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¢ John: Suppose... Iwere « John: That's a reflex answer

to offer you one million because you view the
dollars for one night with guestion as hypothetical. But
your wife. let's say that there was real

+ David: I'd assume youre ~ Money backing it up. I'm not
kidding. kidding. A million dollars. The

night would come and go but

* John: Let's pretend I'm the money could last a
,
not. What would you say? e o “Fhink of it. A million

+ Diana: He'dtellyouto go  ggjjars. A lifetime of
to hell. security... for one night. Don't
» John: | didn't hear him. answer right away. Just
David: I'd tell youto goto  consider it; seriously?
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| » John: That's a reflex answer
because you view the
question as hypothetical. But
let's say that there was real
money backing it up. I'm not
kidding. A million dollars. The
night would come and go but
the money could last a
lifetime. Think of it. A million

’ dollars. A lifetime of

T TGy e eyl security... for one night. Don't
answer right away. Just
consider it; seriously?
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— Harrison, Johnson, Mclnnes, Rutstrom (AERO5)
 Harrison, Lau and Rutstrom (SJE 2005)
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* Dohmen, Falk, Huffman, Sunde, Schupp,
Wagner (mimeo 2005)
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o H - ¥+ ¢ (Prelec ECMA98):
v(y) +(p)(v(X) —v(y)) if xy>0
m(p)v(X) +r(a)v(y)  if xy<O

x7 forx>0 «
v(X) = and =g 7"P)
™ {—A(—x") for x<0 (P)
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e Tanaka, Camerer and Nguyen (2009),
“Risk and time preferences: Experimental
and household data from Vietnam,”
American Economic Review, forthcoming.
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o W 43731 (hyperbolic dis_counting)
U (CyrnsCyr) =U(G,) + B 3 (e,
k=1

o B I RURI B R NI ?
ez I x|

- - %>
o B I RURI M R NI ?
ez I x|

o ® :?{iﬂﬁﬂ'p%i g A
cMpHRPp PpRAS?

e % RR

— % R\

g A 4738 (hyperbolic discounting)
s FAEHEF L anidy |

* McClure, Laibson, Loewenstein and
Cohen (2004), “Separate Neural Systems
Value Immediate and Delayed Monetary
Rewards” Science 306, October 15 2004
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McClure, Ericson, Laibson, Loewenstein,
and Cohen (2007) “Time Discounting for
Primary Rewards.” Journal of

Neuroscience, 27: 5796-5804.
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