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Fig. 2-1a: Utility function and diminishing marginal utility

»
>
»
>

Utility U(Q)

Marginal utility (MU): U'(Q)

P Fig. 2-1b: Individual demand and market demand

Market demand




Yusen Sung 2008/11/11

3
Fig. 2-2a
Marginal cost (MC)
P
> Q
P
A
Fig. 2-2b
Market supply
2




Yusen Sung 2008/11/11
P
i Fig. 2-3a
Supply
P*
P (Excess demand)
Demand
> Q
A
! Fig. 2-3b
Supply
(Excess supply)
P
P*
Demand




Yusen Sung

2008/11/11

Fig. 2-4a
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