®owm o X
HhoR i FEBE RS o B 2 T

30 : 1 (2002), 1-27

AR e P

2'_5'\3

P

Efil

Z N

57 T K

PatiE i

FAERHCR 2B R R

e
=
Hl

BASEER: EEAARAEZE. EHRMK.

JEL ¥R H: F12, F13

LN
NP

HE ARG B HBER

o5

* R BN, FERIECOR BRI R, G T M TEH R G 1 9
Bz (06) 253-313173#% 5100; E-mail: yapo@mail.stut.edu tw



Ny

A"

NN

—HEAEEAMEEZIR D BRI, KABRREE R AR
/ibl:i (fixed proportion , #b— R 3% H R T AER AR K 5 i1k, 24 H 8

EREABE, BHL FLEENAERMNTEBE T ILE, AX
}ii—‘@ié&mu%’(%" % %)tk & (variable proportion#y b T #42 & &
ZABE BB AR E PHRH AERLAHEBREHEH B E
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R P S A 5 B R (R HHE R, SR A, ATE )
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RIS B BOR M am e 1980 AL IR ZFH # . 1E 1980 £, EFAISC
WREAS3 7 I St 5 L B B R R =, #3544 WY ST AT Brander(1981) . Brander
and Krugmar{1983) . Dixit (1984) . Brander and Spencét984) . Brander and
Spencef1985) L1 K, Eaton and Grossmdn986) 245, (T 1990 4E(t, THSCE
B B A% B T A5 2 A T8, SEXERY SRR AT LA Spencer and Joné$992) |
Bernhofer(1997)Ed Ishikawa and Spencéi999) k{7 . Spencer and Jones
(1992) /2117 B i A% Fp i e i 4/ ) 2 8 5 ) SRR R e 0 A B 22 o T 45
TEBAL B FHUEARZERE T, oI AR BURFE B BOR., M3, ABIBUN
A A T R R B AR T BB BGE B FURHEAS T . Bernhofen(1997) Al 2 &
i V0t Aok e e 1 [ Y L SR S 0] s 8 5 B IR ) o ) R IBROSR, At
FERE IR A LR BRECEE —ET(H, RIS Ui bk e O O 3 L R S
P B B R R B R, SO, A ERENSCR BT ME, AT U Y B B R Ry Y
HFRH. Ishikawa and Spencel999) HII5&GR i i & i 3 BUR 7 Ml Y 52
AT EE R 2 b i 55 Ry SN B ik v Ay, RIS Ui BURT 388 T Uit 7 o ) B B B BR
T TR A H B BRI . MRy, "R BUR AU R R ECR UCE 2 E g 4
B o e v L T (A, R (R 3 R e G R R . F Sl SRR AT
A, BERRTS TG AEEE B AT 2T, W NEESLNREE 5
BUR, l— SR # T R R TS e A R R B B .
o T fRACRERY, SCRRAE B2 B 2 B AH B 2 € o 4R 2 BTl B R MR aR R

AR BT ) A5 T R BOR [E E EE 3R (fixed proportion) H R 3 I J85 e B -1~ 28 (A
Spencer and Joné%991), Chang and Che1994), Ziss(1995), Spencer and Raub-
itschek(1996), Bernhofer(1997), Ishikawa and Le€1997) L & Ishikawa and Sp-
encer(1999)5%) , [&] & Hi iy i Y (B B AR B8, (EFE B 75 L, b—flf e
WANFFEFF 2 WY RME, BIA0 Stigler(1958) 7341 38 B 2% 12 26 oS3 e Ay
Rk (LAC), # 3 K % & 2 B T ik & B A h #% 28 2 #% &Y (dish-
shaped, /RS2 A & B50Ry — Sl Yol PR 1S . T 5%, Shepherd 1990, chap-
ter 9) IR KRR < ZmEL, Bl RE D EZE < LAC B U AT Miller and Noulas
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(1996) 2 B 36 B i K #R 1T iz $5) fhy 12 HH KT A7 A A5 A5 3 I 50 Uk P8 % Zhu
(2000) 7317 5 B 2 (Fortune) $EEEFTE B AT 500 KAH], BRAEHZ 4
FIRITSF KA TR AR A o B s B A e . AR Ik, A Ui B
e R B 8 PLR AR FE DR B, AT A 7 DR U B B B 3R IR AR S S BT
Z e E MR A ol E 5 BUR R

FEAE SRR B DUB ) LK (variable proportion4: 7€ bR 2 (R A IRET B 5
B A 3R B ~C & IR A4 Chao, Hwang, and Y(11990) . Chao, Hwang, and
Yu (1993) %5, M Bl SUERVE RIRNR e 25 F S AL, B T A E2 5T
TS ECRISMEE B E 5 ECR B BN, FrEReT i E B NER P A
il (variable returns to scajeRN 2 & 7 # s sl Bk .t AR @ 8 17 — (2 8 Lh
A ER BT S AR, R, BMMREE — AR B AL W
P Y BE EE  H RE ORE, T AR A AR 2B T, HLt—&/NBR v P RORH o e A
A R B R AL R . FHEERY, [EARBE < BE, t— A &L
FERIFERIT S, BT M IR —Hh, ZANBEUR ] BRAE TSGR (a0 R0k
R ) BCH TR (A H i G , AR T 43 BIHES I —BOR N 2 91
AN, W ELHR I — A B BRI BE e A AN

AU Ry —E AR, fEBIPRE 5 A Z @i BlnE. B, i
AR R S — B A B E LR — & (AR ) R
AR RERF & A S EE MR AR, [hAN, BEAR TR B A% (World Trade
Organization,f#fl WTO) 25 1 H IR RS, 56 7820 B X 8 R ML ER & T3¢
o TR RS . TR L — 3R #8822 A T H (The Economist, June 22,
2001, p.60, F[IPE & HRET O B BUR il B 22 Fr B (Airbus) 51 £ Bl &
(Boeing) /A W& S 25 B o Bl RE

A7 ZERE AT RS L NI AT 2P E 5 BRI SRR
WORSE M. MEARSCE o — i ALY 26 22 pR B, 316 15 2 S A R [ E th
B4R 2 R B SORRATAS SR . RS, Bhagwati(197D) Rak i R 2w 3+ H A4
T2 PR Rs (5] 7 H RS, 830 — B U FEAR B84 i o2 VB A 8 A B BGR . AR
1% Bhagwati(1971) & B3, 7EASREAY H, AR BT i DASEE 1 BSR (AN JRUREER
B ) SR G IE A SO R b iz H e, k2 O BER DA S IR E I BER ., A3

LT A T ) S P SR SR BT R AN O o I — S P B AR SRS 5
e ko B AN ] o
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AR I — BORmE ] ELER A] FHZKELE R Bhagwati(1971) & & BE £E 50 73 # 1
20 B4 e PR BUR RN AN [ T 2 S AR RRAL 2

ARLHIZEA T B EiRiE . B EREAEL, B =M wmE
AR BSURF BRAE BRI, Bl T BRI PR AE o 57 PO T3 il e 38 HH 1l A
Ko BB TLEARI LI I — Bl BORRE B mg H K/ BB /B Ry Al o

2.7 BARIEE

ARRASHRA Ch TG, 752 RE 1. BREARE — S W iee 2 17Esh
B R AL RS P E R FOR AR R ELRE BT R =R, F
Ed H g sy pl s EiENR R NFEM TS . s FORERHERAGIE#,
Wi H AR W R HIES . EREENTESEEER TH o 8
B, AR EE AEEAN CERZ4 . THEEENTHE ERE.
AR A B A& A T SRS A, AUASCRT 15 2 B AR B N CRAR R A AE . IR
AR A H B T R A, AR B R BRI R . AR
ME— il 2k B KR T S M . AR E A B BN 72 3 5 B R R
{EE B RATL ¢, S ARBIME R < H HE AT/l s 208 — RS
A

Ry T BT, AR R I TR REEORAREL: P=a-0Q, P.Q 73
AR BB B B S AR BRORy Q = o7, o = QY B
v R Q HIME—[FURL Bb—JFURM A0S o At 56 2 R M ER R P AT 4 r <
1(r=1,r>1) Fnd 2R EUR SRR R N8, NS . TR RS
PR P o 58 PR PR AN R e 1 N8, SRR o AR¥B Sl FRfFI ] e H &
T e B

Max 7(Q, w, 5) = (a—bQ)Q —w +5Q = (a—bQ)Q —wQ™ +5Q, (1)

R, (a—bQ)Q RS H ZAEIGS, wQY R MARA, T sQ FoHt B RS
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S R ENE 5200 B
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e F i H TS

1 WsEkE

SNEIJRURLBEERE BRI R B A AT E R AR (wa) IRERARAR (k)
FHRBAT S (to), HMNEJFORE B 5 iR o H AR Ry

ngﬁ:m(w—t—k):cg%(w—t—k), (2)

E, w BRFR AR, b BRRZEEEERA, ¢ AR AR BUT 5 H
JEUEL AT RRAIE Z BRI o

ARt SRR M H ZANHE (o) I EBRRROA (to) W8S H
R (sQ)o ABIBUR < H Ry T bt S ] e 8, AR

I\{Iax wH :ﬂ'H(Q, w, s) —sQ+tx =71(Q, w, s) —sQ—I—tQ%. (3)

AR Ry — Z B TE R EEAL, £, ARBUNES
PR H K F RIS FERR, e i i@l R B SR B s Bt 1R5E —
PEEZ, SMNEIRR RS F FEAG € t 3G s T, ARIBFORI TR K ek 8, TRE M B R L IR
FHEAS w. 1258 =FEEE, AU ARRIRERS H fEAa € ¢ s RIFRHERS w 2T, B
EFEB AL EE Q.

ANSCHY T B R R df A 7E R O AR T S A B T PR S T R R R B
M B BERZ 8. 16 T HE =i, RFIRESEREEI T, KFPHE
AU o B s 5 RS B Ao R A G, G P i AR SR B A R T i ik
el o
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3. % meiEE O RATECR

AE R BUR EERBGE BB, Q1SR AR B BN B/ R B BOR 2R G 1E
RS i, AIASCE “fBEARER P AA B MR s BRFER
F, RMTATIRBEAEI 2 3% &, PREHES (backward inductionsk fig = [ B¢
M. R =IEEARBIMEE H < AFEER Q, FEE SN
W F oA R ERHE E w, Sk AR BN < BT t. DUT 73 Bk &
R B P o S fge it o AT LA SR

31 AEISIERIRRES H B9RERE

RIRs 3 e H B MRS BOGR, Pl #F s = 00 (1) =, MR H FOFI I pg S
ik
Max = (a—bQ)Q — wQ*, (4)

B Q tr, AITSFIE M A b —FE R PF:

%za—zbcg—w%@%l:o. (5)
MR FIBIREA Z R R n5p =—20—w(1/r)((1/r) - 1)QW/") 2 < OWE (R
figk 1) SKE(5) A SREER Q" HERER v HIKE, Bl Q* = Q(w).
KRy = = QY RANERTRAER = = Q*(w)Y", #8[H (5) =, BTk
w HERGHEE Q" MEFRTENR o HILEHF BRI T

1 1,4
. dQ —Q
Qw = dw = T 1 l < 07 (6)
2 (Dt
r
dx*  dzr* dQ* 1 .1
N - *x T * 7
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6). (7) AFTRE B Lk SR B 5 o e A 2 RS B T, B PR T
ME D E R R &

—

N

32 R F ARERE

WP FAERG E BRI R T IR B B3R TR KT, BIE Bl Z JFURHME RS we
Hy””—K%ExZH—:Eﬂ:F% v =Qw)"" A (2) R, W& iRk F A

7 = 2" (w) - (w—t — k) = Q*(w) (w—t — k), (8)

B w fE—K iy AT R R AR b —RE R fF:

dﬂ-F * 1 1 * 1_1 %
WZQ(’U))T"‘(’U)_t_k);Q (w)™"Qy, =0. (9)
IR ARz — B R, B 7, = (83— (1/r) — ((A/r) - 1)((A/r) - 2)-
(0/Q) - QIR VQ;, < 0(HKigk 2). 1 (9) ¥ w B ¢ ERMS,
5 Tt L i

1
d F -
wi=0 o Tut r >0. (10)

R CHRCRIGERD

IREEFNERR AL — R ml, <082 Q5 < 0K (6) ), 7T (10) iz 5>
BEIE, WL wi >0, (10) SRR SOR RS B R EAR T . A
B L FE PR OB B AN SR, AR SCE SURRHME AR B R .

33 ABIEF Z&EREK

AR ES e L MR B SR, DRE ik @ A A BT ¢ R,
FESR 7 bt — P B R TR e B B wi = w(t) AR =R «° =
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Q* (W) 18 &* = Q*(w(t))Y", FIE LR (3) X, WAHER s = 0 B AR BB
2 i B R B B

wH — ﬂH{Q[w(t)], w(t)} +tQ [w(t)]%

1
-

- {a_ bQ [w(t)] }Q[w(t)] — [w(t) —t]Q[w(t)] ", (1)

S ¢ 0 mI St g R SR A B — RE R AR T

awi dxf o (dQr
T:wawt_‘_th—i_Qr—I_t(dQ Quw; | =0. (12)

B SRR 2 R W 2 <O # dn'dQ=0 R dr™ /dw
= —QY" fRA (12) 3%, B (12) RAMLAF:

dwt
dt

1
= —QTwj +Q7 +1° <7Q%‘1Qilw§> =0, (13)

EAFEFREFEE -HREBHREZCR, HERE& FHBRRZE
SRR (ERERRICR), RANBEE RS, BRUR /RSO AR @ fll, 5
HREIE, FmEREENERMRIUGHAREREZRE HEREA., &
B IH, B AT (13) AL RSk 3):

_rQ(1—wy)

U= e (14)
|G- -Egag]s e
[—Zb— % (% - 1)wQ%—2] :



a2 30 1 1(2002)

t*

2 EGEBR ¢ BB OREL r ZRfR

PR Qi) < 0,w; >0, (14) Rz ¢ (EAURR (1—w;) ZIEE, MR wf > 15
TRIERHEAS 2 W R OB BRI, T 0 L EOR 2 54 5 e, A
A Bt 50 JFORH AR, BT £ < O, [FIBE, 018 wf < 1 (= 1) AUABIBURFRESS
S EORH R (RERRE I 55).

4%, RIVRATEE (14) S — 5 IR B ¢ ST BEREN RS, » 10
BIR. (14) K2 [~ 20— (1/r)((1/r) - wQ V2] By £, B ¢ HITE £k
TAEE [((2/r) —3)+ ((1/r) ~ D((1/r) - D(w/Q)- Q) ZHFRAAR., ¥ r > 1,
o s P TR R, A1 £ >, N A BB e 8 B B
SR ST, % r < 185 R - %00, (14) RE— (S 2 A TR
RIE, EHLHD ¢ < O, HIBCHFRERE §ERHRG. BIATE r = 1/2 B, ((2/r)
3)+((1/r) — (L) — D(w/Q)- Q) = 1, ILIs +* Z{E R FATATH ¢ B
BRI E 2CRH% 4) . B 2 ZE BRI, (1) % r° <r B ¢ >0,
BRI R FORHRAEAE IR (2) 2 r — re B, 1 — O, ot HECHE R B
5, (3) % v <o B, ¢ < O, JEMHHE R EORHARG, S350, ARIBHI % 4 Tk

re ZAEBRA ﬁAosgﬁilzﬁﬁﬁ

S R T B

anah 1 (1) 75 AN g e A 2 5 o AR B B AN S Bl B (B r > 1), RIS
TAUIRT ) st ST BB SRR S 8 TR AR o (2) 75 2 B o i 2 T A 5 A
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Ik (B r < 1), HAR R BBURT o 5 508 B R it A A i M S okl o R P T G o AEAR A
MR (Rl re <r < 1), BUR B i BRSR AT R 3 58 3 TRORIRR IR, FERUIS
B /INHRg (B < ), IR BSOS ) A 0 B SRR Y 0 ORI L

A F AR IR ek EL AR B r BN T, AR R R Y B R T KRR ]
JF%G (very convex to the origin (R &% 5), # ¥ 2257 GE R FRD SRR AMEL
ﬁ%lf? FHEE FE R = SR A, 1T ol SR S L IRAVTE B KR BAR R

H (wy — 1> 0), AR M < R ER AR, el T e, 3 af BRI
FEESEE 5 JFORH RS

_ESfi5 BB Brander and Spencét984) o 5 SR B if 5] T., Brander and Sp-
ence(1984) HHLE " AR | (ZFFSRKARIEH (T LRGN, BURF & BB B R Ry
HHE R ARG . ASCRIFE T E 4 7 b B B S N AR BRI Ry, ARB R R o2
RIS T SKAR IR IR (i) JE B . 58 R A B U B B Ok Sl BRI
S SRR RS

4% B HOBR

FE_E— 6, BAIREA B BRI B A BOR TR Rt BB AR T
FIFEE B BORARMG IE LT Hth A, 7RA]#6 H B BOR ARG IE I — el
FEAER T, BT RT a E AR BUR CBER TR & H B fiRbE, —BOREL
I, DA HE 5 B B 28 . DU R o SRR 25 {1 o s ) e S R SR
I ELAE R

41 ABSIREIEE H RERSE

FESR = B, AR AW M H T SR AR w R H AR s, IRER K
FIECER Q. # (1) R Q tr, AR AIEMm A b —FEERAFLTT:

drH

0 =a—2bQ —w— Qif =0. (15)
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fEER R A R 75, = —2b—w(1/r)((1/r) - 1)QW-2 < 0 .,
(15 B4, RE{bZER QF, BN RIRGER s KMERMER w, RAJTEK
Q" =Q"(w, s). Kk z=QY", RUMEHLEFTRE 2* =Q*(w, s)V". #&H (15
o AT KIGRAEER s MERERE v BREER Q" KERTFK «* L
FFRERCRAN T

— 762%*1@;; <0. (17)

(16). (17) AF/RERER L IRSCE AR B M £ B At I, 2RI
D, MR ER AR, 1IN Z# (15) R, FMIIRATRKH:

Q" -1
- 1/1

ds g1 (——1) wQr 2
T

r

Qs = >0, (18)

o — det _ dot dQ° 1 1,dQ"

ds _dOor ds 7 as O (19)

DAL R H B RSO DA B e < ZE R B ER TR SR
HE FRETE R T R 4 AR T, I— iR BCR B AR E R R B3R
TR R 0.

42 [FREHOR F ARERSE

FESE P Bz, FH OB AL r AR 8 S Uit i i O B3R TR SRR T 8 ol o JFURHEL AR
wo =0 a* = Q" (w, )" {AA (2) X, A5 LI/ ORI ERG 2
(N8 SCA

o =z (w, s)- (w—k) = Q*(w, s) (w—k). (20)
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.............

3 < % ZF, W T
Tt w B, TSR (L — B A T

dr¥
dw

Sl

= Q*w, 5) +(w—K) 1 Q" (w, 5)} Q=0 (21)
B B o, =[(3— (1/) — (1/r) — D(1/r) ~2)(w/Q) Q41 Vg,
<OFRIL. B (21) AR w* = (s), B TR 0TS o AT BB
St AR, T (20) TR« B o (R G 6)
anr:

. . (Eoo) 1 (Eoa) 2o
Cae e (1) 5]
CEE T G s
PR AR bz —FEIRIE ), <0 ER QF, <0 (5 (16) R), 741 (22 A&

SRERIE; BN, A F 52 14 ((1/r) - 1)(w/Q) - Qf, =—2b/[—-2b— (1/r)((1/r) —
DwQ(/-2] FRETE, R, w BFARZRER —[(1/r) —2). B
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dw

1
- =3 (23)

0, =

S

Il
AV
ANV

— i S, ANBIBUR & R el B e s A e o & I B R R
K, TS R FERHMERS & Bk, EE MRS H AR PR AR S T AR B N R
1/2 (r < 1/2) W, WiRE F 2 FRHMERS SR R i R 2 esn i i, MR F] A
3 KERADE—BE. B r <1/2, ZEERT R 2(w, s) MARWR A EES, 40
B2 z(w, s), B FEZEEBESER R mr, R, ROl EREE R w*. & s
WiEhy s I, BERF KR o(w, s) BARBE o(w, o), HEEEBEITERLR
Fomr', G BERERE o ko',

A SURTERR R NI T GG SRy, ACHT a5 A A B e ] AR S M
(Blr=1), FEHE—REE T, B FRE LA TUCEEUFRHME RS Bk (Bl wi>0), H#E
A= 7 R R AR AR BN ek L L AR NG 1/2 [, HER A T RE R B R
B Tk (B0 wl < 0), £ N —/NEIZ iR, BAMKRERA w) 2R B4
B B 3 HH R RGBSR, IR, FRAMIAE B R BURF 2 i 3 H 8 B R R A
(RS 26 B PR B Bolg R R — [ 2 fH .

4.3 ABIEF Z &EEK

AR 7 B = P8 B, AU 125 8 e M e 1Y S FE 1%, TR ok B
FfA & Bl H B AR s*, B RS w* = w(s) fRA 2° = Q* (w, )"
Bt =Q w(s), sV, A L E t =0 fCA (3) =X, BIAI 5 T ittt S F] &
B

WH = 7 (Qlu(s), 5], w(s), s} - sQuw(s), 5| = (a—bQ)Q—wQF, (24)
B s sy, IS elonE R R R A b — PSR4
awt B drf drfl drH

T~ Qi QD+ T+ T ul - Q- s(QLui+Q) =0 (29

R B BEPE PW /ds? <O RIL,  drr” Jds = Q B dn™ /dw = QY7 FRA
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(25 =K, A1

aw
ds

= Q7w —s(Quuwi+Q}) =0. (26)

(26) SRR K BIVE T — QY7 wi B B IEHHCR, 11 (23) RFFR, AR
BRI r21/2; IR 8(Q)wi+Qh) RERIUR, HER BT (RN ),
5 (26) T AL T4

1
* _Qrw: >

1
=% 5 _= = 27
T Q@< 2 20

VIIA

=

R (27) NHIAER, BTN T~ Zamid.

iR 2 B AR g o R EE R TR R e LB . (1) A B o e A E ol
HOAR B AN ARBOR Y 1/2 (B > 1/2), ABIBRE FERH B 5aRi, (2) &
AR i e A EE R AR N AR By 1/2 (Bl = 1/2), R BUR I 5 8 B
R EHEE S, (3) & AR L E S A AR BRI 1/2(80 r <1/2),
SIAS B B 3 L HH B il A

PRIy AR ST RS T Wit o e s M A W e, D AE AN B RG, TS5 R i
{EARE L. 35 AR BURAHE H B R (SRR 2R IE I — i, HR &k
U LR SR, LERRATRE (24) SUHREY (a—bQ)Q —wQY FHih: AI5H
A G BOCRGE R JFORHE RS Lk, HIE It SO A8 8 /NIt B B 5 T RO 7K HE,
PRIItL, B BCR R HE 5 JFORHME AR 2 G ik g ] Y DA SR . A B BT
TERABIRE RS T HE MR EB ER TR, EAERNBURBMIE
ARG R L ELE/ NS 1/2 B, th— IR T K SR SR B R AR T,
HWARGH ., Wi, BUFES H RSk Kz, SRR 1/2 K, B
i S A T e A U, O U R e AR SR AR, IR B A HH R
ARIL, MR AL, 71 RE R (50 471N Dt A A i s o R B R (L A, Sl AR i e
MR 7K HE o JEG W K11, AR e A 2 R ) A A S I A/ N S BB R BB
Jille Bb—RARASIRE Ty T R ERIRR .
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ASCATRE 1. 2 WSS AT E Ishikawa and Spencél999) fE— ik 2 5502
PR B A S R R AEAL =5 AR A A [RIE A A P 55 AR 1 PR SO [ E ] (—
BN OB AR EE— B EE L), BOCHR R B R A e (1) ANBIBUR & i
B BOR R E D R B H O Ed TR ; (2) ZBGR T ZiEfl
KHEZAMFEIRY, Ishikawa and Spencéll999) . fam Al R A E r =1 T Z
R, I AEEmAET R E AN T, ZR] REHHER .

IRIBEA SO R A5 SR AT 40, 2 o B B s [ e B (B r = 1), R
BT S5 11 UK ERAE I B AR (LR D B 8 R R (Rdni 2)
JEIESZ Ishikawa and Spenc€l999) .7 f5 5, N, & 7E fil i KI5 B o AH A
BRI r < 1/2 B, RBIBUN & & 88 5 BOR Ry B HE O FORE TRIRG ) 8¢
O TR o SR IELFEE Ishikawa and Spenceél999) #Hf7, Hilk
AR, B AR A B TR [ E AR R EF, Ishikawa and Spencéf999) HYEE —
fElfam -~ —E BIL. thAh, Ishikawa and Spencét999) 55 —{[E#&5am £ 7 E & & K
TR T IR, BRTAE —BEERAFIAEAE N —/NEI R EERA.

5. MERZLEE

FERTFRA R R, B0 Ala T fdE B R H B BOR . AN RIEBE A B i 71 B
FRLLBIEL —BURZ &S, 1SN FIRIRTARAS R, BRI Bhagwati(1971)
HIGm B AE A SRS TR B AL,

R T Y AT R, T B BRAR B B Al R PR B W] ARG IE L 1
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ABSTRACT

When modeling vertically related markets, most literature on trade and industrial
organization assume a fixed-coefficient technology. This paper shows that optimal policies
may be reversed if the fixed-coefficient technology assumption is relaxed. The model is
based on three countries whereby the home country imports an intermediate good from
a foreign monopolistic supplier, manufactures the entire final product at home, and then
exports it to another foreign market in which it has monopoly power. When the technology
is of a Cobb-Douglas type, exhibiting a strong diminishing return to scale, it is shown that
the optimal trade policy is one that subsidizes either the import of the intermediate good
or the export of the final good. Moreover, the welfare level under the optimal import policy
is higher than (equivalent to) that under the optimal export policy when the technology
in question exhibits increasing (constant) returns to scale, while the welfare ranking is, in

general, reversed, when the returns to scale are diminishing.
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