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e Growth with equity

e Asia’s inequality has increased over the past
decades or so in 15 of the 21 countries



i Gini coefficient
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o 0 means perfect equality, 1 is perfect
inequality

e China: 0.41in 1993, 0.47 in 2004

e Brazil: 0.57



Asia’s rich and

Differences in measurement
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e Latin America are based on income those in
Asia are mainly based on expenditure

o the income coefficient is typically a fifth
higher than that based on expenditure.

¢ If so, China’s income coefficient will become
0.47 x 1.2 = 0.56, almost the same as Brazil



o Main cause of inequality in China
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o the differing fortunes of rural and urban
households

e widening gap between those with and
without skills



i Poverty if falling
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e poverty: the number of people living on less
than $1 a day

e China: 28% (poor vs. total population ratio) in
1993 to 11% in 2004
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Does rising inequality matter
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so long as poverty is falling?
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