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Introduction

� Smith, Suchanek and Williams (1988),
Econometrica, 56(5), pp. 1119-1151:
� Bubbles, Crashes, and Endogenous Expectations 

in Experimental Spot Asset Markets

Screen Shot Results

Market Parameters First Session

� Exp.5: 12 traders
� Exp.6: 9 traders 

who participated 
in Exp.5

� Bubble and 
Crash in Exp.5

� None in Exp.6
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Second Set of Sessions Effect of Initial Price Control

Expectations for a Bubble Professionals in the Lab

Price Dynamics
30/39: Experience to Interface
36: Past Superstars
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30 Periods Instead of 15
43/48: Experienced Traders 
Against Inexperienced Traders

124: Experienced Graduate 
Student Traders “Play” Bubble

Killing a Bubble: Need Replication 
with Essentially the Same People

Forecast vs. Actual Prices Regression Analysis 
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Regression Analysis Regression Analysis


