1 of 
finished goods for exports, manufacturing_processes 
involving advanced technology, joint ventures ' explorit1g 
and deve loping natural resources, basic industries re
quiring large capital outlays and; particular knowho"!, 
and ve11tures undertaking research and development which 
will · improve domestic technical standards ; .and · 

• Strengthening industrial research institutions and°： 且 ＂ .. 
encouraging the development of new products,' new designs, 
quality control, s,cientific management and recruitment 
and training of both technical and managerial personnel., , 

59 



TABLE -16 

GNP AND.EXPORTS. TAIWAN 
(Curre;nt Prices - NT$_ Million) . 

Percent of GNP-

8.,6 

13.1 

17.7 

18.~ 

18.4 

20.8 

22 ;0 -

24~5 

27. 。

30.6 

36.9 

45.0 

Export Growth Rate 

25.6% 

21.9% 

29.3% 

GNP Growth Rate 
%%% ZIS 564 

1
1
τ
 

c。uncil for I:1ternation已l .. Econ。mic Cooperation and Develop
ment 

Source: 
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1,_977 

10,064 

15,444· 

19,202 

,20,806 

26,065 · 

31,507 

41,134 

51,477-

66,864 

· 91;89S 

129,276 

GNP 

· 22,988 

76,882 

87,134 

102,209 

112,867 

125,554 

143,045 

167,975 

190,806 

218,428 ' 

249,275"_ 

287,273 

1953 

1962 

1963 

· 1964 .. 

-1965 

_1966 

1967 

1968 

1969 

1970 

1971 

1972 

1953咀1972

1953-1962 

1963-1972' 

!l!I ii.I;J!illl!i) 

1:1 li1J11I ll1/\ 



The economic targets, as set forth by the national development 
Plans, have been estal?lished in support of three basic goals, as 
outlined in both the long-range ar.d intermediate economic plat;1s. 
The first goal is to "hasten the modernization of the economy”、
It calls for further industrialization with special emphasis on 
heavy and chemical industries of a high technology nature and for 
rationalization of enterprises to enhance productivity, The second 
goal is to "sustain stability and growth", The targets related to 
this goal are moz:e specific. Together, these two basic goals _lead 
to what could be considered to be the ultimate goal of the economic 
Plans, which is to "improve .the standard of livin·g of the people’.. 
The major targets for ·1976 are: 

. < 

• Increase GNP by ari average annual rate of 9.5文.1 Both ·the 
long-range and intermediate . Plans call for the mobilization 

· of economic resource_s for increased national output. under 
stable conditions, The two Plans are at variance, however, 
in the rates set, for economic growth. The Ten-Year. Plan ’ 

calls for an 8. Sχannual increase to 1976, whereas .the 
intermediate Plan calls for a 9.5% annual incre~se. 

• Raise real per capita inco_me by 7 .2叉， annually. This tar
get, taken from the intermedi~te Plan, is also higher-. than 
the one for per capita income found in the long-range Plan, 
which calls for an annual increase in per cap-ita income of 
only 6.3%. 

• Expand exports of commodities and servic·es at a rate of 
12.的， annually. The long-range Plan has set a target of · 
around 11.8% per. annum _for this same period. The Plans 
call not only for increased exports, but also for con
tinued improvement of export structure, in terms .of both 
commodities and ·markets. 

• Allow imports to grow at" a rate of 15叉， annually. _ Al。ng·
with increased exports will come increased imports, Again, 
the target of the intermediate Plan exceeds , that of the 
long-range Plan f,or the same period which calls for an 
annual increase of imports of 11.4% per annum·, Using the 
targets of the intermediate Plan, ·external . trade of com－ 、
modities will increase from US$5.6 billion in 1972 to ‘ 

US$11 billion in 1976 at current prices. 

• lnc·rease production of the manufacturing s已ctor at an 
annual rate ’of 14.2%.τhis target, taken from the inter
mediate Plan, is based largely on the intention of the 
Go_vernment to promote capital and skill-'intensiv·e indus-. 
tries. The long"."':range Plan: calls for only an 11. 5% 
annual increase in manufacturing output for this period. 

、E

1The macroeconomic targets of t he Sixth Four-Year Plan are summarized in . 
Table 17, 
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TABLE 17 

MACROECONOMIC TARGETS IN THE SIXTH FOUR-YEAR.-PLAN . 
(1972 Prices) · 

National ConsumEtion Gross Capital Formation 
Gross Fixed 

Domestic Private Government Capital Inventorτ Import 
Product Consumption Consumption Total Formation Changes Total Ex2orts Im2orts Sur2lus 

\ 

(1) Amount (NT$ billion) 

1972 (base year) 287 .3· 151.1 48.6 199.7 71.7 7.7 79 .4 129.3 121.1 c..;.>a.2 可 n~~ 司唔， .. 163.5 53.5 217.1 83 • .5 8.9 92.5 147.4 140.8 (-)6.6 .1.:, I.> .JJ.O • J. 

' 1974 346,6 177.4 58.8 236.1 96 .2 10.0 106.2 168.7 164.5 (.)4,2 · 
1975 379.0 191.8 64.3 256.1 110·,3 - 11.1 121.4 190.1 188.-J' (-)1.4 
1976 413.l 206.7 70.2 276.9 125.-7 12.4 138.1 209.9 211.8 1.9 

0、
恥』

(2) Percentage (%} 

1972 {base -year) 100.0 52.6 16.9 69.5 25.0 2.7 21.7 45.0 42.2 (-)2.8 
1973 100.0 51.8 16.9 68.7 26.4 2.8 29.2 46.6 44.5 (-)2.1 
1974 100.0 51.2 16.9 68.l 27.8 2.9 30.7 48.7 47.5 <.)1.2
1975 100.0 50.6 17.0 67.6 29 .1 2.9 32.0 50.2 49.8 <-}0.4.1976 100.0 50.1 17.0 67.1 30.4 3.0 33:'4 50.8 51.3 0.5 

(3) Annual·Growth Rate(%) 

1973 10.0 8.2 J,0.1 毯，3 16.5 15.7 16.4 14.0 16.3 
1974 9,7 8.5 9.8 8.8 15.2 12.0 14.9 14.5 16.8 
1975 9.3 . 8,1 9.5 8.4 t4.6 ·11.6 14.3 12.7 _14.7 
1976 · 9 .o 7.8 9.1 8.1 14.0 11.2 13. 7 10.4 12,3 可
Average 9.5 8.2 9.6 8.5 15.1 12.6 14.8 12,9 . 15.0' 

Source: Sixth Four-Year Economic Plan for the ROC 



, It -is expected that if this target is achieved., the con t.ri
bution of the manufacturing sector to GNP will increase frC'm 
its present level of 26.5% to 31.~% in 1976. :be long-
range ’ target calls for the manufacturing sector to con
tribute only 28,8% to GNP by _l976. 

• Increase average annual agricultural production by 4.1%. 
_ The long-range Plan lias set an annual target of only 3.6χ 
for this period. The 4.1% target of the intermediate .Plan 
implies that by 1976 agricultural production would c。ntribut 包
11.3% of GNP as ,compared to 13.8% at present. 

• Increase power a1t1d water supply at an average annual rate 
of 12 .• 1% and transportation and communication services at -
a rate of 9 .5% p1a!r annum. The long-range Plan sets a some
what lower target for the increase of power supply (11. 9χ 
per annum) and a slightly higher target .for transportation 
and communication services (10.2文）. In light of the more 
critical problems facing the power industry,_ it seems that 
the shift in.emphasis between the two- sets of Plans is 
sensible, 

• Create 180,000 maw employment opportunities each year from 
the present to 1976, This target, set by both Plans, in申
creases the need for intensir'ication of edu_cational and 
tr·ainirig programs. 

• · Control the annual av已rage in commodity prices to remain 
less than 3%. B1Jth Plans call for effectively utilizing 
financial and moi1etary policies to prevent wide-range 
price fluctuations .• 

• Expand the number of scientific personnel to 63 per 10,000 
by' 1980. 叮1e long-ranfle Plan calls for a step-up in 
scientific reseall"ch and development technolqgy transfer 
and sets this tall"get as compared to 32 scientific per
sonnel per -10,000 people, in 1970. The Plan also sets a 
target for R&D expenditures to equal 1% of GDP by 19Bq, 
up from O .6% in 1970. 

Specific sectoral t·argets have been set in the intermediate 
plan (1973-76) as indications to the private sector of what the 
.Government is hoping to achieve and on ’ what it is basing its own . 
plans for · public expendHures. The targets call for the fastest 
growth to occur in the manufacturing sector (14.2% per year) which 
would also require the largest share, of tdtal gross investments · 
(NT$170 billion or 40%). 

Investment will be a key to the realization of t_hese targets. 
In order to build up the high technology industries and provide 
the 口ecessary supporting social and physical infrastructure, · 
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large amounts of capital fo;r:- fixed investments will have to be 
accumulated. .The 1ratio of gross fixed capital formation ~o GDP 
is tai::geted to incirease from around 26% {NT$71. 7 billion) in 1972 
to 30% {NT$125 billion, at 1972 prices) in 1976. This represents 
an average rate of increase in fixed investments of 15% per year. 
In addition, funds will be needed for inventory changes, repayment 
of external ·debts, maintaining reserves, returns on foreign invest
ments made in Taiwan, etc. The total amount of required funds for 
the period 19.73-76 , therefore, is projected by the Plan to be 
NT$514. 8 billion; · 

_These funds are expected to come largely fro官 domestic sources, 
Domestic ·sources would supply roughly 91% of the funds and foreign 
sources only 9%. Within the categoey · of foreign sources, the tar
get for foreign pr:Lvate investment is set at only 1. 6% or US$210 
million over the fc,ur-year period. 

For whatever strategy the ROC plans to adopt’ , the economic 
performance of" the next four years has in large part been pre
de-termined by decis:ions· and trends of the last several years. In 
light of recent performance, the targets set forth in the Sixth 
Plan should be easily achieved and very likely exceeded. Comparing 
past perf。rmance to the targets of the Fift垃 and Sixth Plans and 
t~e targets for 1976 laid out in the Ten-Year Plan, it· can readily 

· be seen that, in almost 司all cases, the targets are bel.ow past perform
ance. 

In the case of industrial output, the real growth experienced 
during the Fifth Plan period averaged 21.3%, more than twice the 
rate targeted (see Table 18). Exports increased at an annual rate 
of 28.9% versus . the, planned rate of 12.1%, and imports registered 

’ an annual real gainl_ of 23. 4% versus the planned rate of 10. 9%. 

Consequently, it appears that these targets are not only 
easily attainable but in the case of industrial 。utput may even 
understate the actu.al growth potential. The major reasons for the 
seemingly understated targets are: 

· • The growth patterns covering the next four years are a 
. function of the existing trends and decisions-primarily 

concerning investment which has "f?een vigorous, i.e., 
_growth in total fixed capital formation from 1969-1971 
eq uale.d 16 • 3 % per year: • Therefore, there is no bas is 

. for susp已cting that the growth rates would decline as 
sharply as suggested by the levels targeted in the Sixth 
Four-Year Plan. 

• Although there may have been some hesitation in invest-
ment plans in the early months of 1972 fo_ll。wing the ROC’s 
lo.ss of -its U. N. seat, investors soon appeared to ” regain 
confidence in- Taiwan'.s future. By the end of the year, 
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τABLE 18 

SOME KEY·ECONOMIC TARGETS AND ACTUAL PERFORMANCE, TAIWAN 
(Average Annual Growth Rates in Percent) 

Fifth Pl.an Actual Ten-Year Plan Sixth Plan 
” 1969-72 1969『72* 1971-76 1973-76 

GDP 7.1 10,7 8.5 9 戶5

Consumption - Total 5.8 6.5 8.0 8,5 

Government 7.8 5.7 9.5 9,6 

Private 5.1 6,7 7.4 - 8 .2 

τotal Investment 10.0 14.8 10.0 14.8 

Gross Fixed 
Capital Formation 11.5 15.9 10.2 15.0 

Exports 12.1 28.9 12,1 12.9 

. Imports 10.9 23.4 11.9 15.0 

、Industrial Growth 9,2 · 21.3 11.5 19,2 

Real Per Capita Income 4,7 7,9 6.3 7.2** 

* Preliminary 1972 figures. 

** Per capita income in 1976 is estimated to be US,$492 in 1972 
prices or $554 .in 1976 prices. 
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approvals of foreign inve!,tments had reached US$126.7 million, 
and actual-investments installed totaled US$100 million. The 
future plans apparently overstated the effect of this diplo-

111atic change. Several major international corporati。ns. have 
already announced plans to make heavy· investments in Taiwan 
個d a number of others are giving careful consideration to 
d。ing likewis1~. In short, investments• 已oth realized and ex
pected, have nhown no reversal from recent trends. 

• Finally, therE!· is reason for optimism about the targets aria- . 
ing·. from the fact that changes have been and will be occurring 
in ·the policies, regulations. and _ administr忌tion ’。f public 
activities related .to economic dev~lopment. A number of such 
improvements :i.nvol ving inv已s tment, trade• manpower develop-

、 ment, and financing have already occurred. Other changes are 
being recommended and the resulting actions should not only 
help -to offset any adverse conditions that .may arise and 
there.by help sustain the present momentum, but they could 
even increase it. 

INDUSTRIAL. PATTERNS . c 三 ．

An Overview of Industry! 

·· Since the launching o~ the First·‘ Four-Year Economic Development·· 
.Plan‘ in· 1953, industry’s share of Net Domestic Product in the Repub-
. lie 。f China has more than d。ubled, climbing from 18% to -37% (see 
Table 19). C。ncurrent:ly, . the share held by· agriculture has dropped 
from almost 40% to on]Ly 16%, . 

As described in t:he previous section, the long-term growth. of 
} the economy was actually .divided into two ·distlnct phases. The for
· mer period (1953-1962) concentrated on the development of a βolid 
"economic base, while t:he more recent peri。d (1962-1972）個phasized
. industrialization 出rc1ugh the promotion of exports, thereby enc。ur-

aging industry to expand to meet this greater demand. As the econ
’。my became more export-9riented, ·industry, moved into the production 
; of, more "sophisticat"ed11 pr。ducts, such as electronics. In 1971, the 
; share of total exports made .up of manufactured goods was 80% com-
pared with only ·5% 20 year.a ago. 

The shift toward more sophisticated products resulted in de
emphasis of the sp-called light industries, such as the .food, tex
tile, wood, and related industries (see Table 20}. Even though the 
co油ined value of production __ grew at an annual rate of 16%; the 
share· of total industrial production held by the light industries 

1 Includes mining,. construction, manufacturin·g and utilities, · 
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.TABLE 19 

CHANGING STRUCTURE OF NET DOMESTIC PRODUCT, TAIWAN 
I ' 1953-1972 

Net Domestic Product 

·Agriculture 

Industry1 

Other2 

1953- 1962-
1953 1962 1972 1962 1972 

(NT♀間） (N時間1) (NT$MM) (%) （χ﹜ 

19,546. 61,646 ·226,557 13.6 1'3.9 

7,436 17,891 35.482 10.3 7.1 

3,433 15,857 82;833 18.5 18.0 

8,677 27,898 108,242 13.9 . 14.5 

口。
4 .. ,.- u hu d-- re tr su

- 

-

ty 

Dlr 

utz 

ecs

-r 

giue ardh tgnt mAZO C r e p
& 

38.0 

17.6 

44.4 

29.0 

25.7 

45.3 

·· 15. 7 

36.6 

47.8 

1 Includes mining, construction, manufacturing, and utilities. 

2 Includes transportation, communications ，可 commerce, and other service 
industries. 

Source: Council for Internati.onal Economic Cooperation and Development, 
一一－ April 1973, Industry of Freeαlina巴 p. 60ff. 
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TABLE -20 

CHANGES IN THE STRUCTURE OF INDUSTRY IN TAIWAN. 1962『1972
(NT$恥。

1962 

Value of · Production 

1972 

• Manufacturing 
Food 
Beverages 
Tobacco 
Textiles 
Apparel 
Wood & Wood Products 
Furniture 
Paper & Paper Products 
Leather. r 

Printing 

Light Industryτotal . 

Rubber & Rubber Products 
Chemicals & Chemical 

.Products 
Petr。leum · & Coal Produi:::ts 
Non-Metallic Minerals 
Basic Metals 
Metal Products 
Electrical Machinery 
General Machinery 
Transport Equ.ipment 
Miscellaneous Manufacturing 

3;643.0 
2,045 . 9 
2,227.7 
2,080.5 

600.4 
807 ~2 
606.2 
516.9 
138.1 

6,848.9 
1,686.6 
2,585.8 

· 5,770.4 
625.8 

1,517.4 
68;1 

1,476.6 
83.1 

693.4 

21,356.1 

538.9 

Basic & Heavy Industry 
Total 

Total Manufacturing 

• Minirtg 

• C。nstruction

• Utilities 

All Industry Total 

13,204.8 

34,560.7 

1,664.7 

263.0 

2,275.8 

38,764.2 

Note: 

19,254.5 
. 6,244.1 

6,449.8 
38,264.6 
7,770.8 
8,365.9 

556 ♂6 
7,383.4 

247.3 
2,978.7 

97,515.7 

2,842.9 

20,931.9 
‘ 13,010,? 

8,437.2 
9,220.1 
1,607.5 

30,317.0 
6,240.1 

10,852.9 
346.6 

103,806.4 

201,322.3 

3,540.1 

8,511.4 

11,837.2 

225,219.1 

Columns may not sum to totals due to rounding. 

Source: 
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1962 

17.7 
4 •. 4 
6.7 

14.9 
1.6 
3.9 
0.2 
3.8 
0.2 
1.8 

55.1 

1.4 

9.4 
5,3 
5.7 
5.4 
1.5 
2.1 
1.6 
1.3 
0.4 

34.1 

89 .2 

4.3 

0.7 

5.9 

100.0 

8.5 
2.8 
2.9 

17.0 
3.5 
3.7 
0.2 
3~3 
0.1 
1.3 

43.3 

1.3 

9.3 
5.8 
3.7 
4.1 
0.7 

13.5 
2,8 
4.8 
0.2 

46.1 

89 .4 

1.6 

3.8 

5.3 

100.0 

Council for International EconOlllic Cooperation and Development, 
Industry of Free 坐起呈， March 1970 atid Apri工 1973.
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fell 12 percentage points fr。也 55% in 1962 to only '43% in 1972, At 
the same time, the share held by basic and heavy industries increased 
12 percentage points 戶 to 46叉 in 19 7 2. These ind us tries, combined, ' 
experienced a vigor。us growth of 23_% per year. 

All the major components of the light industry group suffered 
a: decline of their share of production, except textiles. The tex
tile industry registered an annual rate of growth 。f 21% and 

· eme7:ged as the largest industry in Taiwan in terms 。f pr。duction,
τhis new position was predominantly at the expense of the food 
industry. Although annual production in this sector increased at 
a rate of 11叉， its share of tota耳 industrial output dr。pped from 
18% to only 9%, 

Most of the growth in the basic and heavy industries was 
attributed to the electrical machinery industry, whσ'Se annual pro
duction increased by a factor of 37. This resulted in an average 
growth rate of over 40% per year, and an. increase in its share of . 
industrial output to 13,5克. Consequently, it is ·currently the 
second largest industry in Taiwan, 

While the G。vernment has played a very active role i口 the plan
ning of indus1:rial development, its O'WI\ share of ownership and 
operation of industries has declined·. Consequently, private indus
try has been able to increase its share of industrial output -from 
43文 in 1953 to more than 70:% at present, In addition, the private 
sector now dominates all industries except those -consider.ed to be 
of strategic importance (power, petroleum refining, aiuminu鼠，
steel, and certain chemical· facilities), During this宅1月eriod 。f
transition, the Government 1ancouraged private investors by extend
ing credit, providing techn:lcal assistance, and developing indus
trial estates to promote the entry of-new industries, 

2. The Manufacturing Sector 

Taiwan's nearly 45,000 manufacturing concerns are concentrated 
near the capital of Taipei, along the west coast highway and rail 
lines, and near the industr:lal districts and export processing 
zones developed by the Government {see Figure 7), 

Although the food industry has lost it:s f。rmer position of 
first in terms of production, it still accounts f。r the greatest 
number of entei::prises, 14,000 ， τhe metal products and machinery 
sectors, with 11,000 enterprises, .are second largest.τhey are 
follo'Wed by the chemical and petrochemical products industry, with 
5;000, the· non-metallic minHral products, with 3,000, and "the 
basic metal industry, with 500. 

· _Total employment in thei manufacturing sector is well over 
one milli。n, Over the threE~-year period, 1968-1971, the number of 
workers increased at an average growth rate of 9.2% per year (see 
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• Represents 300 fact。“開 having total sales of 
US$ 36.42 million and 7966 employees in 1971 

SELECT INDUSTRIES: 

~ Chem間的 and petroleum p耐ucts
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s。urce： “F間liminary Industrial a咽 Commercial Census", 
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Table 21） .τhe work force .in _basic and heavy industrie,s bas in-
creased, while certain sectors in the light industries have experi平
enced a decline. The five fastest growing areas 。f employment have 
been in apparel pr。cessing (65文）， ， electrical machinery {18%), 
rubber products (15劫， petroleum refining and coal products (22%), 
and textiles (11%). While many of these manufacturing operations 
are relatively small in ·terms of average employment and· sales and 
require improvements in _quality control and management, ther色 are 
a .number of large, efficien.t firms pr。ducing increasingly high- . 
quality products. 

τhe most .dynamic manufacturing industry in Taiwan is the elec~ 
trical machinery industry, which registered an average annual rise 
in producti。n of 。ver 50% 1:>etwee頁 1966· and 1971 {see Table .22). 

· pr。duction, valued at US$4~13 million in 1971, increased another 
54% to US$758 million in 1972. The dev~lopment of this industry ’ 
is truly astonishing, considering that output in 1960 was rec。rded
at under US$10 -million. Beginning with items such as simple “ house
hold appliances and cables , the industry progressed into the man-
ufacture 。f larger and mor,~ complex appliances such as air . condi
tioners,. washers, and dryers. - Although the electronics equipment 
and apparatus industry was an offshoot of the electrical machinery 
group, its impressive grow·th (alt且ost 60% per year from 1966 to. 
1971) and its tremendous potential for further development have 
entitled it to the status of:, a separate, ind1:pendent industry. 
τhere are ·more .than 350 manufacturing operations wh;l.ch produce over 
100 different types of electronic equipment, apparatus. and comp。－
nents.τhe industry was· launched by the investment of an American 
--firm in '1964. Since then, many other· f。reign manufacturers have 
invested in the industry, and-at present there are. more than 100 
electronic plants which ar·e either owned by subsidiaries of. foreign 
firms, or operated as joint ventures with ··1ocal invest。rs. Al-
though the major area of devel。pment t。 date has been in ’the are·a -
of telecommunications, whi.ch experienced an annual rise in produc
tion of 80% between 1966 and 1971, the whole sphere of . electr。nics
production is being explored and developed. The industry is demi
nated by Japanese and Amet:ican firms. There are also some 170 · 
small-scale electronic plants which are wholly Chinese-owned which 
because of their limited technological skills and inadequate mach
inery and equipment are llmited in scope. ， τlileir sales are largely 
restricted to the domestic market, although they also supply c。mp。－
nents to the foreign-controlled plants. In 1971, Taiwan produced 
nearly 1,9' mill.i。n television receivers and more than 4.2 million
transisto.r radios. 

Other industries which will receive priority in the next stage 
of industrialization are the general machinery and transportation 
equipment industries·, the petroleum products and chemical industries 

’ and the metals industry. 

71 



TABLE- 22' 

GROWTH IN MANUFACTURING EMPLOYMENT BY 工NDUSTRY SECTOR. TAIWAN. 
1968-1971 · • 

Growth Rate ﹛幻

1968-1971 

5.5 

”。 .5.;.1.0 
11.3 
65.0 
11.0 
-0.7 
5.7 

『2.0

1.。
9 .'8 

14.7 
9.0 

22.。
1.5 
1.4 
4.3 

7 。0
18.1 
3.4 
4.9 

8.4 

9~2 

Number of Employees 

1971 

160,056 
9,286 
4,448 

166,584 
53,708 
53,800 

、 6,174
24,021 
13,083 
1,618 

492,778 

18,908' 
102,280 

14,732 
50,482 
27,733 
29,207 
46,474 
94,156 
35,424 
22,996 

442,392 

935,170 

1968 

136,331 
9,349 
4,554 

120,901 
19,706 
39,338 

6,286 
20,350 
14,024 
1,572 

372,411 

12,538 
78,787 

8,133 
48,261 
26,528 
25,717 
37,926 
57,151 
31,897 
19,90且

346,841 

719,272. 

Food 
Beverage 
Tobacco 
Textile 
Apparel Processing 
Wood & Wood Products 
Furniture 

、 Paper & Paper Pr。ducts
Printing 
Leather 

Light Industry Total 

Rubber Products 
Chemicals 
Petroleum Refining & Coa,l 

Produc.ts 
Non-Metallic Mineral Products 
Basic Metal 
Metal Products 
Machinery 
Electrical Machinery 
Transport Equipment 
Miscellaneous Manufacturing 

Basi<; & Heavy Industry Total 

TOTAL MANUFACTURING 

~~~：﹔：：﹔：：﹔：。：：：：：：：1﹔三t丘：：：﹔~~~hi;:n.：！~~~fi；﹔~s’旦控旦
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TABLE.'22 

REAL GROWTH IN MANUFACTURING PRODUCTION, IN RANK ORDER 
BY MAJOR I剖DUSTRY GROUPS, TAIWANJ. 

1966-1971 

(Annually compounded average percentage rates of growth) 

坐坐監立

1. Electrical Machinery (32) 
• Telecommunications .Equipment (7) 
• Generators and Motors (5) 
• Electrical Apparatus (9) 
• Insulated Wires and Cables (5) 

2. Apparel Processing (3) 

3. Text.He (33) 
• Artificial Fibers (6) 
• Knitted Products (6) 
• Artificial and Synthetic Fibers 

Textile Products (8) 
• Woolen Textile Products (5) 

4. Rubber Products (16) 
• Miscellaneous Rubber Products (4) . 
• Rubber Footwear (2) 
• Tires and Tubes (10) 

5. Transport Equipment (8) 
• Shipbuilding and Repairing (2) 
• Other τransportEquipment (4) 
• Motor Vehicles (2) 

6. Furniture (2) 

7. Petroleum Refining and Coal 
Products (16) 

• Miscellaneous Petroleum Products (6) 
• Petroleum Refineries (9) 

8. Machinery (17) 

9. Paper and Paper Products (6) 

10. Beverage (5) 
• Nonalcoholic Beverages (3) 

1 Data refer to private industrial production, 
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Growth Rate 

52.0 
80.0 
54.0 
33.。
30.0 

41.0 

28,0 崎

65.0 
33.0 

24.0 
21.2 

27.0 
26.0 
35.0 
23.0 

19.0 
41.0 
15.9 
14.1 

18.8 

17.4 
·26.0 
18.4 

16.5 

16.4 

14.2 
、 19.5



咒ABLE 22 (Continued) 

Growth Rate 

13.8 
29.0 
16.8 

13.5 .· 

13.4 

10.5 

9.2 

6.0 
18.4 

5.6 

4 . 5 

3.8 

起坐坐立

Chemicals ( 41) 
• Plastic and Pla1:1tic Products (12) 
• Paints, Varnishias, Lacquers ’(5): 

Non-Metallic Mineiral Products (12) 

Basic Metal (11) 

Wood and Wood Products (5) 

11. 

Leather (2) 

Food (22) 
• Edible Oil Compressing . ( 4) 

12. 

13. 

14. 

15. 

16. 

Metal Products (8) 

Miscellaneous Manu;fac_turing (7) 

Tobacco (3) 

.17. 

18. 

。 19.

TOT.此拍即JFACTURING (219} l 20.0 

1 Number of establishments covered by. survey for given industry category. 

Department of Statistics, Ministry of Economic Affairs. 
Taiwan Indus trial :Production Statistics Month旬， August 1972. 

Source: 
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The general machinery a.nd equipment_ ind口stry has had a relative
ly healthy growth rate (17% per year from 1966-1971) and it is now . 
able to produce a wide range of products, including various kinds of 
machine tools and machinery for canneries, sugar and flour mills, 
and spinning and weaving mil.ls, The last two years have shown es
pecially strong growth--44% in 1971 .and 41% in 1972, The machine 
tool industry which represents over 10% of the shipments of general 
machinery is one of the morei dynamic members of its parent group-
averaging · a rise in producti.on of 30%per year between 1966 and 1971. 

The transport equipment; industry is -also shσwing strong growth 
potential. Annual gains in output h的e been averaging a~ost 20%. in 
the recent past, and .the shlpbuilding and repair component has been 
growing at twice that rate. 

叮ie petroleum and chemical 'industries represent a major sector 
of- Taiwan ’s economy.τhe st:ate-ownedChinese Petroleum Corporation 
refines imported crude petre>lewit at its large refinery in Kaohsiung, 
which can now satisfy most domestic requirements for refined prod-
.ucts. The growth of the industry which has averaged over · 17叉 per
year between 1966 and 1971, toge·ther with the discovery of abundant 
natural gas at Miaoli in thi! n。rth in 1960 and subsequently in cen
tralτaiwan. made it feasible to establish a petrochemical industry 
in the earl去 1960's. Taiwa11 is now able to supply M叮 r甜 and in-
termediate materials for itis i且portant plastic, synthetic fiber, and 
synthetic rubber -industries, and the range of its petrochemical prod
ucts i.s constantly being ex1panded, 

訂閱 ch個ical industry ,originally consisted mainly ·of the pro了
、 duction of fertilizers for Taiwan’s agriculture. }?ut'ing the_1950's, 

however. it became increasingly diversified, and in the 1960's it 
:.entered .• up。n a period of spectacular growth; in the latter half of 
.the decade, production was growing at an annual rate of 14%. Its 
products include many basic industrial chemicals, explosives. deter
gents, .toilet preparations, pharmaceuticals, and petrochemicals ﹒可
Plastics and plastic products ' have been enjoying an average annua.L 
growth of almost 30χ ． 

The heavy me拉als industry is also receiving high priority under 
present plans although unti.l the middle 1960,'s it was not given pref
;rence because of limited t .echnological capabil:ities and capital. 
Since then the Government has pushed the development of the iron and 
steel industry. By 1970, capacity had been raised to about 1.6 mil
lion metric .tons per ·year, arid output had increased to 1.2 million 

Recognizing that. the: industry suffered from a number of weak
nesses in processing and quality .control, the Government has taken 
steps to remedy this situation. A major international steel company 
has必 been engaged to engineeir Taiwan's first :!-ntegrated steel mill. 

Although the apparel and textile industries ,are no longer assign
ed 泣的 priority in government plans, they . h泊的own . impressive
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growth. The apparel processing industry reg:i,stered an annual gain 
of 40% from 1966 to 1971 in terms of output. However, much of· this 
growth was dependent on the growth in its export markets, which 、 are
~eginni可 to present probl個s for the industry. Many of 出eir· mar
kets, especially in Asia, are developing their own production capa
bilities. Consequently, production .in Taiwan fell 7.6% in 斗972.

The textile industry showed a growth of 28% per year over the 
five-year period 1966-19?1, and since 1967 it has replaced the food 
sector as the leading ' industry in Taiwan in terms of production. The 
industry suddenly 個erged in 1949, when numetous ,plants were.trans
ferred from the }Jainlanci. In. the earlier years, the industry pro- · 
duced primarily cotton yarn and cloth, but synthetic·textiles have 
s;l.nce become the more import血t part, as evidenced by the growth of 
artificial fibers (65:Z), knitted_ ·products (33衍， and artificial and 
synthetic .fiber textile ·products (24文） • Cons.equently, they now rep
resent approximately :three-fourths -of all textile products ． 一

As is the case w:lth apparel processing, much of the growth 令 in
the textile industry :is dependent on export markets. Exports were 
initiated in 1954 and began to cli血b rapidly, accounting for over 
60% of production in 1971._ In addition, this industry 'is also fac
ing difficulties in Ll:le export arena as · its principal markets not 
only develop self_-suff iciency ’at home but also enter competition ' for 
world export markets. Although the industry is experiencing over-
production due to the export situati。n, it managed to retain a fairly 

.healthy growth of just under 20% in 1972. 

Although it is .n<> long·er one of the fastest growing industries . 
(6%), the food industxy still represents the fourth ' lai:gest ind_ustry 
in Taiwan in terms of production. Food processing was the first 
major industry to deVE?lop, and until the beginning of · the 1960 's it 
provided mos i: of the hland ’s export earnings. _For the last tw。
decades, however, its growth has lagged far behind that of 。ther
manufacturing industri es generally. In 1972, it contributed 。nly
10% of the total value of manufacturing output, c個pared with 24% 
in 1964 .and 42% i n 1952. 言。od processing industries operated by the 

· private sector have fared well, however. Tea ·processing and flour 
milling registered growth rates of 8% and 6.5% between 1962· and 19_71, 
while the dynamic cannfng ind us try, with canned pineapples,·. mush-
rooms, and asparagus as. its leading products, hit an annual grow位1
rate of 21.3之 . With an annual gain o·f 19% between 1968 and 1971, the 
edible oil-compressing sector of the industry is also experiencing 
healthy growth. 
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Al?PENDIX A 

GOVERNMENT ORGANIZA'I工ONS CONCERNED WITII FOREIGN INVESTM間T

工。 · CENTRAL GOVERNMENT 

A. Ministry of Interior 107 Roosevelt Road, Sec. 4, Taipei 
Tel: 345241 

B. Ministry of Foreign Affairs 1 Chieh Show Road, Taipei . 
Tel: 385959 

c. Minis try,. of Finance . 2 Aikua W. Road,. Taipei 
' Tel: 351610"."'6 

Inspectorate General of 85 Shin Shen S. Road, Sec. 1, Taipei 
Customs Tel: 569181 • I 

C(?mIIiissioner of Keelung 
τel: · 352875 Customs 

) 

Commissioner of Taipei 、

Customs Tel: 777570 

Commissioner of Kaohsillng 
Customs Tel: !>52426 

D. Ministry of Economic Affairs 15 Foochow Street, Taipei 
Tel: 357271 

* 1. Industrial Develop111ent 5th Floor, 53 Hwai Ning Street, 
and Investment Center Taipei 
(!DIC) Tel: 319881 

2. Overseas Chinese and 73 Ku Ling Street, Taipei 
Foreign Investment Tel: 353151 
Commission .•(OCFIC) 

3, Board of Foreign Tz:ade 1 Hukow Street, Taipei 
Tel: 360271 - 360286 

4. lndust.rial Developnient 109 Hankow Street , Sec. 1, Tai!)ei 
1Bureau Tel: .337530,.. 337539 

5. Kaohsiung Export 5th Floor, 27 Pao-Ching Road, 
Processing Zone . Taipei 
Admin主stration Tel: 330012, 330014 

* Normally the point of initial c:ontact for a foreign investor. 
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{_g_ontinued} APPENDIX A 

12 Nanking West Road, Taipei 
Tel: 360541, 326037 

Department of Recon
struction 

A. Chunghsin 331 Tel: 

TAIPEI MUNICIPAL GOVERN?-包NTIII. 39 Changan West Road, Taipei 
Tel: 543411 

556502 

341271 

Tel: 

Tel: 

Bureau of Reconstruction 

Bureau 。f Tax, 

A. 

B. 

A-2 

TAIWAN PROVINCIAL GOVERNMENT 
{Taipei Office) 

II. 

il1iiJ1! 

I li!l/ii 

A 



APPENDIX B 

OVERSEAS INVESτME.NT SERVICE AGENCIES* 

t nr ee nt pn oe 可
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間
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Chinese Investment and 
Trade Office 

Free China-Europe 
Industrial ’工nstitute

Centro ·Commerciale ·per 
L’Estremo Oriente 

Mr, Richard Tsing 

Mr. Lawrence·Lu 
Representative 

Add1,ess Telephone/Cable 

319881 
INVEST 

5th Floor 
53 Hwai-Ning Stre,et 
Taipei, Taiwan 
Republic ofα1ina 

515 Madison Avenue 
New York. N .Y, 10022 
U.S .. A. 

752-2340 New York 
CITOCABL 

Exchange Buiiding 
Rotterdam 
Holland 

Via Fabio Filzi 
2-20124 Milano 
Italy 

4i5 Central Building 
P, {), Box 2769 
Hong Kong 

(010) 139020 Rotterdam 
KRYRO 

635070 Milan 
FAREASTRAD 

243337 HK 
TS IN GRICH 

Lange Strasse 57, 
6 Frankfurt/Main 1 
West: Germany 

(0611} 293439 .~rankfurt 
SINOINVEST 

會

Overseas investo-rs ' who are interested in obtaining detailed information 
on making an investment in thE且 Republic of China are invited to contact 
any of these agencies. 
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APPENDIX H2 

ORGANIZATION CHART 
OF 

INDUSTRIAL DEVELOPMENT AND INVESTMENT CENτER 

~r盯…ONOMIC AFFAIRS 

Director 

Deputy Director 

- 
冒

- ’ - ” 

in New York 
Chinese Investment and 
Trade Office 

in Milan 
Centro Commerciale per 
L ’Estremo Oriente 

Special Assistance 

斗 Lo叫 In叫ment Corum心S

Keelung City 
Taipei Hsien 
Taoyuan Hsien 
Hsinchu Hsien 
Miaoli Hsien 
Taicihung Hsien 
Chunghwa Hsien 
Taichung City 
Nantou Hsien 
αliayi ·Hsien 
Tainan City 
Kaohsiung City 
Kaohsiung Hsien 
Pingtung Hsien 
Hualien Hsien 
Taitung Hsien , 
Ilan Hsien 
Yunlin Hsien 
Tainan Hsien 

in Frankfurt 
Mr. Lawrence Lu 

in lfong Kong 
Mr. Richard Tsing 

in Rotte.r:dam 
Free China,-Europe 
Industrial Institute 

Investment Promotion Divisi,on 

Investment Re.search Division 

Information Division 

Coor叫ion D心on 「斗

B-2 



.APPENDIX C 

ORGANIZATION CHART OF THE OVERSEAS CHINESE & FOREIGN INVEST!但NT COMMISSION 

MINISTRY OF ECONOMIC AFFAIRS 

OYE耳SEAS CHINESE & FOREIGN INVESTI但NT COMMISSION 

。
自
H

Me曲ers:

1. Vice Minister 
Ministry of 'Ecoriomic ·Affairs (Chairman) 

2. Vfce Minister 
Ministry of Finance 

. 3. Vice Minis.芷er
Ministry of · Foreign Affairs 

I+. Vice Minister 
Ministry of Communications 

5. Vice Chairman 
Overseas Chinese Affairs Commission 

6, Deputy Governor 
Central Bank of China 

7. Commissioner 
Taiwan P宇ovincial , Department of 

Reconstruction 

· .8. Director 
Taipei Municipal· Bureau of 

Reconstruction 

Executive Secretary 
Deputy Executive Secretary 

Industrial and 
Commercial 

Administration 
Division 

Foreign 
Remittance 
Division 

Import and 
Export 

Division 
Tax Division 

Investment 
Operations 
Division 

Secretariat 



APPENDIX·D 

SELECTED PUBLICATIONS DEALING WITH INVESTMENT CLIMATE 
AND ·PROCEDURES 

1. General Economic Informati。n and Issues 

Title of 
Publication 

Economic Development 
in Taiwan After WW II 

A Brief Report on 
Taiwan ’s Economy 

Industry of Free China 

A Short-Term Macro
~onomic Model of Taiwan 

Long-Range (1971-1980) 
Ee。n。mic Development 
Plan for The Taiwan Area, 
Republic of China 

。 Two Decades of Economic 
Development in The 
Republic of China 

Public Finance and The 
National Ec。nomy

Financing Economic 
Development of The 
Republic of China 

Author/Publisher 

Chien-Sheng Shih, 
Reprint· Article 

CIECD 

CIECD 

Tzong-Shian Yu 

CIECD 

Text of addrE!ss by 
Finance Minister~ 
K , T. Li 

Speech by_ Minister of 
Finance, K. T. Li 

Delivered by K. T. Li, 
Minister of Finance 

A Financial Sketch of K. T. Li, Minister of 
The Republic of China Finance 

The Economic Structure Shirley W, Y. Kuo 
of Taiwan, 1952-1969 

Economic Position and IBRD 
Prospects of The Republic 
of China, Vol . I, Main 
Report 

D-1 

Date 

1968 

March, 1971 

Monthiy 

April, 1971 

Jan., 1972 

June, 1971 

April, 1971 

Nov,, 1972 

Oct . , 1972 

Dec., 1970 

Sept., 1970 



Aug., 1971 · 

March, 1971 

April, 1970 

Dec,, 1972 

Feb., 196_9 

Nov,, 1968 

控主旦

Monthly 

1973 

Annual 

1971 

1969 

1969 

General Economic Infer四a.tion and . Issues (continued) 

Re'!)rint from Industry of 
Free China, .Vol. XXX, 
No, 5, CIECD, by 
John Shih-Yao ·Chiu 

CIECD 

D.epartmen.t of State, 
Ambassador McC。naughy

James Kl ems tine , 
Econotdc Officer 
u. s. Embassy 

International Finance, 
Chase Manhattan Bank, 
Biweekly Newsletter 

Department of State, 
Ambassador McConaughy 

Directorate-General of 
Budgets’ Accounts 
and Statistics 

Directorate..:General of 
Budgets, Account• 
and Statistica 

·Stanford Research 
Institute · 

CIECD. 

Author /Publisher 

D-2 

CIECD 

CIECD 

ROC ’s New. Industrial 
Policy: Assessment 
by U. S. Embassy 

National· Income Accounts 
Analysis by U. S, Embassy 

ROC'sτen-Year Economic 
Development Plan: 
Assessment 

Taiwan: Outlook Remains 
Favorable 

Economic Progress in The 
Republic of ·China 

a n a-- hu pu 
’ sf 

e

。

可.. bc a
- m＆

唔
，
－

t
曲

up pe tR U nu

, 
-
n 
ta uw nra

-- 
na T

L
申A

Economic Study of ·Taiwan 

·Fifth Four-Year Plan for 
Economic Development of ι 
Taiwan, 1969-1972 

Sixth Four-Year Plan for 
Economic Development of 
Taiwan, 1973-1976 

An 

Nati。nal - Income of The 
Republic of China: 
Nati。nal Accounts in 
Taiwan 

Monthly Statistics of 
The Republic of China 

The Taiwan Economy: 
Input-Output Study 

Title of 
Publication 
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1. General Economic Informatiot1.Anii Issues (continued) 

Title of 
Publication ‘ 

Ec。n。mic Development. 
Issues: Greece, Israel, 
Taiwan, Thailand 

Taiwan, Review of 

T。ward Greater Economic 
Achievements in the Face 
of Diplomatic Adversities 

Taiwan：白1e Place to 
Invest in. Asia 

The Taiwan Contract: 
Litmus Test for Peace 

Author/Publisher 

Committee for Economic 
Development, Sllpplemen
tary Paper, No. 25 

Far Eastern Economic 
Review, Yearbook 

Speech by Economic 
Minister, Y. S. Sun 
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1972 

Sept,, 1971 

Industrial Development 
and . Investment Center - · 
CIECD 

June, 1970 

By Robert W. Barnett, 
Pacific Community 
Quarterly 

Oct., 1972 

Economic and Trade Devel- By C. F. Koo, Pacific 
opment _of .Taiwan Community Quarterly 

Yearbook of Financial 
.Statistics of The 
Republic of China 

Jan., 1972 

Department of Statistics 1972 
Ministry of Finance _ 

· 2. General Industrial Stat;istics and Investment Opportunities 

A Brief Introduction 
To The Investment 
Climate in The Republic 
of China 

Economic Progress and 
Investment Climate f.n 
The Republic of China 

Electrical Machinery and 
Apparatus Industry in The 
Republic of China 

Industrial Development Feb., 1972 
and Investment Center 

Industrial Devel。pment Nov., .1972 

S, F, Tan - CIECD and · Dec., 1972 
C. H. Wei - IDB, MOEA 

The Current Investment c; C, Chang, Vice Chair- Nov., 1972 
Climate in 甘1e Republic · man and Secretary General 
of China and The Incentivei; CIECD 
for Foi:eign Investors 
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General Industrial Statistics.and Investment Opportunities 
(continued) -

2. 

no ro 
n言
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』
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L

a-
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hu-
nu 

Jan., 1971.· 

Author/Publisher 

Overseas Business 
. Rep。rts .

Taiwan Machinery Manu
facturin~ Corporation 

March, 1972 From Business Asia 

Title of 
Publication 

The Foo.dProcessing 
Industry in Taiwan 

一 An Introduction to 
Taiwan Machinery Manu
facturing Corporation 

European, US Investors 
Display Unshattered 
Confidence-in Taiwan 
Despite Diplomatic Setbac::ks 

1

.11

) 

is 

From Business Asia Taiwan Moves to Encouragc:i 
Foreign Capital Inflow 

Aug., 1972 

April, 1972· 

Oct., 1971 

May, ·1972 

Industrial Devel。pment
and ·1nvestm巴nt ’Center -
CIECD 

Industrial Development 
and Investment Center -
CIECD 

IDB, MOEA 

Industrial Investment 
Opportunities in Taiwan; 
Republic of China 

Industrial Development 
and Investment Opportuni·
ties 

Indust.rial Development 
Tend已ncy and Guidance 
Measures 

Oct., 1967 

Oct., 1970 

Nov., 1972 

U. S, Department 
·of Co~erce - Bureau 一
of Internati。nal ·commerce 

International Mar址eting
Information Service 

Johann H. Brinckmann; 
Vice-President, Conti-

.nental Illinois National 
Bank and Trust Compat}y of 
Chicag。

Taiwan: A Market for 
U. S. Products 

World Markets for U, S. 
Exports 

·Toe Impact of'United 
States Trade and 
Economic Policy on 
I>rivate Investment and 
Trade in Asia -- ·A 
Banker ’s Perspective 

Nov., 1972 Industrial Developmenc 
and Investment Center -
CIECD 

S. Capital 
in The ROC 

Private U. 
Investment 
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2. General Industrial Statistics and Investment Opportunities 
(continued) 

Title of 
Publicati。n '

Taiwan's Industrial 
Growth and Structure 

Data Guide Bo。k (Revised 
Edition) 

Business Directory of 
Taiwan, ROC 

Foreign『Invested Enter.;; 
prises in Taiwan, 
Republic of China 

List of Amerfcan In
vestors in Taiwan, ROC 

List of Major Japanese 
Invested Manufacturing 
Enterprises in ROC 

List of Foreign Invest
ments in Taiwan, 
Republic of China 

Buyer’s Guide to Taiwan 
Electric and Electronic 
Industries 

Electronics Industry -
A Preliminary Report 

Author/Publisher Date 

T. K. Tsui, CIECD April, 1970 

Transportation Planning June, 1972 
Board, Ministry of 
Communications 

E.T. Tsu Publisher 1972-73 Ed, 

Industrial Development Oct., 1972 
and Investment Center -
CIECD 

CIECD/IDIC Nov., 1972 

CIECD/IDIC Nov., 1972 

Industrial Devel。pment Dec. , 1972 
and Investment Center 

Taiwan Electric 'Oct., 1970 
Appliance Manu-
fa:cturers Association 

CIECD Dec., 1972 

Electronic Industry of S, Skoumal ’ 、 Dipl . -Ing. Oct., 1970 
Republic of China 

The Development of Translated from article May, 1972 
Petro-Chemical Industry in Ee。nomic Daily News 
in Taiwan: Assessment 
by U. S, Embassy 

Petrochemical . arid CIECD‘’Dec., 1972 
Related Industries in · 
Taiwan 
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2. General Indust1dal· Statistics 
(c。ntinued)

and Investment O且E_Ortunities

....;ritle of 
Publication 

consumption .of ReHned 
l'"'etroleum Products,, 1971 

World Man-Made· Fibetr 
Su電vey-1970 , 

The P.lastics 
Taiwan 

Indus t:ry in 

Metalworking Equipment 
anrl 令a...:hine Tools--
Supplement to , "Exhibitor’s 
Export Market Guide" 

Textile. Manufacturing 
Equipment』－

Supplement to "Exhibitor’s . 
Export Market' Guide" 

Pu吋s, Valves and 
Compressors--
Supplement to "Exhibitor ’s 
Export · Market· Guide" 

. Construction and 
Materials Handling 
Equipment--
Supplement t。”Exhibitor’ s
Export Market Guide" 

Industrial Investment 
Opportunities in Ta:twan · 
Republic of China 

Country c。mpar主sons of 
Investment Experience -
Problems and Rewards 

World Markets for 
U, s. E;;:ports 

Taiwan Statistical 
Data·Book 

Auth。r/Publisher

American Embassy, 
Taipei 

American Embassy, 
Taipei 

From Industry of 戶Free
China 

U一 s. Department. of 
Commerce 

U.S. Department· of 
Commerce 

U. s •. Department of 
Commerce 

U. S, Department of 
Commerce 

Industrial Dev宇lopment
and Industrial Center 

Text of speech.by 
W. A. N. Hartigan,-
Ford Asia-Pacific, Inc. 

International Marketing 
Informati。n Service, 
U. S, Dept. of Commerce 

CIECD 
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2. fenerai Industrial Statistics and Investment Opportunities 
(continµed). 

Title of 
Publication 

Taiwan Industrial 
Production Statistics, 
Republic of China 

The Trade of China, 1970 

口1e Trade of China, 1971 

Exports of the Republic 
of China, 1971-1972 

Taiwan Exports, 1971, 
Chemical Products 

Author/Publisher 、 Date ·

Department of Statistics Monthly. 
MOEA 

Statistical Department, 1971 
Inspectorate-General of 
Customs 

S主atistical Department, May, 1972 
Inspectorate-General 。f
Customs 

China External Trade 1972 
Development Council 

Board of Foreign Trade, Jan •• 1971 
MOEA 

Taiwan Exports; 1971, Board of Foreign Trade, Jan., 1971 . 
Machinery & Metal: ProductEJ MOEA 

Export and Import 
Exchange Settlements, 
1971 

Export .'and Import 
Exchange Settlements, 
(For the First Half 
Year of 1972) 

Buyer's Guide: Taiwan 
Electric & Electronic 
Products 

Electronic Producti。n
and Test Equipment--
Supplement t。”Exhibitor ’s
Export Market Guide" 

Instruments--
Supplement t。”Exhibitor ’s
Exp。rt Market.Guide" 

Foreign Exchange Depat:t- March, 1.972 
ment, The Central Bank· 、
of China 

Foreign Exchange Depart
ment，計1e Central Bank 
ofαlina 

Taiwan Electric Appli
ance Manufacturers ’ 
Associati。n

U. S. Depart四ent of 
Commerce 

U. S, Department of 
Commerce 

Sept., 1972 

1972 

19_72 

1972 



General .Industrial Statistics and Investment ()oportunities 
(continued) 

2. 

Author/Publisher 

U. S. Department of 
c。mmerce

1972 U. s. Department of 
Commerce 

Title of 
Publication 

Office Equipment--
Supplement t。”E沿tibitor's
Export Market Guide" · 

Air Conditioning and 
Refrigeration Equipment--

. Supplement t。 。”Exhibitor ’s
Export Market Guide" 

1972 . U; S. Department of 
Commerce 

’，Exhibit。r’s
Guide'’ 
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Infrastructure, .Manpower and Industrial 曰Land

Oct., 1970 

Nov., 1971 . 

Industrial Development 
and Investment Center 

Export Processing Zone 
Administration, MOEA 

3. 

Utility Rates Table · 

EPZ Introduction
Utopia for Industrial 
Entrepreneurs 

May, 1972 Industrial Development 
and Inves~ment Center 

A Brief Introduction 
to The Industrial D_is司
tricts in Taiwan, 
Repub.lic of China 

Taichung Export Processing 
Zone, Taiwan, Republic of 
China 

KEPZ Facts: KEPZ-Utopia 
for Industrial Entrepreneurs · 

May, 1970 Kaohsiung Export Pro
ceasing Zone Admini『
stration, MOEA 

KEPZ Answers 
Sixth Edition 

Dec., 1970 

D『8
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3. Infrastructure, Manpow1ar and Indus trial Land .(continued) 

Title of 
Publicati。n Author /Publisher Date 

The Kaohsiung Exu。rt Pro- By M.τ. Wu 1968 
cessing Zone: Its Current 
Situation and Its Contri-
butions to The Economy 

· Exports of KEPZ 

Industrial Development 
Bureau: Organization 
and Functions 

. Taichung Export Pro- -
cessing Zone: Questions 
and Answers 

Transportation and 
Communications 
Inf。rmation

Regional Distribution 
of Imports and Exports 
by Railway and by 
Highway, 1971 

Transportation Policies 
and Planning Goals f。r 、
Taiwan 

Statute for Technical 
Cooperation 

Science Development 
in Taiwan, 1970 

Quarterly Report on 
The Labor Force Survey 
in Taiwan, Republic of 
China 

Establishment Survey 
on Employment, Hours, 
Earnings and Labor 
Turnover in Secondary 
Industries in Taiwan 
Ai::ea, Republic of China 

Kaohsiung Export_Pro
cessing Zone Administration 

MOEA Aug.; 1971 

Taichung Export Pro- Nov., 1971 
cessing Zone Working 
Group, MOEA 

Transportation Planning Sept., 1972 
Board, Ministry 。f
Communications 

Transportation Planning Sept., 1972 · 
Board, Ministry of· 
Communications 

Dr. George W. Wilson, Aug., 1972 
Transportation 
Planning Board 

Industrial Development · Jan,, 1972 
and Investment Center 

National Science Council ， 一
Republic of China 

Taiwan Provincial Labor Quarterly 
Force Survey . and 
Research 工nstitute

Taiwan Provincial Labor Oct., 1970 
Force Survey and 
Research Institute 
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Infrastructure. Manp,ower and Industrial Land (continued) 3. 
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· Author/Publisher 

Transportation Planning 
Board, ·Ministry of 

. ·communications 

Ee。nomic Information 
of Traffic Zone 
(Populati。n 1961-1971) 

Text of Speech by Finance April, ,1972 
Minister , K. T, Li 

Manpower·oevelopment: 
A Joint Endeavor of 
.Government and Business -

June, 1972 CIECD Manpower Development 
in The Republic of China 

4. Regulations, Laws and Incentives Relatin貝 to Industrial 
· Development 

Income Tax Law March, 1972 Industrial Development 
and· Investment Center 

Oct., .1972 · 

Oct., 1971 

April, 1972 

Oct., 1971 

April, 1972 

Feb,, 1972 Industrial Devel。pment
and Investment Center 

. Industrial Development 
and Investment Center 

Aprilt 1972 

Regulati。ns Governing 
Customs Bonded Facto:i-ies :: 
Working Rules for Customs 
Supervision of Bonded 
Fact。ries

Categories and Criteria 
of Productive Enter-· 
prises Eligible for 
Encouragement 

Questions and ·Answers 
on The Investment Laws 
。f The Republic of 口hina
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and Investment Center 

Industrial .I}evelopment 
and Investment Center 

Indus trial Devel opt耳ent
and Investment Center 

Income Tax Law 
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4. Regulations. Laws and Incentives Relating: to ·Industrial 
Development (c。ntinued)

Title of 
Publication 

Statute for Investment 
by Foreign Nationals 

Industrial Development 
Tendency and Guidance 
Measures 

e s-- 44 
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FD 
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eu
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The Current Investment 
Climate .in The Republic 
of China and .The 
Incentives for .Foreign 
Investors 

Tax Incentives for 
Investment in The 
Republic of China 

Statute for Investment 
by Foreign Nationals 

Statute for Investment 
by Overseas Chinese 

Statute for Encourage
ment of rn·vestment 

Enforcement Rules of 
The Statute for 
Encouragement of 
Investment 

Industrial Development 
and Investment Opportu
nities 

Industrial Investment 
Opportunities in Taiwan, 
R♀public of China 

Author/Publisher Date 

Industrial Devel。pment Feb ’, 1972 
and investment Center 

IDB, Ministry of May, ·19!2 
Ee。nomic Affairs 

Industrial _Development Oct.; 1972 
and Investment Center 

Industrial Development Feb., 1972 
and Investment Center. 

Text 'of speech by Nov., 1972 
Dr. C, C. Chang, Vice 
Chairman and Secretary 
固eneral, CIECD 

CIECD · April, 1972 

Industrial Development ’ Aug., 1972 
and 工nvestment Center 

Industrial Development June, 1972 
and Investment Cen~er 

Industrial Development June, 1971 
and Investment Center 

Industrial Development Feb., 1972 
and Investment Center 

Industrial Development Oct . , 1971 
and Investment Center 

Industrial Development April, 1972 
and Investment Center . 
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Regulations, Laws and Incentives Relatim? to Industrial 
. Development (continued) 

4. 

Sept. 1 .1971 

·Author/Publisher 

Industrial Development 
and Investment Center 

The Kaohsiung Export 
Processing Zone Adminis.
tration, Ministry of 
Ee。nomic Affairs 

Title of 
Publicati。n

Overseas Investment 
in The Republic of China 

Investor ’s Guide 

Jan., 1972 Industrial Development 
and Investment Center 

Enforcement Rules 
Governing the Payment in 
Installments of and 
Exemption from Duties and 
Dues Leviable on Machinery 
and Equipment Imported by 
Productive Enterprises: The 
Criteria for Encouragement of 
Establishment or 、 Expans io,n of 

'Industrial and Mining 
Enterpri'!.es 

Oct. 1 1971 

Aug., 1971 

Oct., 1972 

D-12 

Industrial Develop:nent 
and Investmen.t Center 

Industrial Development 
and Investment Center 

, Indus trial Development 
and Investment Center 

Securities and Exchange 
Law 

Rules Governing Trust 
arid Investment Companies 

Taxes in Taiwan, 
Republic ofαlina 



APPENDIX E 

旦旦旦旦DUSTRIιASSOCIATIONS

Major industrial associations which .can be of. assistance to inves
tors in the manufacturing industries- are noted below. A complete list 
of trade associations is available. from IDIC. 

Chinese National Federatlon of Industries 
Address: 4th Floor, 13-4 Hsiangyang Road, Ta.ipei 
Tel: 785618 

τhis Federation has 62 .major industrial associations as .members . . Its 
principal functions are to encourage ·improved production techniques 
and stimulate cooperation among its members in many fields; It also 
serves as a co=unication.宇 link be叩een government and industry, 

Taiwan Provincial Industrial Association 
Address ： 寸 70 Huaing Street, Taipei 
Tel: 319041 

.This asso_ciation · has some 350 members, ,including manufacturers from · 
:various industriesi and several industrial· associations. , Its functions 
are quite similar to thos,e of the Chinese National Fede.ration 。E rn.:. 
dustries, although it has more of a regional orientation. 

Taiwan Association of Machinery Industry 
Address: 110 Hwai Ning Stt:reet, Taipei 
Tel: 315473, 316872 

All the major manufacturers of the machinery and basic, metals indus
tries are members. Total membership is approximat.ely 1,000 ， 、 Its
major function is to assfot its members in the 扭portation· of r甜
materials, 

Taiwan Association of Iron and Steel Industries 
Address: 3rd Floor, 4 、 Sec:. 1 Changan E. Road, Taipei 
Tel: 572585, ·572574, 572540 

230 members related to thei iron and steel industrv are member·s of 
this association. One of its major functions is to improve 自己
marketing capacities of its members. 

E•l 



APP:ENDIX: E (Continued) 

Taiwan Regional Association of Light Metal Product Manufacturers 
Address: 77 Hankou Street, Sec. 1, Taipei 
Tel: 315650 寸

240 of the major manufacturers 。f light metal products are members. 
Its principal ... function is toheip its me曲叮S obtain lower cost 

financing. 

Ta.iwan ·Electrical Appli.ances Manufacturers Ass。ciation
Address : ; 9 Chengan E. Road, Sec·. 1 ， τaipei 
Tel: 546154, 551305 

The association ’s membE!rship includes 600 inajor manufacturers of 
electronic· and electric:al machineηproducts. It _acts as a com-

‘ munication link and analyzes potential problems of interest to its 

members. --
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APPENDIX F 

FOREIGN INVESTMENT IN TAIW.必h BY INDUSTRY! 

Industry/Enterprise 
Nationality 
of Investor Product Line 

. 

FOOD AND BEVERAGE PROCESSING 

China Dairy Co,, Ltd·. N.A. Milk powder, fresh milk, 
etc. 

Foremost Dairies (Taiwan) Ltd. U.S.A. Milk and ice cream 

Premier Frozen Foods·, Inc. · U.S.A. , Frozen .vegetables, 
fruits and Chinese foods 

Shion。 ·Koryo Kaisha, Japan Flavoring essences, fo。d
(Taiwan) Ltd. colors ·and food additives 

Taiwan Calpis p。od Industry Japan Calpis 
Co.,·Ltd. 

Taiwan Confectionery c。. -~ Ltd. Japan Sweetmeat, fruit juice, 
jam, preserved fruits, 
canned fruit and vegetables 

Taiwan · Farm Indus try C_o. , Ltd • . Japan Frozen pork.cut meat, ham, 
bacon, sausage 

Taiwan Kagome· Co., Ltd. Japan Canned pineapple, mush-
room, asparagus, tomato 

· paste, ·tomato ketchup, juice, 
bamboo sho。ts, straw mush-
room, tomato sauce, etc. 

United Meat Packing Co., Ltd. U.S.A. Meat packing and 
pr。cessing

Universal Industrial (Taiwan) N.A. 心 Livestock and poultry 
Corporation feeds, cobb breeder and 

broiler chicks 

Yakult Co., Ltd. Japan Fermented milk 

1 坐旦旦： Indus trial. Developme:n t 個d Investment Center. Foreign Invested 
Enterprises . in Taiwa:n, Republic of China, 1972. 
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Nationality 
of Investor Product Line 

Industrv/Enterprise 

Textur:lzed nylon and 
· _·polyester yarns; 

. cigarette filters 

Knitwear: 14 gauge and 
full fashioned ; wool, 
polyester·; acrylic _and 
other synthetic fibers ; 
plus . custom dyeing 

U.S.A. 

U. s .A. n nv d
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Acetate cl。thN.A. 

T/R polyester and rayon 
blended fabrics 

Japan Eastern Synthetic Co. ， 』 Ltd.

Yarn dyed polyester 
65克 combed cotton 35% 
blended, plain gingham 

Cloth 

Japan AU 
會
』

TIH e ’L faa ’.- x e T n

’ 

a MM u h 

N.A. · 

Worsted and woo~en yarn, 
worsted and woolen fabrics 

c。ttcin yam/fabrics, 
T/C yarn/fabrics 

Great Bell Printing & 
Dyeing ·co. • Ltd. 

Hung Lung Industrial Co •• 
Ltd. 

Japan 

Japan 

’Machine knitting wool 
yarn, hand knitted wool 
yarn, machine kni.tting 
woolen yarn ; worsted fancy 
suiting cashmilon .yarn ; 
tetoron/wool tropical 
suiting polyester/wool 
weaving yarn ; overcoating 
woolen fancy suiting 

, Sisal :-:ope, sisal silver 
sisal yarn, sisal twine 

Japan 

Litong Spinning & Weaving 
Co. ’ · Ltd. 

Seaward Taichung Wool 
Textile c。.， Ltd. 

N.A. Tai Fong Rope Mfg. Co., Ltd. 

Acrylic fiber yarn ; mixed 
yarn, synthetic fiber yarn 

Japan Tai Ling Textile Co., Ltd. 
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TEXTILE 
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Z旦旦旦旦（continued)

'fai Shih Textile Industry 
Corp. 

Tail! Industries Inc. 

Taiwan Ho Tai Embroideries 
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Union Spinning Co •• Ltd. 

GARMENT AND FOOTWEAR 

Feng Tar Wool Industry 
Co., Ltd. 

Formostar Garment Co., Ltd. 
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National Garment Manu
facturing Co. 

Orion Gloves Ltd., (Taiwan} 

Ozeki Industrial Co., Ltd. 
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Japan 

Japan 

Japan 

Japan 

N;A. 

Japan 

U.S.A. 

Japan 

Japan 

U.S.A. 

N.A. 

Japan 
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Product Line 

Acrylic yarn 

Dyeing knitting synthetic 
yarn (cheese and hank} 

Embroideries lace, lace 
cloth, Spandex girdle, 
Spandex powernet 

Acηlie fiber,- top 

Worsted and woolen 
fabrics, terylene wool 
suiting 

Worsted accy'lic yarnand 
other mixing yarn 

Wool tops 

Specialized in. rain
coat, jacket, bushcoat, 
pants, dress and stuffing 
toys in- different fabri_cs 
and styles 

Chemical shoes 

Sports and dress shirts 
(woven and knit) 

Gloves and mittens 

Gloves 

Chemical shoes, work shoes, 
stretchboots, snow b。ots,
Sp。rt shoes 
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Industry/Enterprise 

GAID但NT AND FOOTWEAR 

Men's (boys ’). shirts, 
ladies blouses 

Wool tops, carbonized 
wool 心

Babies ’ and children ’s 
knitwear 

100文 acrylic sweaters 

Machine kni-t and hand · 
made sweaters, pants set, 
mufflers, etc. 

100% ·acryiic (t且chine
made) sweaters 

Japan 

Japan 

N.A. 

Japan 

Japan 
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Brassieres, pantygirdles, 
corselets, girdles and 
other lady f.oundation 
garments and leisure wears 

Shirt 

Japan 

Bermuda 
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(continued) 

Prince Gannents Manu
facturing Co. 

Reward Wool Industry 
Corporation 

Self Knitwear Corporation 

Three Bell Knitting Mfg. 
Co . , Ltd. 

Triumph International Ltd. 

Japan 

Japan 

Union Garments Co., Ltd. 

Univer~al-Marusan .Corporation Acrylic fibre sweater 
︱

l

a

－
－

LUt,個ER AND BAf個00 PRODUCTS 

Hsin Hsin 'W_ood Products 
Co., Ltd. 

Furniture N.A. 

口.S . A.& International Plyw。od
Lumber Co., Ltd. 

Carton boxes of single 
and double wall 

Paper making felt 

Self-adhesive paper tape, 
也峙raft tape, label tape 

Japan 

Japan 

Japan 

PULP PAPER AND PRODUCTS 

International Enterprise 
Co., Ltd. 

Taiwan Felt Co., Ltd . 

Taiwan Kikusui Tape 

F-4 
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F瓜P PAPER 削D PRODUCTS (continued) 

Taiwan Office Supplies 
Co., Ltd. 

Japan 

PLASTIC AND RUBBER PRODUCTS 
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Japan 

China y。lex Corp。ration U‘ S.A. 

China Gulf Plastics 
Corporation 

Panama 

Chung Kwan Rubber Goods 
Mfg. Co., Ltd. 

N.A. 

Eng Hwa ·Industrial Co., Ltd. 

Federal Phlstic Manufacturing 
Co. , (Taiwan) Ltd. 

N.A. 

一 U.S.A.

Fu Hwa Rubber Industry 
Co., Ltd, 

Goodyear Taiwan Limited 

Hualon-Teijin Corporation 

Japan 

U.S.A. 

Japan 

Kodoma Taiwan Industrial 
Co., Ltd, 

Japan 

F-5 

Pr。auct Line 

c。ntinuous forms for 
computer use 

Sheet, film, leather, 
spong leather, PVC resin, 
caustic soda (45克 liquid)

357. hydrochloric acid, 
bleaching solution (5%) 

Polyethylene bag, cloth ; 
polypropylene bag, cloth ; 
jute bag, cloth, poly
sulfide base ·sealants 

Polyvinyl chloride 
resin and fabricated 
products; caustic soda and 
chlorine 

Spring-helper, rubber 

Plastic and rubber shoes 

Plastic artificial 
flowers, trees and 
foliages, etc. 

Rubber, boots, chemical 
shoes, canvas shoes 

Pneumatic tires and ,tubes 

, Polyester chips, poly
ester staple, polyester 

· filament, blended yarn and 
Hualon fabric 

Plastic attache cases, 
travel cases, and 
beauty cases 



Nationality 
of Investor Product Line Industrv/Enternrise 

General purpose poly
styrene, high impact 
polys tyren_e, expandable 
polystyrene ’ hi~ impact 
polystyrene sheet, and_ 

. polydia sheet 

PLASTIC AND RUBBER PRODUCTS (co11tinued} 

Japan Poly Chemical Co,, Ltd. 

rubber, 

etc,’ 

Polyuretbane moulded 
foam (flexible, rigid, 
semi-rigid} 

Pigment for PVC, 
paint, ink, PRC, 
color 

Japan Seda Chemical Products 
Co, ., Lt·d. 

Japan Tah Kong Chemical Industrial 
Corp_. 
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Plastic frames for TV, 
radi。， tape recorders, 
camera, ·etc, 

Nylon zipper 

PVC t。ys

Low and mediµm density 
polyethylene resins 

· N.A. Taiwan Chao Yang Chemical 
Co., Ltd, 
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Taiwan Zippers Co., Ltd. 

Wonderful Industries, Ltd. 

USI Far East Corporati。n

!
l 
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l

c。mmercial explosives 

Pharmaceutical products 
and other related items 

Carbon brushes, mechanicl!l 
seal, graphite jig and boat, 
impervious carbon products 

U.S.A. 

CHEMICALS 

Atlas Taiwan Corporation 

Bristol Industries Limited !N Panama 

Japan Central Carbon Co., Ltd. 

China Man-Made Fiber 
Corpora ti。n

U.S.A. , 

U. S.A. 

China Gulf Oil Company Lubricating oils and 
related products 

Viscose rayon filament 
yarn, rayon staple. fiber, 
chinaphane paper · 

F-6 
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Industrv/Enterprise 

CHEMICALS (continue'd) 

·of Investor Product Lirie 

China Metal and Chemical Co., Ltd. J宇pan

Chung Jih Metal Treatment . Japan 
Chemicals, Inc, 

Cosmos Chemical Company Japan 
Limited 

Cyanamid Taiwan Corporation U.S.A. 

Dai Nitt。 一 Nanpen Co,, Ltd ， 一 . N,A, 

Eli Lilly and Company U.S.A. 
(Taiwan) Inc, 

Formosa Optical Industrial 
Co., Ltd, 

Fu Pao Chemical Company, Ltd, 

German Remedies Taiwan, Ltd, 

Hisamitsu Pharmaceutical 
Co., Ltd. 

Lissom Chemical Industries, Ltd, 

The Orchard Corporation, of 
Taiwan, Ltd. 

Parke Davis Corporation 

N.A. 

West 
Germany 

Japan 

U.S.A. 

U.S.A. 

F-7 

Titanium • dioxide· 

Metal treatment 
materials, cleaning 
materials ; design and 
sale of equipment and 
apparat芯s. f。r using the 
chemical products noted 
above 

Pigment resin colors for 
textile printing, binders, 
textile auxiliaries, emul
sifiers, polyvinyl acetate 
and acrylic emulsions, and 
phthalocyanine blue pigments 

Medicals, feed supple
ments, veterinaries, and 
chemicals 

Suboid, pelican, auose 
uriamin, lacque宜， vinylose

Pharmaceuticals 

Meniscus ·color c。ating
lens 

Basic, cationic dyes 

Pharmaceutical specialty 
products of Farbwerke 
H。三chst AG and Scilering AG 

Salonpas, adhesive tape, 
salon band 

Surface active agents 

Vinyl films 

Pharmaceuticals 
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CHEMICALS (continued) 

Pfizer Limited 
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Panama 

Pioneer Chemical Corporati。n U. S.A. 

Sin。－Japan Chemical、 Co., Ltd . Ja.pan 

Taiwan Arakawa Chemical · 
Industries, Ltd. 

’Taiwan Dainippon Pharma. 
Co., Ltd. 

Taiwan Dyes t:aff and 
. Chemical , Corp. 

Japan 

Japan 

Japan 

Taiwan Green Cross 
Co., · Ltd. 

Japan 

Taiwan Lion Chemistry 
Co.,, Ltd~ 

Japan 

Taiwan Shionogi & Co., 
Ltd. 

Taiwan Soda Aromatic c。．，
Ltd. -

Japan 

Japan 

Taiwan Tanabe · seiyaku c。.， Ltd, 

Takeda Chemical Industries 
(Taiwan) Ltd. 

}l.A. 

~fapan 

F’-8 

Product Line 

Pfizer . labelled' anti
biotics, pharmaceuticals, 
veterinary and animal 
health products 

Cokes, coaL gas, pitch, 
creosote oil, benzene, 
naphthalene, toluene, 
ammonium., sulphate 

Emulsifier for agri-
culture chemicals, nonionic, 
anionic, cationic .surfac
tants 

y。rtified resin size for 
papei: chemical 

Pharmaceuticals 

Naphthol colors. direct 
dyes, acid dyes, disperse 
dyes, etc. 

Bromelain paste, 
urokinase, gamma ·globulin 
placenta origin 

Dental cream, dental 
powder, tooth brush · 

Pharmaceuticals · 

Natural essential oils, 
synthetic aromas' . compound 
perfumes 

Pharmaceuticals 

Pharmaceuticals . 
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CHEMICALS · (continued) 

Tang Eng Paint Co. , Ltd . 

v
d
r
目

to

- 
d .. 
+--
m 

ls

- 
ae

- 
nv

- 
on

- 
4 .. 
，ι
－
 

－ι

－
 

af

- 
No

- 
- 

Japan 

Yueh Hsing Chemicals Co., Ltd, Japan 

NON-1'個TALLIC MINERALS 

Formosan Glass Corporation 

Young Brothers Enterprises, Inc, S
、
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BASIC METALS AND METAL . PRODUCTS 

China First Steel Ropes Mfg. 
Co., Ltd. 

Fan Hou Metal Co., Ltd. 

τai Yang Alloy Industrial 
Co., Ltd. 

Taiwan Bear Corporation 

N.A. 

N,A, 

Japan 

Japan 

Taiwan Fuso Industrial Corp. Japan 

Taiwan Welds Co. , Ltd. 

Taiwan Yazaki Corporation 

Toyo Vacuum Metallizing c。.， Ltd, 

Japan 

N.A. 

N,A. 

MACHINERY. EQUIP｝也NT AND INSTRUI-也NTS

China Agricultural Machinery Japan 

China Grinding Wheel Corporation Japan 

Pr。duct Line 

Latex paint, ready. mixed 
paint, varnish, marine 
paint, lacquer enamel, 
clear lacquer 

Surface active agent 
自

！

l
l

v
i
l
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－
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Glass bottles 

Glass bottles 

Steel wire, steel rope 

Metal necklace 

Zinc ιalloy ingot 

Metallic watch bands and 
mesh materials 

Die casting products of 
aluminum ·alloy and zinc 

Leading wire 

Auto wire components 

Metallic film, stamping 
and decoration foil 

Agricultural machineries 
and. implements 

Grinding wheel, sharpening 
stone 

F-9 
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MACHINERY, EQUIPMENT AND,INSTRUMEN'IS (continued) 

China Ryoden Co,, Ltd, ‘ N,A. 

China Surveying . Instruments Japan 

Co., Ltd, 

Du Pont Taiwan Limited U,S,A, 

Ho Hsing Steel Mold Co., Ltd, N,A, 

!nternational Shoe Machine ur.s.A. 

Corp. of Taiwan 

Jih Cheng Steel Mold and Japan 
MachineryCo., Ltd, 

Kuan胃 Ming Industrial Co,, Ltd. Japa.n 

’ Liang Sheng Industrial C。.， Ltd, Jfapan 

'Mattel Molds Ltd. u.s -.A. 

San i<.wang Gear Manufacturing 'N.A. 

Co., Ltd. 

Shin Taiwan Agricultural N.A. 

Machinery Co., Ltd, 

Summit Taiwan Corporation U.S.A. 

Taiho Industries Inc. U.S.A. 

Taiho Tool Mfg, Co. 

Taiwan Diamond Industrial 
Co., Ltd. 
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Pro duet Line 

Elevator, escalator . 

Surveying equipments and 
accessories 

’,MYLAR” polyester film 

Steel molds 

Various shoe machines 

Steel molds 

Steel molds 

Drilling and tapping 
machinery 

Molds 

Precisi。n ·gears 

Agricultural ;nachines 

Rebuild :lnd overhaul for 
diesel engines ; rebuild 
and overhaul for construe
tion equipment, special 
trucks ; generator set 
asse油ly

Piston ring, cylinder 
sleeves and liners, other 
casting articles, engine 
bearings 

Screw thread taps and dies 

Diamond bits, saws, wheels, 
dies, dressers and bites 



Product Line Industrv /Enterprise 

MAαUNERY. EOUIPl-包NT AND INSTRUMENT!?_ (c。ntinued)

Taiwan General Tool & Die 
Corp, 

i

tt
l 

;
1liti

-

- 

Die castings dies and 
plastic molds 

Hydraulic vane pumps, 
hyd,raulic vane motors, 
pressure control valves, 
direct control valves. 
flow c。ntrol valves, 
hydraulic cylinder, 
hydraulic power units 

Bearings 

~Japan 

N.A. · Taiwan Hydraulics Manufae:turing 
c。. ' Ltd. 

N.A. Taiwan Jin Gang Bearing Mfg. 
Co., Ltd, 

Taiwan ' Nittan Industrial Co. Engine valve for bus and 
truck, motorcycle and 
agricultural machines 

Precise screws and tapping 
screws for electronics and 
optics 

Drills and taps 

J'apan 

J'apan 一－Taiwan Nitto-Seiko Co,, .Ltd. 

到f,A,Taiwan Precision Tool _Mfg, 
Co., Ltd. 

.Taiwan Richo Co . , Ltd. 

a

r
-

- 

Cameras and copying 
machines 

Pistonring, cylinder 
block, cylinder liner, 
special iron casting 

Fpundry equipment and 
machin·ery 

‘ - Motorcycle chain, roller 
chain, conveyor chain, 
chain coupling, spr。cket

Tungsten carbide products 
incl. tooling tips, wire 
drawing dies, etc. 

Japan 

Japan Taiwan Riken Industrial Co., Ltd, 

. Japan Taiwan Sintong Machinery 
Co., Ltd. 

Taiwan Tsubakimoto Chain Co., Ltd, Japan 

Australia Titan {Taiwan) Pty. Ltd. 

Plastic injection mold, 
aluminum die 

N,A, 

Japan 

TTC Equipment & Service 

Tung Cheng Machine Co., Ltd. 

F-11 
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MACHINERY , EQUIPMENT AND INSTRUMENT~ {continued} 

Tung Yang Bearing Mfg. 
Co., Ltd. 

Union & NHK Auto Parts Corp . 
Yokowo Mfg. C。，， (Taiwan) Ltd. 

· Yung Hwa Machinery Industries 

Yung ·Tay Enginee ing Co. 

:N.A. 

N.A. 

Japan 

N.A. 

Japan 

ELECTRONiC AND ELECTRICAL APPLIANCES 

Ampex Taiwan, Limited 

Arvin Taiwan, Ltd. 

Bendixτaiwan Limited 

Better Electronics . Corp. 

Centralab Taiwan, Ltd. 

China Electric Mfg, Corp. 

N.A. 

U.S.A. 

U.S.A. 

N.A. 

U.S.A. 

Japan 

F-12 

High carb。n chrome-steel 
ball bearings 

’ •uto parts 

Parts of rod antenna, 
spring bar 

Fr。nt forks, front 
cushion and rear cushion 
assembly, jack, and d。。r
closer 

Elevator, dumb waiter, 
escalator, air condi
tioning and refrigerating 
equipment 

Array, stack, memory.mo
dule, printed circuit 
board, PCBA, core, semi
conductor, packaging and 
tape recorder sub-assem
blies 

AM radio, AM/FM radio, 
speaker enclosure, e;c. 

Automobile radios, 
printed circuit board 
assemblies and home 
electronic equipment and 
accessories 

Audio transformer, 
power· transformer, choke, 
vertical output transformer, 
UL and CSA approved trans
former 

Ceramic capacitor 

CE brand fluorescent lamp, 
electric lamp bulb, · auto 
lamp, bulb, etc. 



Nationality 
Industry/Enterprise of Investor Product ·Line 

ELECTRONIC A?叩 ELECTRICιAPPLIANCE§. (conUn':led} 

Chunghwa Electronics Development Japan and VHF ·and UHF TV -tuners, 

Company, Limited (CEDC} U.S.A. Hsiang volume controls, 
variable resistors and 
other c。mponents

Clinton Taiwan Corporation · U.S.A. Cathode ray tube 

Cornell-Dubilier Electronics . U.S.A. Dippedmica capacitors, 

(Taiwan), Inc. sub-miniature aluminum 
electrolytic capacit。rs,
wrapped polyester film 
capacitors, electro-
mechanical devices 

CTS Components Taiwan, Ltd, · U.S.A. Variable resistor, 
selector switch, snap 
svitch, dial tuning 
assembly, metal and 
plastic parts 

Dah HsingElectric Co., Ltd, Japan Carbon film resist。rs

Dahsen Electronic Ind., Ltd, N, A, Transistor radios, 
integrated circuits 

Eastern Electronic Co., Ltd. N,A, VHF TV tuner, UHF TV 
tuner, FM tuner 

Ebarson Electric c。，， Ltd, Japan and Electrolytic capacitor 

Taiwan U.S.A. 

Far Eastern Electric ·utility Japan Communication equipment 

Industry Co., Ltd, 

Forward Electronics, Co,, Ltd. Japan VHF. & UHF television 
tuners, FM radio tuner, 
potenlimeters, variable 
condensers, switches, tape 
recorder heads, etc. 

. Funai Electric Company of Japan Multi band transistor 

Taiwan radio 

General Instrument Micro- U.S.A. Integrated circuits 

electronics ’ ,Taiwan· 

F-13 
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ELECTRONIC AND ELECTRICAL APPLIANCES (continued) 

General Instrument of Taiwan, U.S.A. 
Ltd, 

Hitach Maxwell (Taiwan), Ltd. Japan 

Hitachi Electron Tube (Taiwan) .Japan 
Ltd. 

ITW Paktron Limited U,S,A, 

Kaohsiung Hitachi Electronics Jap,an 
Co., Ltd. 

Kenly Precision Industrial Co., Japan 
Ltd. 

Littlefuse (Taiwan), Ltd. U.S.A. 

Mabuchiτaiwan Co,, Ltd. N,A. 

Matsushita Electric (Taiwan) Japan 
Co.ιLtd. 

,Motorola Taiwan Electronics , U.S .A. 
Corporation 

Pacific Sound Industrial Co,, N,A, 
Ltd. 

Philco-Ford Taiwan Corporation U手 S.A,

Pioneer Electronic (Taiwan) Ja.pan 
Corp. 

F-:14 

Product Line 

UHF tuner, VHF tuners, 
yokes, flybacks, delay 
lines, convergence coils 
electr。lytic capacitors, 
mica capacitors, mylar 
capacitors, !FT coils, 
semiconductor diode, 
rectifiers 

Dry battery 

Vacuum tube, motmt for 
va己uum tube, mount for 
numerical indicator tube 

Polyester capacitor 

Memory plan, parts of 
indicator tube 

Metal parts fo~ electronics 

Electrolyt土c capacitors, 
televis主。n coils, fuses, 
convergence y。kes

Miniature motors (toy· 
motor) 

Consumer electronic 
products and electrical 
appliances 

τV, stereo, EVR and 
subassemblies 

Cassette tape recorder, 
clock radio 

Radio, TV and TV chassis; 
Hi-Fi chassis, home 
entertainment system 

Loud speaker and speaker 
cone 



Product Line Industrv/Enterorise 

Solid state, TV component 

Refrigerator, washer, TV 
set, air conditi。ner, iadio, 
juicer, co。ker, fan, 
battery, etc. 

Power & distribution 
trans f。rmers, high 

- voltage and low voltage 
power capacitors, electric 
fans, . lightning arresters, 
fuse-cutout switches, non
fused. breaker and auto
electric components 

Wire wound resistor, 
metal oxide film resistor, 
rheostat . 

Sewing machines . 

Singer sewing machines 
and related products 

· Electro-mechanical 
devices 

Magnetic switches and 
contactors 

ELECTRONIC AND ELECTRICAL APPLIANCE!i_ {continued} 

U.S.A. 

Japan 

RCA Taiwan. · Li世1ited

Sanyo Electric (Taiwan) Co., 
Ltd. 

.Japan Shihlin Electric & 
Engineering Corp. 

N,A. Shing-Yah Electric Co., Ltd. 

1河， A,

U.S.A. 

Shinwa Industries, Ltd. 

(Taiwan} Singer. Industries 
Ltd. 

IN,A, Sunetics Limited Taiwan 

,Japan Taian Electric Mfg. Co., · Ltd. 

﹔
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Carbon rods for dry cells 

Electrolytic capacitors 

- Transist。r radio, trans
ceiver, recorder 

Air conditioner, water 
cooling tower, motor pump 

.Japan 

Japan 

,Japan 

Taimatsu Industrial Co., Ltd. 

Taiwan Capacitor, Ltd. 

Taiwan Hi-Sonic Co, • Ltd. 

earphones, 
microphone, 
connector,etc. 

Tuner parts, 
jack, switch, 
headphone and 

.Japan 

:J_apan 

Taiwan Hitachi Co, , Ltd } 

Taiwan Hosiden Co. ，一 Ltd.
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Natio:nality _ 
of In·豆豆豆主且主

ELECτRONIC·AND ELECTRICAL APPLIANCES · {continued) 

Taiwan Janome Sewing Machine 
c。.， Ltd, 

Japan 

Taiwan Noble Electronic Co .• , Ltd, N,A, 

Taiwan Tai Yang Electronic Japan 
Co., Ltd, 

Taiwan Taiyo ’ Yuden Co.• Ltd, Japan 

Taiwan Telecommunication Japan . 

Taiwan Toko Electronics c。. , Ltd , Japan 

Taiwan Toyo Raaio Co,, Ltd, • Japan 

’raiwan Tracon c。， , Ltd, Japan 

Taiwan Yutaka Electronics N,A, 
c。. ? Ltd, 

TDK Electronics (Taiwan) Corp. · Japan 

τexas Instruments Taiwan Limited U.S.A. 
.Japan Tongya Telecom, 

Industry Co., Ltd. 

τRW Electronic Components Co, U.S.A. 

Union Electronics, Inc. U.S.A. 

F-16 

Product L主ne

Sewing machines 

Variable resistor. rotary
switches, carbon resistor 

Plastic film capacitor 

Ceramic capacit。r or 
condensers, ferrite core, 
ferri inductor 

Telephone, telephone 
switchboard and equipment ’ 

、 spare parts 

Coil plastic base,. bar 
antenna’ ·variable capa
citor {AM/FM). trimmer 

Transistor radio 

Electrolyt;l.c capacitor 

τv and· radio transformers: 
AOT VOT PT and ROT 

Ferrite magnet, ceramic 
capacito宜， memory plane, 
memory stack, peaking 
coil,- and balun transfo;111er, 
etc, 

Semiconductor components 

Public telephone, tele-
1 φhone message register, 

counter 

’ Coils, transformers, 
capacitors and resistors 

Electronic receiving 
tubes, mounts, cage 
assembly 

、



一一一一一一一一一一一一一一一 一一一一一一←－·－－一 一－ 司

Industrv/Enterorise 
V
J』
L
E

to

- 
4 .. 
，
』E

ls

- 
aeE nv

- 
。

n
－

4LTA

- 
• .. 
” 

afi No

- Product Line 

P'.LECTRONIC AND ELECTRIC此 APPLIANCES (continued) 

Wang Laboratories, (Taiwan}]Ltd. U.S .A. Calculat。rs- and c。mpu
ters 

Yuasa Battery Taiwan c。.， Ltd, Japan Battery plate and -batteries 
for automobiles, motorcycles 
and industrial· uses 

Yung . Tay Engineering Co. , Ltd. Japan Elevat。r, dumb waiter, 
escalator, air conditioning 
and refrigerating equipment 

CONSTRUCTION 

China Fluor Engineering 
& Construction Co., Ltd. 
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SERVICES 

Air Asia Company, Limited U.S.A. Aviation management, 
technical and administra
tive services 

Travel service American Express Internationail, 
Taiwan, Inc. 

Bristol Research Institute 。f
Taiwan, Ltd. 

u.s ;A, 

U.S.A . Research and development 
of new drugs 

Data proces sing 

Trust fund, real estate 
trust, loans, guarantees, 
dealing and underwriting 
of securities, leasing, 
transfer agency 

Storage of bulk fats and 
oils 

Central Computer Center Corp. Japan 

China Investment & Trust c。. , Ltd. Japan 

Formosa Mercantile Co., Ltd. U.S.A. 

Taiwan Auto Machinery Parts 
Reclaiming Industry Co., Ltd .• 

Japan Reclaiming and" rel)airing 
of auto parts and 
c。nstruction machin,=ry 
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Industrv/Enterprise -' 
Nationality 
of Inv盟且主 Product Line 

SERVICES (continued) 

Taiwan First Investme~t & Trust N,A. 
Co., Ltd. 

N.A. · 

Tatung-Genesys Co, , Ltd. U.S.A. 

.Rental business of 
Xerox copiers 

Engineering and con
sulting services for 
design and installati。n
of com:municati。n systems, 
industrial microwave systems 
and related equipment 
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Taiwan Fuji Xerox Corp. Japan 

OTHER INDUSTRIES 

Apollo Wig Co. , Ltd. 

Bulova Toyo Corporation 

Japan 

Japan and 
U.S.A. 

Synthetic wigs 

Wrist watch case for 
gentlemen and ladies 

Japan 

Japan 

Housewares, giftwares, 
novelties, kitchenware, 
toys, sporting goods, 
PVC products 

Hoops ’ ,strips and fluted 
ribs for umbrella frames 

Printing matters 

Novel ties, chinawar.e, 
porcelain wares 

Toys and toy components 

Books, magazines and 
printed matters 

Baseball glove, .ball, 
golf-bag, etc. 

Toy fireworks 

Porcelain, ·papiermache, 
decoration novelty 

I, -
ll 

E口esco Taiwan, Ltd, N.A. 

Fu Chuan·st~el Works, Ltd. J_apan 

!1aeda Printing Co., Ltd, 

Mart且ri Taiwan, Ltd. 

’ N.A. 

N.A. 

Mattel, Ltd, (Taiwan) 

Mei Ya Publications, Inc. 

u. :s.A. 

U. :S.A. 

Mizuno Sporting.Goods 
(Taiwan) Corp. 

s. Mantsuna & Co., Ltd. 

Sunward Corporation (Taiwan) 
Ltd. 

Japan 
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Industrv/Enterorise 

OTHER INDUSTRIES (continued) 

Tai Hwa Umbrella Industry 
Co., Ltd. 

Taishin Printing Co., Ltd. 
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Japan Umbrella 

Japan 1 
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... Taiwan F。od & Kitchen Machine 

沼anufacturing Co., Ltd. 
Japan Kitchen utensils and 

machines 

Umbrella ribs 

Synthetis fishing net 

Needles for sewing. machines 

Baseball gloves, ice 
hockey "gl。ves, baseball 
softball, American foo·tball、，

soccer ball, sporting shoes, 
golf head cover 

Auto · bulbs 

Taiwan Neiwai Steel w。rks, Ltd. Japan 

Taiwan Net & Twine Co., Ltd. N.A. 

Taiwan Organ Needle Co. Japan 

Taiwan Sakurai Mfg. Co., Ltd. Japan 

τaiwan Stanley Electric Co., Japan 
Ltd. 

Taiwan Tachikawa Industrial Co., Japan 
Ltd. 

Tin11: Chang Hardware N.A. 
Industries Co., Ltd. 

Tong Fang Art China Co., Ltd. N.A. 

Packing stapleS:, 
office staples 

Stainless steel flatware 

p。rcelain ware and 
earth ware 

1 日
i 鼠

Uni。n Fireworks Company N.A. Fireworks 
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• a 

Registry 
Date 

Oct 63 

Apr 64 

May 64 

Jun 64 

May 65 ' 

Dec 65 

May 66 

Sep 66 

Nov 66 

Dec 66 

Jul 67 

’,- .-

、- .，’，、 -... -’‘ 

APPENDIX G 

LARGE AMERICAN INVESTI但NTS 可 ON TAIW:訓， THROUGH JUNE, 1973 
(US$4,000,000 or more in approved 祖ount)

% of U.S. 
American Investor/s 心 OwnershiE , Main Products 

Gulf Oil C。rp.* 70 Lubricating oil and related 
products 

Gulf Oil Corp. 。個組a)* 60 PVC film, leather’ and. pipe , 

、

General Instrument Corp. ., ·100 YHF tuners, yokes, flybacks, 
’ capacitors 

World Homes Inc. 49 
’ 

Public housing co.nstruction 

National Distillers and 100 L'ow and medh血 density

Chemical Corp.* polyethylene 

Philco-Ford Corp.* 100 Radios, TVs ， τv chassis 

Bermuda RCA Int. Ltd. 100 TV ’ s, solid state TV components 
(Bermuda)* 

IBM Corp.* 100 Various core planes 

Admiral Corp.* (Switzerland} 100 TVs, AM radios ’ ,· stereo chassis 

IBM Worldτrade Corp.* 100 IBM punch cards 

World Tableware Corp,* 90 Tableware 

彙

One or more reinvestment/a by U.S. company . 

Approved 
Amount 

8,132,000 

5,8’0,839 

22,842,125 

7,322,500 

8,711,500 

、

18,097,699 

21,343,454 

9,407,271 

7,769,327 

4,748,326 . 4,'637,528 

」a



APPENDIX G (Continued) 

Registry 
χ 。f U.S. 

Approved 

Date American Investor/s 
OwnershiI> 

Main Products Amount 

Dec 67 Bermuda TMX _Ltd.(Bermuda)* 100 Watches 
4,891,733 

Jun 68 .. Ampex Corp.* 
100 Arrays, stacks, mem。ry modules 

15,273,522 

May 69 Texas Instr＼且nents ·Inc.* 100 Semiconductors 
8,£60,824 

(Holland) 

May 69 Bendix International Fin缸ice 99.9 Car. radios, home electronic 
5,100,000 

Corp ．由
equipment 

Jul 69 Motorola International 
100 τVs, stereo equipment 

咱 h nnn nt\n .1.u,uvv,vvv 

’i ) Development Corp• 
恥』

Jun 70 zenith Internati。nal Inc.* 
100 TVs· and subass且blies

8,253,400 

Jul 71 corning Glass Works* 
90 TV bulbs 

13,427 , 356 

Nov 72 Ford Motor Co. (Canada) 70 Automobiles and .engines 
46,300,000 

Apr 73 Gatx Oswego Corp. et. al . 40 
Shipyard, tanker construction 

11,000,000 

* One or more reinvestment/a by U.S. company. 
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APPENDIX H 

STAFF ACKNOWLEDGMENTS 
ADL INVESTI但NT OPPORτUNITIES STUDY 

ARTHUR D. LITTLE INTE悶ATION.土i旦旦﹒

William A. W. Krebs, Vice President, ADL, Project Director 
Wilford H. Welch, Deputy Project -Director and Taiwan Resident Manager 
Bruce M. Bare 
Linsay R. Clark 
Joseph J. Harrington 
Deetta Hausman 
Daniel F. Hefler, Jr., Team Leader, Electronics 
Gregory C. Kekopoulos, Team Leader, Non-Electrical Machinery 
Frederic March 
Harry W. Mathews, Jr. 
Dana C. Pierce 
Susan K. Raskin 
William Reinfeld, Chief Economist 
Auguste E. Rimpel, Teai且 Leader,. Petrochemicals 
Edward G. Schwarm, .Team Leader, Electrical Machinery 
Edwar戶 R • . Squibb 
Richard A, Stephan, Co<:>rdinato玄， Industry Specialists 

- Philip F. Valence 
Edward J. Wygard ’ 

MANAGEMENT CONSULTANTS CORPORATION 

.Gilbert Mar• Executive Partner, MCC Project Director 
Wan-Ling Kiang · 
Danny Fong 
Joseph.Chou 、

COUNTERPART PROFESSIONAL STAFF 

r
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H. Y. Chen, Senior Mechanical . Engineer ’ ‘ CIECD 
P. Chen, Chemical Engineer, CFC 、
Y. C. Chen, ·Junior Englneer, IDB 
α1arles H. Chu, Senior Engineer, IDB 
Walter Kun屋， CIECD
C.H. Lin, Economic Analyst, IDB 
Y. F •. Lin, Senior Engineer• CIECD 
W. H. Lh且， Senior Spec:1.alis t, CIECD 
J, C. Lu, Senior Specialist, CIECD 
S. F. Tan, Senior Spec:1.alist, CIECD 
H. C. Wang, CIECD 
C. H. ·wei, Senior Spec:1.alist, IDB 
Robert Yang, Senior Spe!cialist. IDIC 
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：中華民國 ! 

經濟部投資業務處
地址：台北市懷寧街53號懷寧大樓五樓
電話： 3119881, 319454 
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