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Perfect Competition

Chapter 14: 

Firms in Competitive Markets
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Amari's apple orchard can produce up to 10 bushels of apples per 
year, and the current market price is $20 per bushel. 
Choose the right statements.

ⓘ Start presenting to display the poll results on this slide.
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What is the profit-maximizing quantity?

ⓘ Start presenting to display the poll results on this slide.

Compare MR with MC at the profit-
maximizing quantity Q

ⓘ Start presenting to display the poll results on this slide.
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You paid NT$ 700 for a hoodie that is too small for you. You 
decided to sell it to your cousin but it costs NT$ 200 for delivery. 
What is the lowest price you should ask for the hoodie?

ⓘ Start presenting to display the poll results on this slide.
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NT$200 (new cost) since the NT$700 is sunk cost!!
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What is the profit-maximizing quantity at 
P=$3?

ⓘ Start presenting to display the poll results on this slide.

What is the ATC at this Q?

ⓘ Start presenting to display the poll results on this slide.
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At the price P_1, the profit-maximizing 
("MR=MC") quantity is

ⓘ Start presenting to display the poll results on this slide.
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The firm will be active in the short run, but will exit the market in 
the long run if the price is

ⓘ Start presenting to display the poll results on this slide.

The firm will make a positive profit in the long 
run if the price is at least

ⓘ Start presenting to display the poll results on this slide.
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What is the long-run equilibrium price?

ⓘ Start presenting to display the poll results on this slide.
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Why do you think this Walmart is open all 
night?

ⓘ Start presenting to display the poll results on this slide.
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Are the costs of rent, equipment, fixtures, salaries of 
management, and so on relevant when Walmart makes the 
decision whether to stay open all night?

ⓘ Start presenting to display the poll results on this slide.

If Walmart had 10 customers during its daytime hours, do you 
think it would continue to operate?

ⓘ Start presenting to display the poll results on this slide.
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Audience Q&A Session

ⓘ Start presenting to display the poll results on this slide.
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