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. Inequality
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e several measures of inequality

e Giniindex

o [ERERL PTE, ISZECPTE, HEZE
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I It depends how you look at it

Globalinequality, Gini coefficient*
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e catching-up: Global Gini is decreasing. Eg., China
vs. Taiwan. Why? diminishing MPK

e Within country, Gini is

e Source

increasing. Why?


http://www.economist.com/node/21564414
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Gini coefficient of income inequality
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e Within each country, inequality is increasing, at least
for OECD countries
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Gini index (right axis)
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\J Memploymenl rate (left axis)
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o 2001 FERRIEH EARHKREER EFH?
o HE, RANAWTO? (2IR{LEL)
o BERABKERLEFH, BT 2000 F 2FEREGE?
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labor share
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e ZEAE®RIS GNI (BIRTSZEETE) LLBI
e SFTEBIZR 2 labor share 218 NFi@B2, &5EMMNR
e implication: FIEOFHENRRIERFI9E A GDP EXR
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o HEHIBISSTE
e GNI=GDP — #T& + BNBRATEFE + BABRRE
BPEE
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o 172006 FBEIE
e 2002-2012F Y13, 2.1%; 1992-2001 F¥13, 3.5%;
1982-1991 F¥13, 7.4%; 1972-1981 TF 13, 6.2%

e 1995-2011 FEEFHFEMRRK:
BIEZE, 0.8%, IRFE 0.4%

e Implication?
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o BiFES
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e e Heckscher-Ohlin model, Kremer and Maskin
(2006), p. 2

e Two countries with the same technology

e North has more skilled workers, and South
has more unskilled workers.

e Under autarky W5, (wage of skilled workers)
will be relatively low in the skill-abundant
North and W¢ will be relatively high in the
skill-scarce South
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© Relative wages
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e Open trade will equalize factor prices in the
two countries

e In the North, W} will go up, and Wy, (wage of
unskilled workers) will go down
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]

predictions

bilateral trade will be greatest when factor
endowments are most different

Inequality will go up in the North, but go
down in the South

trade liberalization would reduce inequality
in poor countries, and raise inequality in rich
countries

Both predictions do not seem to hold
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- Results

Rz
e Jonathan Haskel, etal. (2012)

e Only mixed evidence that trade ... raises inequality
between more- and less-skilled workers

e Itis more possible ... that globalization has been
boosting the real and relative earnings of superstars

e Expanding standard Heckscher-Ohlin trade models ...
heterogeneous firms and workers
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e Technological progress raised demand for
high skilled workers

e Opening trade also raises demand for high
skilled workers

e Prediction: KEFHSDPENFEEZRZEKX
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o SRS, Why?
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© What policies?

HR?

e Growing gap between rich and poor seems
to be an inevitable byproduct of increasing
globalization and technology

e What should the government do?
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- Policies

HR?

e Ken Rogoff: It is easy to forget that market
forces, if allowed to play out, might
eventually exert a stabilizing role



