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The Markets for 
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• “The average U.S. citizen would be better off if a larger number of highly 
educated foreign workers were legally allowed to immigrate to the U.S. 
each year.”

•Do you Agree or Disagree?

•Do you think Economists Agree or Disagree?

“The average U.S. citizen would be better off if a larger number 
of highly educated foreign workers were legally allowed to 
immigrate to the U.S. each year.”

ⓘ Start presenting to display the poll results on this slide.



2022/11/18

Factor Markets

• “The average U.S. citizen would be better off if a larger number of highly 
educated foreign workers were legally allowed to immigrate to the U.S. 
each year.”

• Preferential treatment to international students with a STEM degree 
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Suppose that wage is $900/day. How many 
workers should Xavier hire?

ⓘ Start presenting to display the poll results on this slide.
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“The average U.S. citizen would be better off if a larger number 
of low-skilled foreign workers were legally allowed to enter the 
U.S. each year.”

ⓘ Start presenting to display the poll results on this slide.
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Scenario: Baby boomers who worked in the auto industry retire.
What would happen to the labor demand and supply?

ⓘ Start presenting to display the poll results on this slide.
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Scenario: Car buyers' preferences shift toward imported autos.
What would happen to the labor demand and supply?

ⓘ Start presenting to display the poll results on this slide.
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Scenario: Technological progress boosts productivity in the auto 
manufacturing industry.
What would happen to the labor demand and supply?

ⓘ Start presenting to display the poll results on this slide.
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“Unless they were compensated by others, many low-skilled 
American workers would be substantially worse off if a larger 
number of low-skilled foreign workers were legally allowed to 
enter the U.S. each year.”

ⓘ Start presenting to display the poll results on this slide.
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If there were open immigration, what would happen to the value 
of the marginal product of labor and the wage?

ⓘ Start presenting to display the poll results on this slide.

If there were open immigration, what would happen to the value 
of the marginal product of capital and land and their rental rates?

ⓘ Start presenting to display the poll results on this slide.
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Are the positions that each group takes on immigration 
consistent with their interests? Explain. Is there likely to be a 
solution that satisfies both? Why or why not?

ⓘ Start presenting to display the poll results on this slide.
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