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Coase Theorem and the Taiwan
Strait Conflict

Bingyuang Hsiung*

Abstract

The idea of a single-owner who owns the opposing interests of a dispute has
been suggested in the literature to make the Coase Theorem operational in
resolving the dispute. This paper points out that the idea implicitly assumes the
existence of an overriding authority, e.g., the Courts, to implement the solution.
When such an overriding authority does not exist, other reasonings must be
employed to make the single-owner apparatus work.

This insight is explored and then applied to help resolve the Taiwan Strait

conflict.
Keywords: Coase -OwreemremlTaiSwamgl ®trait Conflict
*Professor, Department of Economics, N

Tai wan
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