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Chapter 7: 

Consumers, Producers, and

the Efficiency of Markets

Efficiency and Welfare









10/15/2021

2

Efficiency and Welfare













Efficiency and Welfare















10/15/2021

3

Efficiency and Welfare

ⓘ



10/15/2021

4

ⓘ

Efficiency and Welfare





10/15/2021

5

Efficiency and Welfare

Efficiency and Welfare



10/15/2021

6

Efficiency and Welfare



Efficiency and Welfare



10/15/2021

7

Efficiency and Welfare









Efficiency and Welfare



10/15/2021

8

Efficiency and Welfare

Efficiency and Welfare











10/15/2021

9

Efficiency and Welfare

Efficiency and Welfare

½

½



10/15/2021

10

Efficiency and Welfare

½

Efficiency and Welfare



10/15/2021

11

ⓘ

ⓘ



10/15/2021

12

Efficiency and Welfare

½

ⓘ



10/15/2021

13

ⓘ

Efficiency and Welfare

½

½



10/15/2021

14

ⓘ

Efficiency and Welfare













10/15/2021

15

Efficiency and Welfare









Efficiency and Welfare



10/15/2021

16

Efficiency and Welfare

Efficiency and Welfare



10/15/2021

17

Efficiency and Welfare

Efficiency and Welfare













10/15/2021

18

Efficiency and Welfare

Efficiency and Welfare

½
½



10/15/2021

19

Efficiency and Welfare

½

Efficiency and Welfare



10/15/2021

20

ⓘ

ⓘ



10/15/2021

21

Efficiency and Welfare

½

ⓘ



10/15/2021

22

ⓘ

Efficiency and Welfare

½

½



10/15/2021

23

Efficiency and Welfare











Efficiency and Welfare













10/15/2021

24

Efficiency and Welfare











Efficiency and Welfare















10/15/2021

25

Efficiency and Welfare



Efficiency and Welfare



10/15/2021

26

Efficiency and Welfare

≥

Efficiency and Welfare

≤



10/15/2021

27

Efficiency and Welfare

Efficiency and Welfare



10/15/2021

28

Efficiency and Welfare

Efficiency and Welfare



–









10/15/2021

29

Efficiency and Welfare











Efficiency and Welfare







Source: IGM Economic Experts Panel, March 11, 2014
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From Start to Finish
A donation by a Good 
Samaritan, Rick Ruzzamenti, 
upper left, set in motion a 
60-person chain of 
transplants that ended with 
a kidney for Donald C. 
Terry Jr., bottom right.

「肝肝相連到天邊」
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