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To sell a larger Q, the 
firm must reduce P.
Thus, MR ≠ P.

Monopoly

桌遊去
桌遊去
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Hello Café (桌遊去) is the only board game place on campus.
What is the relation between P and AR?

ⓘ Start presenting to display the poll results on this slide.

Hello Café (桌遊去) is the only board game place on campus.
What is the relation between P and MR?

ⓘ Start presenting to display the poll results on this slide.
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P = NT$180 per ticket
Q = 1,000 movie tickets sold.
Fixed cost = NT$100,000 
in each week.
How much profit is the movie theater making?

ⓘ Start presenting to display the poll results on this slide.
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P = NT$50 per ticket
Q = 2,500 movie tickets sold.
Fixed cost = NT$100,000 
in each week.
How much profit is the movie theater making?

ⓘ Start presenting to display the poll results on this slide.

Suggest a way you can price discriminate 
when selling tickets.

ⓘ Start presenting to display the poll results on this slide.
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Suppose that you charge NT$180 to the first 1,000 viewers and 
then charge NT$50 to the others. Calculate the profit.

ⓘ Start presenting to display the poll results on this slide.
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Size (GB) 𝚫Size Price (USD) 𝚫Price

128 N/A $1099 N/A

256 128 $1199 $100

512 256 $1399 $200

1024 512 $1599 $200
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• “A merger of AT&T and Time Warner would likely increase consumer 
surplus over the ensuing decade.”

• AT&T is a telecommunication company that provides fixed-line phones, 
mobile phones, Internet and satellite TV services

• Time Warner is an entertainment company that owns various movie 
studios and TV channels.

•Do you Agree or Disagree?

•Do you think Economists Agree or Disagree?
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“A merger of AT&T and Time Warner would likely increase 
consumer surplus over the ensuing decade.”

Do you agree or disagree?

ⓘ Start presenting to display the poll results on this slide.

Monopoly

• “A merger of AT&T and Time Warner would likely increase consumer 
surplus over the ensuing decade.”

• Why do they say “uncertain”?
• Benefit: more efficient production & distribution of TV shows
• Cost: the merger gives them 

more market power
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• “If regulators had not approved mergers in the past decade between 
major networked airlines, travelers would be better off today.”

•Do you Agree or Disagree?

•Do you think Economists Agree or Disagree?
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• “If regulators had not approved mergers in the past decade between 
major networked airlines, travelers would be better off today.”

Monopoly

•



2022/11/3

Monopoly

List some of the ways airlines divide their customers 
according to their willingness to pay.

ⓘ Start presenting to display the poll results on this slide.
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Is it necessarily inefficient for airlines to charge different prices to 
different customers? Why or why not?

ⓘ Start presenting to display the poll results on this slide.

Is the increase in profits generated by this type of price 
discrimination a social cost? Explain.

ⓘ Start presenting to display the poll results on this slide.
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