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» How does asymmetric information affect market
outcomes? @nfEBHMATETHESER?)

» How can market participants reduce the resulting
problems? mmmaIMEERrREERfERHERHHE?)

» Why might democratic voting systems fail to represent
the preferences of society? (zxiezsar—crpz@tenkEs?)

» Why do people not always behave as rational
maximizers? (s miiEnsaEiasibas5E?)

Frontiers of Microeconomics

» Economists are always looking for new areas to study and
new phenomena to explain. @rszezssnsnnres. wEFNRS)

» 3 topics on understanding human behavior and society:
» Asymmetric Information: How imbalance in information
affects choices @mmrzm ansznapERE) (2RABGTANLENHREEAL)
» Political Economy: Apply tools of economics to understand
how government works (mmumas.: mEmsn T8 sxHRRTOTESE) (42)

» “Behavioral” Economics: Apply insights from psychology to
the study economic issues (rism. mms: B ESm0HREHAREHRE) (43)
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» Information Asymmetry: @nzz)
» A difference in access to knowledge that is relevant to an
interaction (rEAgREREDEMNENTER)
1. Hidden actions (sa7xzs)
One person knows more than another about an action he
or she is taking. (== sscnEmsAEE2)
2. Hidden characteristics (sexzm)

One person knows more than another about the attributes
of a good he is selling. = seeravzssara =2
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» Moral Hazard: amam: AmssssmearnragsnsAfemnTs)
» Tendency of a person who is imperfectly monitored to
engage in dishonest or otherwise undesirable behavior

» Arises when one person (the agent) performs some task on
behalf of another person (the principal) (zrEABEsAnEtES)

» Principal-Agent Problem (gs-—rmims ssimszensrmims)

JcEmB
» The principal cannot perfectly monitor the agent’s behavior,

» So the agent tends to undertake less effort than the
principal considers desirable wmtmAmEnE BrE. BERTESABEE)
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» How can each of these lead to a moral hazard problem?

A. The employee — employer relationship. (zems)
» Unmonitored, workers are browsing social media while on
the clock. (aTmzzerss, =rusuTsereresgn)
B. Homeowner with a good home insurance policy. (zzrz=)
» Someone whose property is insured may not try as hard to
protect it from theft/damage. (zzesrzrscsrzgazD)
C. Hiring a babysitter. (zmzs)
» While the parents are out, the babysitter may spend more
time texting than watching the kids. wsrzssrrmzmamErIn)
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» Better monitoring ()
» Hidden cameras to increase the chance of detecting
undesirable behavior umsm=zmen. EaanrEsTanne)
» Higher wages (zasass) @3 rasTa) . essmsnanemn
» Efficiency wages to increase the penalty if caught shirking
» Delayed payment (rezpsa)
» Firms delay payment (e.g., year-end bonuses) to increase
the penalty for being caught shirking zeznsavsrsrmaman)

» Government regulation @mmes)

Frontiers of Microeconomics
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» Adverse Selection (z:)

» The tendency for the mix of unobserved attributes to
become undesirable from the standpoint of an
uninformed party (:mFmmn—sHFREL. ARFEHD L)

» Arises when the seller knows more than the buyer about the
good being sold @mzrEz=TnREzES)
» The buyer runs the risk of being sold a good of low quality

(BERRtT BRI ERENEM)
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» Explain how adverse selection appears in the market
for used cars. mrsE-ssmsraERBANES)
» The seller knows more than the buyer about the
quality of the car being sold. =zrazse—s=as)
» Owners of “lemons” are more likely to put their vehicles up
for sale. sgsnsrsrarssswxn)
» Owners of good used cars are less likely to get a fair price,
so may not bother trying to sell. (pEsm=zsrmas. sxnFrasn)

» Many avoid buying vehicles in the used car market.

Frontiers of Microeconomics
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» Explain how adverse selection appears in the market for
health insurance. mrsnmzrsrrmsreszsEn)
» Buyers of health insurance know more about their
health than health insurance companies. =ziassrrasen
» People with hidden health problems have more
incentive to buy insurance policies, so: @szmpzzmr=ps)
» Policies prices reflect costs of a sicker-than-average person
» Discourage healthy people from buying insurance as/pr=zrs)

Frontiers of Microeconomics

] . BREAAFEZHEE)
» The Market Itself is a Response to asymmetric

information—hidden characteristics of buyers/sellers
» Competition results in a market price @msmsrrrREESFEEsE)
Buyers with values above this price would buy =r®E- =)
P Sellers with costs below this price would sell =5 @)
wamar "As if" have full information! So, with a good mechanism,

"H) _ : : | (REHB AR
» Asymmetric information per se is not a problem!=zssrzms

» Question: Do you think markets are the result of “natural
selection” or “intelligent design’? (reemsrmne e we wuBat"?)

Frontiers of Microeconomics
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» Signaling: (s
» Action taken by an informed party for the sole purpose of
credibly revealing his private information to an uninformed
party (EaAN—SEREHEERS. NETUES—SRIED MHE] )
» Effective Signals: (rxz) ssns, spwmans )
» Are costly: not everyone can use it (mafs. FREsEADEEEH)

» Must be less costly, or more beneficial, to the person with
the higher-quality product msszazsr, sstne/BaLsx)
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» Screening: (s
» Action taken by an uninformed party to induce informed
party to reveal private information maan—rsrEsHEEs—SEERS)
» Some screening is COMMON SENSe (&igisiTmR e %)
» Others are more subtle: (z—wemerwmEn)

» Offer two options of a good/service to induce consumers to
reveal their preferences (rememzmsassrazsmrs)

Frontiers of Microeconomics
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» Asymmetric Information: Inefficient Allocation (smu=)
» Government can sometimes improve market outcomes (m=#7)
» Complications of using public policy: (masmsmrmmmms)
» Private markets can sometimes deal with the problem using
signaling or screening mamBaERIUSTRA: KENHE)
» The government rarely has more information than private
parties (mmEsRILESNEESAN)
» The government itself is an imperfect institution mrtsasss)

Frontiers of Microeconomics

» For each situation below, identify whether the problem
is moral hazard or adverse selection. (FaiEnzeeanxmEn?)

» Explain how the problem has been reduced. EmanEmeE?)

A. After 3 years of decreasing profits due to higher premiums,
a car insurance company decides to offer two policies: one
with low premiums/high deductibles, and one with high

premiums/low deductibles.

(A RIBATRE (BENE. BRE 0 (EENVE. SRS WERE. )
B. Landlords require tenants to pay security deposits.

(B. EERTHEIEREE. )

Frontiers of Microeconomics
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|dentify whether the problem is moral hazard or
adverse selection, and how it has been reduced:

After 3 years of decreasing profits due to higher
premiums, a car insurance company decides to offer
two policies: one with low premiums/high deductibles,
and one with high premiums/low deductibles. ("~ 3l{E
meEfERESNREAN? & EEBNORER? RiEQ
iRt TSEUHE. BREI Ml EEUHE. SKRE.
MTEIRES)

@ Start presenting to display the poll results on this slide.

A. Car Insurance: low premiums/high deductible or high
premiums/low deductibles sz, rs v savE sz
» Adverse Selection: (s srrrEsrsas. BERRNSERERE)
» The high premiums pushed safe drivers out, so, the pool of
people still buying car insurance were the risky drivers.
» Insurance companies reduce the problem by Screening:
» Safe drivers choose the low premium /high deductible policy,

» Risky drivers choose the high premium /low deductible policy
(ERADEAGERERRREE (SENE. ERR) 85, SHRDEE (EOHE. S8R RE)
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|dentify whether the problem is moral hazard or
adverse selection, and how it has been reduced:
Landlords require tenants to pay security deposits. (T
JiE B EEREEINR BN EEBEEUNKREE? F
ZRZHEEER, )

@ Start presenting to display the poll results on this slide.

B. Landlords require tenants to pay security deposits.
» Moral Hazard: eear: mzmes, ) ruersre ) snassaanze)
» The landlord (principal) does not know how well the tenant
(agent) treats the apartment.
» Tenants may not be careful if they can get away without
paying for damage they cause. (zzusFrmzmEs, LaEFiw)
» The security Deposit increases the likelihood the
tenant will take care of the property (szzpzru=szz)

: : : : ZEER
» in order to receive his deposit back when he moves out. (@;mg

Frontiers of Microeconomics
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» Role for the government mmmee)

» Improve the inefficient or inequitable market outcome (=
BRMERFATHRER)

» Political Economy (missms)
» The study of government using the analytic methods of
€CONOMICS (RMmm=e i T B sKHZRET)

Frontiers of Microeconomics

» Choosing between two outcomes (zz—=—)
» Majority rules (m=smx)
» Choosing among several outcomes (gzz=—)

» “Democracy might run into some problems” - Condorcet
(REHER: [RETJeE@EmE, 1)

» The Condorcet Voting Paradox: (mzaiz=zsm)

» The failure of majority rule to produce transitive
preferences for society. (mxsgrmrmsienrEraEse)
» Transitivity: A > B and B > C, then A > C. (a>B B>C, m1a>0)

Frontiers of Microeconomics
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» Achong, Wayne, and 33 run for Daibei City Mayor

» There are 3 types of voters, each with its own

rankings of the candidates: Voter Type zzms)

» Achong, WaynefI33EEXRILHR Type 1 Type 2 Type 3
» B=RER, RBUE % of all voters i)  35% 45% 20%

1st choice =—=wm) Achong Wayne 33
2nd choice ==%m) Wayne 33 Achong
3rd choice (==xm) 33 Achong Wayne

Frontiers of Microeconomics

» Suppose pairwise voting: mmiz=)

» First, Wayne vs. 33: Wayne wins. *» Then, Wayne vs. Achong:
(Wayne$TBX33) Achong wins. (A% AchongFTBIWayne)

» Overall winner: Achong (mswayneiss) Voter Type
» Another pairwise voting: (esa—7) Type 1 Type 2 Type 3

53 wine (o _Jovoters 3% 4% 2%
. BXAchong

» Then, 33 vs. Wayne:  1st choice Ad{?ng W\z}yne ?{/3
Wayne wins. waynet1#33) 2nd choice Wa\}/ne \3/3 Ad\]/ong
» Overall winner: Wayne 3,4 choice 33 Achong Wayne

(A& WayneIEH5)
Frontiers of Microeconomics




11/25/2022

» Lessons: (REFEMEENSHENRERR AT BER)

1. Democratic preferences are not always transitive

2. The order on which things are voted can affect the
result zzrrevesses)

» Setting the agenda can have a powerful influence over the
outcome of a democratic election mrir=srrrreupensm)

3. Majority voting does not tell us what outcome a
society really wants (mszzmrmzsnsm—arearazamn)

Frontiers of Microeconomics

» Borda Count gmzzrais)
» Give 1 point for last place, 2 points for second to last, 3
points for third to last, and so on @e—=15. mwE—=25. wrE)

» The outcome that receives the most total points wins
Account for (some) preferences (mzamEsim: wasmEEmAZE)

» Kenneth Arrow (s - mm)
» What a perfect voting system would be? @mamesnzsrs)

Frontiers of Microeconomics
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» Arrow'’s properties of a voting system: (s mwizzsEs T
1. Unanimity: If everyone prefers A to B, then A should beat B.
2. Transitivity: If A beats B, and B beats C, then A should beat
C. (en-—= NRFEABRBASRE, REGRABMIING/ESE: ATTHB, BIKC, BABITHRC)
3. Independence of Irrelevant Alternatives (IIA): The ranking
between any two outcomes should not depend on whether a
third option is available. @unmsm=E mA/ErE=sarzawAnBNEEER)
4. No Dictators: There is no person who always gets his way,
regardless of everyone else's preferences. (ze®az prrzsrEran

RIRE B4 E AR RLIS)

» Kenneth Arrow proved mathematically that no voting

system can satisfy all four properties. =z - mrrazzEswzs
FOREFHETUFRTE LR EES)

» Arrow’s Impossibility Theorem: marzgze)
» A mathematical result showing that, under certain assumed
conditions @m=ramms, TREEREST, BE—EREHETUINLHEADERS)
» There is no scheme for aggregating individual preferences
into a valid set of social preferences wm—m@ ram, merers)

Frontiers of Microeconomics
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» Median Voter Theorem: (muszrzm)

» A mathematical result showing that (s -z

» If voters are choosing a point along a line (zuse msmsms)

» And each voter wants the point closest to his most
preferred point, mestessenmnFnRERLEHNREREDEHS)

» Then majority rule will pick the most preferred point
of the median voter mszyresnnnmere rEnLE)

Frontiers of Microeconomics

» The median voter prefers a 30%
budget of $50 billion. (e 25%
RAREHESERERREEMMERTBE) o 0

. Q
» The choice closest to $50 ¢ Lo,
-
will win any two-way race. ©
_ 2 10%
» Suppose the choices are $40 o
and $70. memEzEzn=E0CEE) .
0% -

» $40 will win, even though

20 30 40 |50)160 70 80
more voters prefer $70! (rumz -
R RGNS EEIRESASRNCEE) Preferred government budget (billions of $)

Frontiers of Microeconomics
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» Implications: @z
1. In a two-party or two-candidate race, each party
will move its position toward that of the median

VOter. (EmEfRNREMIEEANRESD, CHRESTRFIRERRBENSD
e NI==Ave )

2. Minority views are not given much weight. (gnmisg
ADEREHRIE)

Frontiers of Microeconomics

» Politicians: motivated by self-interest, just like firms
and consumers. (s AmEBENEEE—F, BEEEEH)

» Some politicians motivated by reelection, willing to sacrifice the
national interest toward that goal. (meBEAnAREE, STEEBEROF)

» Others motivated by greed. (S —pa A M ARZFERS)
» The lesson: mxsm sicnrEERENTFERREE, MEEEMA)
1. Economic policy is not made by benevolent leaders, but by real
people with their own all-too-human desires (tsmtzigszH)

2. Fails to resemble the ideals derived in economics textbooks (mutiz
BHNEIEENMEREIREEER)

Frontiers of Microeconomics
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» The preferences of the 100 40 35

people voting for the new £ 30
: : ) 5 25
library budget are listed in the >
: 5 20
diagram. @rsmonsRamESEORS) § ;.
A. What is the median voter's Z§ 10 . 10 ;

preference? (rumzrrEnREREZSY?)

B. There are two proposals: $15 0

and $30 million budget. Which

one will win? @=siso0mex3000mszm?)

Frontiers of Microeconomics

5 10 15 20 25 30 35

Preferred spending on the public
library (millions of $)

slido

The preferences of the 100 people voting for the new
library budget are listed in the diagram. (B £§873100
ERHMESENRET)

What is the median voter's preference? (RIEER R
BHEEEZI?)

@ Start presenting to display the poll results on this slide.
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40

» There are 100 voters (oofserESGHE)

» Lining up the voters by their
preference, the median (50t)
voter will choose $20 million
» 5 voters want $5, 10 want $10,

25 want $15... so the first 40
voters want $15 million or lower

» The next 12 voters want $20

) i Preferred spending on the public
» The median voter is one of these library (millions of $)

Frontiers of Microeconomics

30

—
o

Number of voters
N
([e»)

o
|

5 10 15 20 25 30 35

slido

The preferences of the 100 people voting for the new

library budget are listed in the diagram. (B £§873100
ERHMESENRET)

There are two proposals: $15 and $30 million budget.

Which one will win? (201515005 £1;R3000 B s = & ?)

@ Start presenting to display the poll results on this slide.
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40

35

» $30 million budget is most
popular (IR133000BMA RS, BHUBEREE.. )

» BUT: Median Voter Theorem!

» The $30m budget will get:
» 8 + 35 + 5 = 48 votes @s=iz30008)

» The $15m budget will get:

Number of voters

»5 + 10 + 25 + 12 = 52 votes 5 10 15 20 25 30 35
» Winner: $15 million budget @i Preferred spending on the public
2 E|52Z 150088 !1) library (millions of $)

Frontiers of Microeconomics

Ask The Experts

» “Insights from psychology about individual behavior — examples
of which include limited rationality, low self-control, or a taste
for fairness — predict several important types of observed

market outcomes that fully-rational economic models do not.”
(MESHERRFNAR, SEGREE, ESHNINATORS, SR LESODHER, BREH
EERRNKE..)

» Do you Agree or Disagree? mms

Frontiers of Microeconomics
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Do you agree or disagree? ({REEMIE?)

“Insights from psychology about individual behavior —
examples of which include limited rationality, low self-
control, or a taste for fairness — predict several
important types of observed market outcomes that
fully-rational economic models do not.” (IR % {& Bl
RRAVAR, SEBRERE. BEEHNNEH LN FRIRES,
E‘E?E)SEU—‘EEEE?FE%%EE, BHEEEERRENA
...

@ Start presenting to display the poll results on this slide.
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Do you think Economists Agree or Disagree? (#&i&%
XEREIN?)

“Insights from psychology about individual behavior —
examples of which include limited rationality, low self-
control, or a taste for fairness — predict several
important types of observed market outcomes that
fully-rational economic models do not.” (IR %4 {& Bl
RREVAR, SEBRERE. BEEHNINE LA FRIRES,
'E‘E?E)iﬂﬂ—‘%igﬂ'ﬂﬂiiﬁfﬁ%%, BHEEEERRENA
E...

© Start presenting to display the poll results on this slide.
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Ask The Experts

» “Insights from psychology about individual behavior — examples
of which include limited rationality, low self-control, or a taste
for fairness — predict several important types of observed

market outcomes that fully-rational economic models do not.”
(WESHEURFDAR, SETREY. EOANTYATNRS, ERI—LEEOTHER, BHEL
ERRADTE..) What do economists say?

uncertain 0% disagree 0%

agree 100%

Source: IGM Economic Experts Panel, October 19, 2017

» aka “Behavioral Economics”: (wwsmcmz )
» Subfield of economics that integrates the insights of
psychology (ene=mnssnmmzmnmmEs)
» Note: Behavioral Economics vs. Non-behavioral Economics
What is Non-behavioral Economics? (g sinens esmns)
» Insights from Behavioral Economics: (sxwazwas)
1. People aren't always rational (xmresmim)
2. People care about fairness (ApzzarEs)
3. People are inconsistent over time (A mmmEser—x)

Frontiers of Microeconomics
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» Studies of human decision find that people make
systematic mistakes: (#z smEnmmeE A pEnRREnES)
» People are overconfident (apea=ae)

» People give too much weight to a small number of vivid
observations (AmEEEER I BEOSEBHEH)
» People are reluctant to change their minds (Aprzsaze:)

Confirmation Bias: People tend to interpret evidence to

confirm beliefs they already hold zre AprEazzsssmzasa
RRIBHIEIR)

Frontiers of Microeconomics

» People’s choices

» Sometimes influenced more by their sense of fairness than
self-interest (ApmmEsaLETATESNRE, THEABSSAHNTS)

7= FoE

» People are driven in part by some innate sense of fairness

» Example: Ultimatum Game (s szsan=mn)

» Two players who do not know each other have a chance to
share a prize of $100 mEFzm@mnA—ErELTSZ10057)

Frontiers of Microeconomics
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» The proposer decides what portion of the $100 prize
to give to the responder (zmzrzzriniszrraEs)

» The responder can accept or reject the offer @rz=—=—)
» Accepts the offer: the money gets split @zzrs rrEEs®107)
» Rejects the offer: both get $0 ¢mmmn: mAomzzow)

» If you are a proposer, how much would you offer?

» If you are a responder, what offer will you accept?
(MRMREEE, TEEERR NRMEOEES, TEESWHLRE?)

Frontiers of Microeconomics

($16: BR1%&i@h%

» Predicted Outcome (for rational players) gemma =1 zmim)
» Proposer offer a 99-1 split and responder would accept ($1 is
better than nothing). emsmmensiz. sesToz, RESFMUBEEEES)
» Actual Outcomes (in lab experiments and in the field!)
» Responder usually rejects lopsided splits like 99-1 as wildly
unfair. EEss=nREEENESR O IEEFEFATNERELSEROBEMEE, FLSY)
» Expecting this, proposer usually offers $30 or $40. (miemis30057)

» Responder still views this as unfair, but not so much as to
abandon his self-interest, so offer is accepted. (prazEpzaMES)

Frontiers of Microeconomics
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» People tend to prefer instant gratification (ipgEzaE:s)

» Even when delaying would increase gratification @messmssx)

» Result: People fail to follow through on plans to do
things that are dreary, take effort, or cause discomfort.

» People often save less than they plan @w=s ArsrzzsmEznsanrs
BEBEIMERE)
» To help follow through, people look for ways to

commit themselves to their plans. =erzesazznsrna)

» Worker has money taken out of paycheck before he ever

sees it (BREFENRNEZIFREFIEARE, FIUEIRAZFINMEEFME)

Frontiers of Microeconomics

Think-Pair-Share

It starts with the premise of the Ultimatum game, but
the responder cannot reject the offer, the responder can

only say “thank you" and accept any offer made. =z
RURBER, BEMSTFEER, REBRES. BEEENYRBIIEHS SR 530-407)
A. While in the Ultimatum game, most proposers would offer
a “fair” $30 or $40 to the responder, how will their answer
change in the Dictator game? (eresasnssnrEzaEmE?)
B. How will your answer change if, as a proposer, you would
have the ability to not only give money but also to take
money (up to $50) from the responder? msEmzTEn R

Frontiers of Microeconomics




11/25/2022

slido

While in the Ultimatum game, most proposers
would offer a “fair” $30 or $40 to the responder,
how will their answer change in the Dictator
game? (REBERRYIEENIREZEERED

30407, BREBHAREEOEREEED
27)

@ Start presenting to display the poll results on this slide.
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How will your answer change if, as a proposer, you
would have the ability to not only give money but also
to take money (up to $50) from the responder? (0R
RERBOULUBH O, EIEELT, REEEE?)

© Start presenting to display the poll results on this slide.
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How do you think proposers in the lab would behave if
they have the ability to not only give money but also to
take money (up to $50) from the responder? (2N1RiT &
BOULEHLORE, EIEEST, (MBEEEPHE
ANRBREBTEEE?)

@ Start presenting to display the poll results on this slide.

» In many economic transactions, information is asymmetric.

» When there are hidden actions, principals may be
concerned that agents suffer from the problem of
moral hazard.

» When there are hidden characteristics, buyers may be
concerned about the problem of adverse selection
among the sellers.

» Private markets sometimes deal with asymmetric
information with signaling and screening.

Frontiers of Microeconomics
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» Government policy can sometimes improve market
outcomes, governments are imperfect institutions.

» The Condorcet paradox shows that majority rule fails to
produce transitive preferences for society.

» Arrow’s impossibility theorem shows that no voting system
can be perfect.
» Democratic institutions will produce the outcome
desired by the median voter, regardless of the
preferences of the rest of the electorate.

Frontiers of Microeconomics

» Individuals who set government policy may be
motivated by self-interest rather than the national
interest.

» The study of psychology and economics reveals that
human decision making is more complex than is
assumed in conventional economic theory.

» People are not always rational; they care about the
fairness of economic outcomes (even to their own
detriment), and they can be inconsistent over time.

Frontiers of Microeconomics
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» Asymmetric Information

» Experiment 13 is a "lemon" market!
» Political Economy

» Political candidates act like "location" firms!
» Economics and Psychology

» aka "Behavioral" Economics

vs. Non-behavioral Economics (What is that?)

» What Theory Says

vs. What People Actually Do

» My own research agenda is on these frontier!
» Talk to me after class if you interested...

» Homework: Mankiw, Ch.22, 2, 3, 5-7, 9
» Challenge Questions (Past Finals)

» 2007 - Part 5 » 2012 - Essay B6-B7
» 2018 - Essay D » 2019 - Essay D7-D8
» 2020 - Essay C4 » 2021 - Essay C1-C5, D1-D9

Frontiers of Microeconomics
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I@ Audience Q&A Session

@ Start presenting to display the audience questions on this slide.

» Asymmetric Information,
» Political Economy,
» Economics and Psychology
» Strategic Information Transmission
GEB: Overcommunication
AER: Eyetrack people when they cheap talk (lying)
REE: Level-k model (for cheap talk games)
GEB: Decipher conflicting messages of 2 senders?!
APSR: Legislative committee design: Open vs. closed rule

Frontiers of Microeconomics
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» Political Economy Experiments
PER: Pivotal-voting games
» Design legal prediction markets
CPE: Choice behind veil of ignorance

» Behavioral Game Theory and Eyetracking
AER: Eyetrack people when they cheap talk (lying)
JEEA: Learning to play normal form games,
Psych Science: Answering Trivia questions, and

GEB: Playing spatial beauty contest games
Frontiers of Microeconomics

JEBQO: Confucianism and Time/Risk Preferences

» LUPI Game and Other Learning Experiments
AEJ-micro: Least Unique Positive Integer (LUPI) game
EL: Lowest Unique Bid Auction (LUBA) games
GEB: Imitation learning in winner-take-all games
T&D: Learning to overcome the Monty Hall problem

Frontiers of Microeconomics
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» Classroom Experiments and Replication

PER: Pivotal-voting games

REE: Level-k model (for cheap talk games)

Nature Human Behaviour: MoblLab replicates results of
continuous double auctions and ultimatum game

Bargaining Book Chapter: Replicates continuous bargaining
experiments and analyze with machine learning (LASSO)

Frontiers of Microeconomics

1. Take good courses such as:

» 2 or BEBAE's Intermediate Microeconomics

» BRIBSE + B8BAE's Statistics and Econometrics

» My Experimental Economics or (Graduate) Micro Theory |
2. Start to do research/write thesis (B 1 5%3)

» Even replicating a classic experiment is great!
3. BESAP: Visit UC-Berkeley's Econ Dept.

» Challenge: Pay their tuition!

» SAPFS (HBEBAMZRM AT EEIESETE) can fund you!




