Seeing the Invisible Hand (23L& 71 78 F)

1. Was the card you received red or black? What was the card number and dollar amount?
Did you make a trade? Earn or lose money? What was your net profit? R4 5|4chfi& %
BT AR TFREBALS YT BRARH? RTELET? #4445 VR IAIMR?

Round (&14") 1 2 3 4

Color (M@ #&) | R(4). B(Z) | R(4). B(Z) | R(4). B(2) | R(%). B(Z)
Num. (#@#% %)
Dollar (M @4 %)
Price (A 1R#)
Earn/Lose (5%) | E(%). L(#%) | E(®%). L(#%) | E(%®). L(%) | E(%). L(#)
Profit (474 /#1#)

2. What is the supply-demand model? How is this classroom experiment related to it? 7§&#&
[BEF AR | oB? BERE B RREE B A AT AR?

3. How is your reservation price related to the card you received? When the price is $X, how
many buyers and sellers want to trade? A&F X HEGHF, REEHETH [EERR ] Rb
B 09 AAT EARRT SRR T E X AN, BREHFEA ST ABELHR?
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4. What is the maximum number of trade possible here? #i/]F =T 48 5%, X 495 K ¥

5. Is it always good to have more transactions? How do we define good? mX €& EFW % &
W57 BRI T4 a9ARAEY

6. Calculate the total amount of blessing from OMG. #3tH 2 X #5648 5@ F

Round (&14+) Ideal (F2A4#) 1 3

Total Amount of Blessing (4&%#&&)
Market Efficiency (T35 %) 100% % %




7. Does (each) transaction price affect the total amount of blessing? Why or why not? 428845
FELGZE (BEIHY) RXBBRITZE? BITE?

8. How does the supply-demand model predict transaction prices? What is equilibrium price
and quantity? What does equilibrium mean? #% 2% 4o FAR| R X ABAE? 1RA Fa3L 18 G H7
BRI RE [T [ ] —FREMBERR?

9. Does the theory predict data well? 23 #) T8R4 77 4afT?

10. What is the difference between the two trading rules, free-form bargaining and continuous
double auction? Does this lead to different outcomes? Why or why not? [A&xX 4| 2
[ ARAAL ] BRAERL HREAMETRZR? § AL T —RGERERG? AR

For Additional Discussion: (%3 %)

11. Write down a product that you have money to buy and are willing to pay the highest
prices. # G THRAKRNBE LBAE A BRSHESEH &,

12. Do people all enjoy the same product? Are rich people willing to pay more for every
product? HBAREGER—1R0 REH? ARA—CGHETHNA FDAA L FHE5H7

13. Is it good to let those who can afford and are willing to pay a high price acquire the
product? Why or why not? REEZ ALt H HEGAE B8 & A5 FH? BAHE?

14. Is it good to let firms who have the highest cost to provide the product? Why or why not?

AR R AR R R F R AR

15. What happens if we allocate products first come, first serve, or have the government do it?
e RIEAPEH (etbdm) RED T 5RO 7 XA EE—RE &, §HITBRGER?

16. What on earth is the invisible hand? 2]& A% H A 26557



