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Chapter 16 
Payout Policy 

 
 
Multiple Choice Questions 
 
 
1.  Firms can pay out cash to their shareholders in the following ways: 
(I)     Dividends 
(II)    Share repurchases 
(III)   Interest payments  
A)  I only  
B)  II only  
C)  III only  
D)  I and II only  
Answer: D   Type: Easy   Page: 415    
 
 
2.  Dividends are decided by:  
(I) The managers of a firm  
(II)    The government 
(III)   The board of directors  
A)  I only  
B)  II only  
C)  III only  
D)  I and II only  
Answer: C   Type: Easy   Page: 416    
 
 
3.  Which of the following dividends is never in the form of cash?  
(I)    Regular dividend  
(II)   Special dividend  
(III)  Stock dividend  
(IV)  Liquidating dividend  
A)  I only  
B)  II only  
C)  III only  
D)  I, II, and IV only  
Answer: C   Type: Easy   Page: 417    
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4.  Firms can repurchase shares in the following ways: 
(I)    Open market repurchase 
(II)   Through a tender offer 
(III)  Through a Dutch auction process 
(IV)  Through direct negotiation with a major shareholder  
A)  I only  
B)  II only  
C)  III only  
D)  I, II, III, and IV  
Answer: D   Type: Medium   Page: 417    
 
 
5.  The par value of the outstanding shares is defined as:  
A)  Retained earnings  
B)  Legal capital  
C)  Book value of equity  
D)  None of the above  
Answer: B   Type: Medium   Page: 417    
 
 
6.  Which of these dates occurs last in time (when arranged in the chronological order)?  
A)  Payment date  
B)  Ex-dividend date  
C)  Record date  
D)  Dividend declaration date  
Answer: A   Type: Easy   Page: 417    
 
 
7.  Which of the following lists events in the chronological order from earliest to latest?  
A)  Record date, declaration date, ex-dividend date  
B)  Declaration date, record date, ex-dividend date  
C)  Declaration date, ex-dividend date, record date  
D)  None of the above  
Answer: C   Type: Medium   Page: 417    
 
 
8.  The procedure where the firm states a series of prices at which it is prepared to repurchase stock. 
Shareholders submit offers indicting how many shares they wish to sell at each price. The firm then 
calculates the lowest price at which it is able to buy the desired number of shares. This procedure is 
known as:  
A)  Open market transaction  
B)  Dutch auction  
C)  Green mail  
D)  None of the above  
Answer: C   Type: Medium   Page: 417    
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9.  The most important difference between stock repurchases and cash dividends is that they  
(I)   Benefit different groups  
(II)  Have different effects on corporate cash flow   
(III) May have different tax consequences  
A)  I only  
B)  II only  
C)  III only  
D)  I, II, and III  
Answer: B   Type: Difficult   Page: 417    
 
 
10.  Greenmail refers to the practice of a company purchasing its stock from:  
A)  Small shareholders who are unhappy with performance of the firm  
B)  A hostile shareholder who threatens to take over the firm  
C)  Large shareholders who are unhappy with performance of the firm  
D)  None of the above  
Answer: B   Type: Medium   Page: 417    
 
 
11.  Which of the following is not true?  
A)  Firms have long-run target dividend payout ratios  
B)  Dividend changes follows shifts in long-term, sustainable earnings  
C)  Managers are reluctant to make dividend changes that might have to be reversed  
D)  All of the above  
Answer: D   Type: Medium   Page: 418    
 
 
12.  Generally, firms resort to repurchase of stock because: 
(I)   Firms have accumulated large amount of excess cash 
(II)  Firms want to change their capital structure 
(III) Firms want to substitute it for regular dividends  
A)  I only  
B)  II only  
C)  I and II only  
D)  III only  
Answer: C   Type: Medium   Page: 418    
 
 
13.  Generally, the announcement of an increase in dividends is interpreted by the investors as:  
A)  Bad news and the stock price drops  
B)  Good news and the stock price increases  
C)  A non-event and does not affect the stock price  
Answer: B   Type: Easy   Page: 420    
 
 
14.  Generally, a reduction in dividend is interpreted by investors as:  
A)  Bad news and the stock price drops  
B)  Good news and the stock price increases  
C)  A non-event and does not affect the stock prices  
Answer: A   Type: Easy   Page: 420    



 
 
 

Brealey/Myers/Allen, Principles of Corporate Finance, 8/e 171

15.  One key assumption of the Miller and Modigliani dividend irrelevance argument is that:  
A)  Future stock prices are certain  
B)  There are no capital gains taxes  
C)  All investments are risk-free  
D)  New shares are sold at a fair price  
Answer: D   Type: Medium   Page: 422    
 
 
16.  The indifference proposition regarding dividend policy:  
A)  Assumes that tax rates increase at the same rate as inflation  
B)  Assumes that investors are indifferent about the timing of dividend payments  
C)  States that investors are indifferent between stock dividends and cash dividends  
D)  States that investors are indifferent between stock repurchase and cash dividends  
Answer: B   Type: Medium   Page: 422    
 
 
17.  One key assumption of the Miller and Modigliani dividend irrelevance is that:  
A)  Future stock prices are certain  
B)  There are no capital gains taxes  
C)  Capital markets are efficient  
D)  All investments are risk-free  
Answer: C   Type: Medium   Page: 422    
 
 
18.  The dividend-irrelevance proposition of Miller and Modigliani depends on the following 
relationship between investment policy and dividend policy.  
A)  The level of investment does not influence or matter to the dividend decision  
B)  Once the dividend policy is set the investment decision can be made as desired  
C)  The investment policy is set before the dividend decision and not changed by dividend policy  
D)  None of the above  
Answer: C   Type: Medium   Page: 425    
 
 
19.  Company X has 100 shares outstanding. It earns $1,000 per year and expects to pay all of it as 
dividends. If the firm expects to maintain this dividend forever, calculate the stock price today. (the 
required rate of return is 10%)  
A)  $110  
B)  $ 90  
C)  $100  
D)  None of the above  
Answer: C   Type: Easy   Page: 425    
Response: Dividends =  1000/100 =$10 ;  P  = 10/0.1  =$100 
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20.  Company X has 100 shares outstanding. It earns $1,000 per year and expects to pay all of it as 
dividends. If the firm expects to maintain this dividend forever, calculate the stock price after the 
dividend payment.  (The required rate of return is 10%)  
A)  $110  
B)  $ 90  
C)  $100  
D)  None of the above  
Answer: B   Type: Easy   Page: 425    
Response: Dividends =  1000/100 =$10 ;  P  = 10/0.1  =$100;   
Price after dividend payment = $90 
 
 
21.  Company X has 100 shares outstanding. It earns $1,000 per year and expects repurchase its shares 
in the open market instead of paying dividends. Calculate the number of shares outstanding at the end of 
year-1, if the required rate of return is 10%.  
A)  110  
B)  90  
C)  100  
D)  None of the above  
Answer: B   Type: Medium   Page: 426    
Response: Share price before repurchase = [1000/100]/ 0.1   =  100 
Instead of paying dividends they can repurchase 10 shares 
 
 
22.  One possible reason that shareholders often insist on higher dividends is:  
A)  They agree with Miller and Modigliani  
B)  Tax consideration  
C)  The stock market is efficient  
D)  They do not trust managers to spend retained earnings wisely  
Answer: D   Type: Medium   Page: 427    
 
 
23.  The rightist position is that the market will reward firms that:  
A)  Have high dividend yield.  
B)  Have low dividend yield  
C)  Are well managed, regardless of dividend yield  
D)  None of the above  
Answer: A   Type: Medium   Page: 427    
 
 
24.  According to behavioral finance investors prefer dividends because:  
A)  investors prefer the discipline that comes from spending only the dividends  
B)  of the tax consideration  
C)  stock market is efficient  
D)  all of the above  
Answer: A   Type: Medium   Page: 428    
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25.  If investors do not like dividends because of the additional taxes that they have to pay, how would 
you expect stock prices to behave on the ex-dividend date?  
A)  Fall by more than the amount of the dividend  
B)  Fall exactly by the amount of the dividend  
C)  Fall by less than the amount of the dividend  
D)  Cannot be predicted  
Answer: C   Type: Medium   Page: 430    
 
 
26.  If both dividends and capital gains are taxed at the same ordinary income tax rate, the effect of tax 
is different because:  
A)  Capital gains are actually taxed, while dividends are taxed on paper only  
B)  Dividends are taxed when distributed while capital gains are deferred until the stock is sold  
C)  Both dividends and capital gains are taxed every year  
D)  Both A and C  
Answer: B   Type: Medium   Page: 430    
 
 
27.  If dividends are taxed more heavily than capital gains, the investors:  
A)  Should b e willing to pay more for stocks with low dividend yields  
B)  Should be willing to pay more for high dividend yields  
C)  Should be willing to pay the same for stocks regardless of the dividend yields  
D)  Cannot be predicted as stock prices fluctuate randomly  
Answer: A   Type: Medium   Page: 430    
 
 
28.  If investors have a marginal tax rate of 20% and a firm has announced a dividend of $5;  
A)  The price of stock should decrease by $4 on the ex-dividend date  
B)  The price of the stock should decrease by $5 on the ex-dividend date  
C)  The price of the stock should increase by $5 on the ex-dividend date  
D)  The price of the stock should increase by $4 on the ex-dividend date  
Answer: A   Type: Medium   Page: 430    
 
 
29.  Two corporations A and B have exactly the same risk and both have a current stock price of $100.  
Corporation A pays no dividend and will have a price of $120 one year from now.  Corporation B pays 
dividends and will have price of $113 one year from now after paying the dividend.  The corporations 
pay no taxes and investors pay no taxes on capital gains but pay a tax of 30% income tax on dividends.  
What is the value of the dividend that investors expect corporation B to pay one year from today?  
A)  $7  
B)  $13  
C)  $10  
D)  None of the above  
Answer: C   Type: Medium   Page: 430    
Response: Dividend = (120-113)/ 0.7 = $10 
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30.  Which of the following investors have the strongest tax reason to prefer dividends over capital 
gains?  
A)  Pension funds  
B)  Financial institutions  
C)  Individuals  
D)  Corporations  
Answer: D   Type: Medium   Page: 432    
 
 
31.  If the corporate tax rate is 35%, what is the maximum effective tax rate on dividends received by 
another corporation?  
A)  35%  
B)  30%  
C)  10.5%  
D)  None of the above  
Answer: C   Type: Medium   Page: 433    
Response: 70% of dividends received by another corporation is tax-exempt.  Tax rate = (0.3)*(0.35)  =  
0.105  = 10.5% 
 
 
32.  According to middle-of-the-roaders, a firm's value is not affected by its dividend policy because:  
A)  of the clientele effect  
B)  of the tax loopholes available to wealthy stockholders  
C)  well-managed companies prefer to signal their worth by paying high dividends  
D)  All of the above  
Answer: D   Type: Difficult   Page: 434    
 
 
33.  A firm in Australia earns a pretax profit of $A10 per share. It pays a corporate tax of $3 per share 
(30% tax rate) in taxes. The firm pays the remaining $A7 in dividends to a shareholder in 30% tax 
bracket. What is the amount of tax paid by the shareholder under the imputation tax system?  
A)  $A2.10  
B)  Zero  
C)  $3.00  
D)  None of the above  
Answer: B   Type: Medium   Page: 435    
 
 
34.  A firm in Australia earns a pretax profit of $A10 per share. It pays a corporate tax of $3 per share 
(30% tax rate) in taxes. The firm pays the remaining $A7 in dividends to a shareholder in 40% tax 
bracket. What is the amount of tax paid by the shareholder under the imputation tax system?  
A)  $A1.00  
B)  Zero  
C)  $4.00  
D)  None of the above  
Answer: A   Type: Medium   Page: 435    
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True/False Questions 
 
 
T  F  35.  If a dividend is unlikely to be repeated in the future, it is usually called a "special" or 
"extra" dividend.  
Answer: True   Type: Easy   Page: 417    
 
 
T  F  36.  Because greenmail involves the repurchase of stock at a price higher than the market price, 
all shareholders benefit.  
Answer: False   Type: Medium   Page: 417    
 
 
T  F  37.  Many companies have automatic dividend reinvestment plans (DRIPs).  
Answer: True   Type: Medium   Page: 417    
 
 
T  F  38.  An alternative to paying cash dividends is to repurchase stock.  
Answer: True   Type: Easy   Page: 417    
 
 
T  F  39.  Dividend payments are used to change the capital structure by replacing equity with debt.  
Answer: False   Type: Difficult   Page: 418    
 
 
T  F  40.  Firms have long-run target dividend payout ratios.  
Answer: True   Type: Medium   Page: 418    
 
 
T  F  41.  Managers are reluctant to make dividend changes that might have to be reversed.  
Answer: True   Type: Medium   Page: 419    
 
 
T  F  42.  Miller and Modigliani's argument for dividend irrelevance assumes an efficient market.  
Answer: True   Type: Medium   Page: 423    
 
 
T  F  43.  Australia follows the imputation tax system.  
Answer: True   Type: Easy   Page: 434    
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Essay Questions 
 
 
44.  Briefly discuss different ways in which a firm can pay dividends to its shareholders.  
Type: Easy   Page: 417    
Answer:  
Firms pay a regular cash dividend each quarter.  Occasionally, firms pay extra or special dividends.  
Frequently firms also declare stock dividends.  That is, shareholders receive additional shares of stock 
instead of cash.  Many times firms might repurchase their own stock.  This is in lieu of paying 
dividends.  "Greenmail" is another form of share repurchase.  
 
 
45.  Briefly explain the information content of share repurchase.  
Type: Medium   Page: 420    
Answer:  
Share repurchases are generally a rare event. When a firm announces a repurchase program it is not 
making a long-term commitment. Firms repurchase shares when they accumulated cash that they are not 
able to invest profitably.  Share repurchase may indicate under priced stock. Share repurchase may also 
be used to signal management's confidence in the future of the firm.  
 
 
46.  State Miller and Modigliani's proposition on dividend irrelevance.  
Type: Difficult   Page: 423    
Answer:  
Miller and Modigliani state that in a world without taxes, transaction costs or other market imperfections, 
dividend policy followed is irrelevant to the value of the firm.  
 
 
47.  Rightists argue that increasing a firm's dividend will increase its value.  State some key points in 
their assertion.  
Type: Difficult   Page: 427    
Answer:  
Investors prefer cash to capital gains as cash dividends are certain and capital gains are uncertain; many 
investors prefer cash as they need it for living expenses; investors see the information converged by 
dividend payments as indicative of a firm's good performance.  
 
 
48.  Briefly describe the leftists' point of view on dividends and taxes.  
Type: Medium   Page: 429    
Answer:  
If the dividends are taxed at a higher rate than capital gains, firms should pay the lowest cash dividends. 
By shifting their distribution policy, corporations can transform dividends into capital gains.  Leftists 
generally favor low dividend payout.  
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49.  Briefly explain how current tax laws favor capital gains?  
Type: Medium   Page: 432    
Answer:  
Tax rate on capital gains tax rate is 20%, while for taxable income it is much higher.  Tax laws favor 
capital gains in another way.  Taxes on dividends have to be paid immediately.  But, taxes on capital 
gains can be deferred until the shares are sold and capital gains realized. The longer the shareholders 
wait, less the present value of capital gains liability.  
 
 
50.  Briefly describe the middle-of-the-roaders position.  
Type: Easy   Page: 433    
Answer:  
Middle-of-the-roaders hold that a firm's value is not affected by its dividend policy.  
 
 
51.  Briefly explain how shareholders' returns are taxed twice in the United States?  
Type: Easy   Page: 434    
Answer:  
Shareholders' returns are taxed at the corporate level as corporate tax, and at the shareholders level as 
either income tax or capital gains tax.  
 
 
52.  Briefly describe the "imputation tax system."  
Type: Medium   Page: 434    
Answer:  
In the imputation tax system, shareholders are taxed on dividends, but they receive a tax deduction, 
which is equal to their share of the corporate tax that the company has paid. This is followed in 
Australia.  
 
 
53.  Briefly explain how the shareholders are taxed twice in the U.S.A.  using an example.  
Answer:  
Operating Income $100
Corporate tax rate 30% 30
After -tax income (paid out as dividends) 70
Income tax paid by the investor at 15% 10.5
Income to shareholders 59.5 
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54.  Briefly explain how the imputation tax system works in Australia using an example.  
Answer:  
Operating Income $100
Corporate tax rate 30% 30
After -tax income (paid out as dividends) 70
Grossed-up dividend 100
Income tax paid by the investor at 15% 15

  Tax credit for corporate payment -

  Tax due from shareholder -

  Income to shareholders 85   



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


