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Market Forces

Equilibrium

R ©2018 MobLab

20215 ERTIE

slido

[@ FREEDD, BRERERE
R EE—Z6...

@ Start presenting to display the audience questions on this slide.

» BIFRAREIS, BRFUFTARSHERB
» EAHBEHBLERMAZEIBIZGRS
» BB BERYIER:
» WSIMZRIEBREF—BRLENEEERE
» EHFEF_FLREIRE
» FIRERERERE: ERBEEFE"_TF=
» EEABBABREREEERETRIG?
» EEERBIREIEITHEETHN...
» EREEEZENA. BREFEHRITHABC6H

What is Economics?

Sign up www.moblab.com or download the app

-
® Join the class ﬁl
?‘ .

@ Signupasa
student using your
Student Email

#A Student Sign Up

Enter a Class Code

fgSrw59v3 | @ ®

W1 ©2018 MobLab




Enter the Activity

Welcome back!
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Market Forces
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g
Game Instructions
Market Forces
iﬁ ©2018 MobLab

R ©2018 MobLab
Groups of 5 sellers and 5 buyers.
Trade to maximize your profits!
Orange producer, Hungry consumer,
selling oranges buying oranges
#2018 MobLab, Inc. 118

Bids are offers to buy

Order Book >

Current BIDS and ASKS

FA 2018 MobLab, Inc.
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Submit an ASK using the slider, or Sell at

Highest Bid

SELLER

BIDS ASKS

0.51 2.10
0.30 =

Sell at Highest Bid

MobLab

Order Book >
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Seller’s Profit = Sale Price — Cost

SELLER Order Book >
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Submit a BID using the slider, or Buy at
Lowest Ask
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Buyer’s Profit = Value — Purchase Price
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CIESYe i (=Y 1a[-RIE1=K] Buy atLowestAsk feldl Sell at Highest Bid

* ABuyer places a m higher than the lowest

outstanding Ask (Purchase Price at Lowest Ask)

« ASeller places an lower than the highest
outstanding Bid (Sale Price at Highest Bid)

# ©2018

When does a transaction occur?

MobLab

What happens when a transaction occurs?

* Buyers
— The value for the next orange is lower than
the previous orange

* Sellers

— The cost to supply the next orange is greater
than the previous orange

R ©2018 MobLab

As a seller, what is your profit if someone

SELLER Order Book >
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accepts your ask of $1.247?

Cost

Eaenings

Sale Price — Cost = - =

MobLab
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As a buyer, what is your profit if you
“Buy at Lowest Ask™?

Value — Purchase Price = - =$0.51
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Game Time!

Market Forces

What was the Equilibrium Price and
Quantity of your market?

Supply/Demand Chart

Equilibrium P: $1.12 Equilibrium Q: 13
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il
Results Discussion

Market Forces
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FWhat was the actual Price and Quantity?

* You were told to maximize your own profits.

» The Law of Supply and Demand predicts your
group’s behavior.

» Was the prediction be accurate?

» Let’s take a look!

§ ©2018 MobLab

Q

Concept Review

Market Forces

A ©2018 MobLab
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What if the market price were above the
equilibrium price?
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The Invisible Hand drives prices down.
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What if the market price were below the
equilibrium price?

!

Shol[age

The Invisible Hand drives prices up.
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Which statements are true in equilibrium?

— All buyers willing to purchase an orange at equilibrium
price are able to.

— There will be a shortage of oranges, there are less
oranges in the market than people want to buy.

— All sellers willing to sell an orange at equilibrium price
are able to.

— There will be a surplus of oranges, so that there are
more oranges in the market than people want to buy.

# ©2018 MobLab

Which statements are true in equilibrium?

— All buyers willing to purchase an orange at
equilibrium price are able to.

— All sellers willing to sell an orange at equilibrium
price are able to.
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Key Takeaways

* Market Equilibrium occurs when quantity
supplied is equal to quantity demanded

— Equilibrium Price and Quantity: the price and
quantity when market equilibrium occurs

» Law of Supply and Demand: prices adjust until
market equilibrium is achieved

# ©2018 MobLab
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Market Forces
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Markets
Florida Orange Crop Plunges to
71-Year Low After Hurricane Irma

By Alan Bjeroa and Marvin G Perez
October 12,2017, 9:00 AMPDT
Updatedon October 12, 2017, 1134 AMPDT
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What happened to Price and
Quantity?

Before Hurricane After Hurricane

Supply/Demand Chart

Supply/Demand Chart

MobLab
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FWhat will happen to Price and Quantity?

Let’s find out:

» Suppose that a hurricane hits Florida and
devastates this year’s orange harvest.

R ©2018 MobLab

Game Time!

Shifts in Supply and Demand
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il
Results Discussion

Shifts in Supply and Demand
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Concept Review

Shifts in Supply and Demand
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Which curve shifted?
And in which direction?

<«
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What shifts demand?

* Income

* Prices of
complements and
substitutes

» Tastes
» Expectations
* Number of Buyers

 Price of the product
itself? NO!
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What shifts supply?

* Prices of Factors of
Production

» Technology — B
* Expectations
* Number of Sellers

 Price of the product
itself? NO! D
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FWhich way does the curve shift?
* Demand increases: Shifts right.
» Demand decreases: Shifts left.

» Supply increases: Shifts right - NOT UP!
» Supply decreases: Shifts left - NOT DOWN!
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Shifts in Supply and Demand
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