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2 £pA 55 (How does the financial system work? What are the main financial market
instruments? What is the role of financial intermediaries and non-banks (such as shadow
banks)?)

Jp M A B &L T E s (&, 8, 4. Whatis money? How does money originate
and evolve? What are the differences between money and means of payment? How do
central banks measure money? What are e-money and virtual currencies?)

4 flFgapdpid bk ¥ ofg72 (How do we measure nominal interest rate, real interest
rate, and expected inflation rate?)

5 7 A iF #2211 5 ehik- % (What are the main factors that affect investors’ portfolio choice?
How do investors diversify their portfolio? -- idiosyncratic risk vs. systematic risk)

6 F1& ok & BHREH Ui (How do we measure risk premium and term premium of
financial instruments?)



TEAELREFA Tk, (How are assets priced? -- fundamentals vs. bubbles. What are
the main characteristics of the housing market? How do we know whether house or
stock prices are over-priced? How do non-fundamentals affect asset prices?)

8 &£m AL G 3 # (How do asymmetric information (moral hazard and adverse
selection) and limited commitment affect the financial markets? How do financial
contracts deal with these financial friction problems?)

9 Rizehg ¥ 328 &R 3 (What do banks do (balance sheet and off-balance sheet
activities)? How do banks manage assets, liabilities, capital, and various risks? What is
fintech? How does it affect the banking system?)

10 |z ~ &@EFE &Y /% (What causes a bank run or even a financial
crisis? What is the role of shadow banks in modern financial system? How did shadow
banking lead to the global financial tsunami?)

11 £p% 2% 54K 42550 (Why do financial regulators construct financial
safety net (&% i B ~ 54 F'a ~ £ ¢ #1& F £ 5 2)? How do financial
regulators contain systemic risk to maintain financial stability?)

12 £p% > % fﬁﬁﬁ&ﬁﬁmg #12& % £ 5 @ (Why do financial regulators construct

financial safety net (&% & | ~ 4 %' ~ £f ¢ $12 F 125 2)? How do financial

regulators contain systemic risk to maintain financial stability?)

13 ¢ & 87 i 2 P £ (Why do we need a central bank? What do they do behind
the walls? What are their main policy objectives (price stability, growth, financial
stability, ...)?)

14 & g 48 2 & 34 % s (Why do central banks adopt macro-prudential policies in
recent years? How do macro-prudential policies maintain financial stability and contain
the problems of too-big-to-fail and too-connected-to-fail?)

15 # & p & pieng]id (How do the central bank and banking system create money
from reserve money?)

16 sz 2tigsienf #pc il 1 & (What are the policy instruments available to central
banks to conduct their monetary policy? -- Discount window, required reserve ratio,
open market operation, selective credit control, ...and non-conventional monetary
policies.)

17 &% s ehp %44 (How does a central bank implement its policy objective(s)? --
Inflation targeting, monetary targeting, ...)

18 p s @i 4] (Why does a small change in short-term interest rate have
significant effects on the macroeconomic activity? What are the main transmission
channels of monetary policy?)

19 &% 7% % (What are the main theories of money demand? Is the money demand function
stable over time?)

20 p A rc R AR BE c0E & RAE (WIll you consume more if your housing wealth rises? And
stock wealth? How should the central bank react to bubbles? How does borrowing

constraint affect consumption and investment? How does expectations affect Phillips
curve?)



FRe sk, (RHAEFE-ZHEREY ), % 2 5%, S FEZ A& (2017&57 2.
(F L T g 2 http://homepage. ntu. edu. tw/~nankuang/)

HAth 2 F &R
Mishkin, Frederic S., Economics of Money, Banking, and Financial Markets.

The Economist: Free Exchange
Websites of central banks
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