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Principles of Economics I - Classroom Experiment (5): Market Trading C - Taxation
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Fr5ed3 52w &7v 2 p§ ¢ =82 & o Students participate in various continuous double
auction markets via MobLab app, each with 5 buyers and 5 sellers that can buy or sell 3 units of the product.
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Your profit is the difference between your transaction price and this cost. If you received “19” and the price
is $30, your profit is $30 - $19 =$11. If you do not trade, you earn no profit (but incur no cost).
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ek s E 0 BT E ﬁﬂ%/&xj‘f‘u{? > Buyer: The number you receive is your value for having the
product. Your gains from trade are the difference between this value and the price paid. If you received “91”
and the price is $40, your gains from trade are $91 - $40 = $51. If you do not trade, you earn/gain nothing.
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Please pay attention to the experimenter’s announcement of different taxes. In Part 1, there
is no tax. In Part 2, sellers pay a sales tax of $20. In Part 3, buyers pay a use tax of $20.
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Profit Calculation: After each part, please record the transaction price and your cost (or value). Calculate
your profit (gains) for this part. Total profit divided by 10 will be your grade for this experiment.
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Answer the following questions ¥ % T 71| i 4% :
1. How does taxing each party affect bidding/equilibrium price? ¥+ % — i shfihe ® B2 58+ /1 2 2
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