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Chapter 5: 

Elasticity and Its Application
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 Eggs 
 -0.1 (US: HH only),[54]

 -0.35 (Canada),[55]

 -0.55 (South Africa)[56]

 Livestock 
 -0.5 to -0.6 

(Broiler Chickens)[44]
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 Alcoholic Beverages 
(US)[42]

 -0.3 or 
-0.7 to -0.9 
as of 1972 (Beer)

 -1.0 (Wine)

 -1.5 (Spirits)







 Airline Travel (US)[43]

 -0.3 (First Class)

 -0.9 (Discount)

 -1.5 (Pleasure Travel)

 Car Fuel[45]

 -0.25 (Short Run)

 -0.64 (Long Run)
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 Cinema Visits (US) 
 -0.87 (General)[46]

 Live Performing Arts 
(Theater, etc.) 
 -0.4 to -0.9 [49]

 Steel 
 -0.2 to -0.3[53]



10/8/2021

19





















10/8/2021

20























10/8/2021

21





ⓘ



10/8/2021

22







ⓘ



10/8/2021

23

















10/8/2021

24

ⓘ





10/8/2021

25













ⓘ



10/8/2021

26















10/8/2021

27























10/8/2021

28













10/8/2021

29































10/8/2021

30















10/8/2021

31















10/8/2021

32

















10/8/2021

33





ⓘ



10/8/2021

34

ⓘ



10/8/2021

35





10/8/2021

36















10/8/2021

37











Price 
Price 

Demand 

P2

Demand 

S1
S2

P1

P2

S1
S2

P1

Quantity 0 Quantity 0
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Ch.5:


