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Economic Analysis of Taking Law : Reexamination

1.What is the question of the paper?
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2.Why should we care about this?
BB ERVEEREE RN T LI E AN (& F s, BB e R IR IE UL T,

HARES) < BRI F BB E R IR i FEH, PR IAHE A E iR I PR fth (MY
FERE, PRI, WSO F T B 8 {h AU B8 SRS K2 BRTE B 58, MU R SCE
2 BAE LU I EL DURE R A A o

3.What is the author’s answer?
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4.How did the author get there?
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Notations

m : property

t : date

x : the investment made by the property owner

\%

B

E:
0:

: the value created due the investment x by the owner

. net benefit

taking generates an externality with an associated cost

random variable

©: the efficient acquisition set

Z(x, ©*(x)) : (expected) ex-post social surplus

C(x) : compensation paid to the owner

OFC : the efficient acquisition set decided by government

7 : the probability that the government will start the takings process

C(x) =YV (x) : compensation paid by government to the owner if land is acquired



