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What was the Equilibrium Price and
Quantity of your market?
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Equilibrium P: $1.00 Equilibrium Q: 3
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pWhat will happen to Price and Quantity?

Let’s find out:

» Suppose that due to a hurricane the government
institutes a price ceiling of $0.50 on food such as
oranges to combat price-gouging.
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Price Gouging Is Already an Issue in Florida As Hurricane Irma Draws
Near
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What happened to Price and Quantity?

S0.75 28

>0.00+

k"" \, «Equilbnum \”-r rlocr

Transactions 5065 MobLab

# ©2018

What happened to Price and Quantity?

Price
¢
t

& - &G—Equilibrium Pl




What was the Equilibrium Price and
Quantity for a Price Floor of $1.00?
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What happened to Price and Quantity?
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= What happened to Price and Quantity?
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What was the Equilibrium Price and
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Quantity Supplied is less than Quantity Demanded
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Price Ceilings

* |f the ceiling is above
equilibrium, it is not
binding.

s

* If the ceiling is below \ Y. Price
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Quantity Demanded. price
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Price Floors

e Iftheflooris below
equilibrium, it is not
binding.
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« If thefloor is above

equilibrium, Quantity
Demanded is less than
Quantity Supplied.
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