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1.What is the question (of the paper)?
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2.Why should we care about it?
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3.What is your (or the author’s) answer?
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1R = HIE 22 @52 the regular auction;

2. ERAFR A EEVE X 52 the buy-it-now auction;
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4.How did you (or the author) get there?
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Notations :

n: Anitem is auctioned among n bidders.

i : The valuation of the item to each bidder

vi : is the bidder’s private information, and is independently drawn according to a
continuous density function f(:), with f(v) > 0 for all v in its support [0, VH].

the usual assumption that f(-) has an increasing hazard rate

B : One is the buy-it-now price

r : the other is the publicly observed reserve price in the form of the starting bid

6 : The seller is time impatient, and discounts the second-stage payoff at a rate § (0 <
6<1)



